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V. 


Britain 

THE ROGUE PIECE 
IN EUROPE’S JIGSAW 


3 In a six-page report In 
tomorrow's paper, FT 
writers take Ihe 
temperature of modem 
Britain and examine the 
issues behind its current 
conflict with its European 
partners 


NatWest poised for 
US expansion with 
$ 600 m purchase 

National Westminster Bank is expected today to 
announce a S600m acquisition in the US designed to 
further the UK clearing bank's ambitious to develop 
a leading international securities business. NatWest 
is acquiring Greenwich Capital Markets, a Connec- 
ticut-based broker, from Long-Term Credit Bank of 
Japan. Greenwich will give NatWest a presence in 
the trading of US government bonds and related 
derivatives. 

BA and American to seal link: British 
Airways and American Airlines are expected today 
to announce their long-awaited alliance amid strong 
opposition from rival carriers. Page IT 

Debls may sen marketing arm: lnterServices 
fDebis), services arm of the Daimler-Benz industrial 
group, is considering the sale of its Frankfurt-based 
marketing and advertising subsidiary. Page 17 

Slight fall In German jobless: Unemployment 
in Germany fell by just under 150,000 last month, 
but a smalier-than-espeoted seasonally adjusted 
decline showed there is as yet no easing of the 
country’s employment crisis. Page 16; German tax 
cuts luxury car sates &5%, Page 2 

De BenodetQ to appeal against jail term 

Carlo De fienedetti deft), 
chairman and chief exec- 
utive of Italian informa- 
tion technology group 
Olivetti, is to appeal 
against the 4'. s-year jail 
sentence handed down 
yesterday for his role in 
the collapse of Banco 
Ambrosian o 14 years ago. 
The sentence will be 
suspended awaiting the 
appeal, which may not 
begin for a year. Mr De Benedetti was briefly dep- 
uty chairman of Banco Ambrosiano. Page 3 

China may partner Airbus: Airbus Industrie is 
to use its likely involvement in the development of 
a 100-seat Chinese jet to seek to persuade China to 
become a partner in the European consortium's 
planned “super jumbo". Page 6 


European companies stand to gain as reward for ‘more lenient’ policies 

Li Peng warns US over trade 



Japanese store chief may quit: The president 
of Takashimaya, Japan's largest and oldest depart- 
ment store, may resign over allegations that the 
company paid racketeers not to disrupt sharehold- 
ers' meetings. Page 16 

Paris denies welfare deficit threat: The 

French government said Its plans for European 
monetary union, tax restraint and welfare reform 
would not be affected by a forecast that the social 
security deficit will rise to FFr4S.6bn ($9.45bn) in 
1996, triple the government's target. Page 3 

Japan’s surplus fads: Japan's current account 
surplus in April was down 45 per cent on a year ear- 
lier, according to preliminary data from the finance 
ministry , but the pace of decline is expected to ease. 
Page 4; Japan looks to Asia. Page 14 

Former World Service chief attacks BBC: 

John Tusa, former managing director of the BBC- 
World Service, attacked top management at the 
public service corporation for a restructuring he 
called the "biggest act of bureaucratic vandalism 
against the World Service". Page 8 

Fujitsu delays Oregon start-up: Fujitsu, one 
of Japan's leading semiconductor manufacturers, is 
postponing the start of production at a Slbn factory 
in Oregon by about six months because of a sharp 
slump in prices for memory chips. Page 17; Lex, 

Page 16 

BIS considers expansion: The Bank for 
International Settlements may invite fast-growing 
countries in Asia and Latin America to join its 
ranks. Page 5 

Draw for Scotland: Scotland drew QD with The 
Netherlands in their first group match in the Euro 
96 football championships, at Villa Park, Bi nning , 
bam. 


By Tony Walker, 

Peter Montag non and 
John Ridding in Beijing 

Mr Li Peng, the Chinese premier, 
has warned that Beijing will 
favour European companies over 
their US counterparts as reward 
for their governments’ pursuit of 
"more lenient” policies towards 
China. 

In a blunt assertion of China's 
intention to use its growing eco- 
nomic weight for political ends, 
Mr Li praised the Europeans for 
extending "more favourable 
terms” to China and strongly 
criticised the US. 

"They do not attach political 
strings to co-operation with 
China, unlike the Americans who 
arbitrarily resort to the threat of 
sanctions or the use of sanctions. ' 


That is the reason that has 
prompted China to enter into 
closer co-operation with the 
Europeans." he said. 

Mr Li. 67, made his remarks in 
a rare interview. Regarded as a 
hardliner, China's premier has 
shunned contact with the west- 
ern press since he ordered troops 
to crack down on student demon- 
strators In and around Beijing’s 
Tiananmen square in 1989. 

Mr Li, who suffered a heart 
attack in 1993, showed no sign of 
fatigue during a 90-minute dis- 
cussion at Beijing's Zhong n an h ai 
leadership compound. He made it 
clear that if talks this week with 
the US on intellectual property 
rights failed, China would impose 
“counter-sanctions" against 
imports of US goods. 

China’s premier, who visited 


France in May where he signed a 
$l.2bn order for 33 Airbus air- 
craft, made clear mare orders 
would follow if Europe continued 
to pursue benign policies, 

Tf the Europeans adopt more 
co-operation with China in all 
areas, not just in economic areas 
but also in political and other 


.Page 3 


Airbus hopes for CMna , 

Softer Rne on Hong Kong —Page 15 

areas, then I believe the Euro- 
peans can get more orders from 
China." he said. 

Mr Li, who is the architect in 
the Chinese government of the 
S3Qbn Three Gorges hydro-power 
dam project cm the Yangtze river; 
said the US decision to withhold 
US EximBank financing for the 


project had effectively “Wiled" 
US involvement. 

"But," he added, “the decision 
will lead to' no loss for China 
because China can obtain the 
same technology from the Euro- 
peans or from the Russians." • 

Mr U also sought to sound con- 
ciliatory on China's difficult rela- 
tions with the outside world, 
including the US. Among his 
main points were: 

• China is committed to a “dig- 
nified" handover ceremony for 
Hong Kong. 

• Beijing wants to improve ties 
with the US and hopes relations 
can survive the presidential elec- 
tion year “without big ups and 
downs”. 

• Relations across the Taiwan 
Strait would be “strengthened In 
a peaceful manner" If Taiwan 


“returns to the position of one 
China not just in wards, but also 
in deeds”. 

• China was in no hurry to 
press its application for member- 

' ship of the World Trade Organi- 
sation. 

9 Befjizig had no plans to phase 
ont tax benefits for foreign 
funded enterprises in special eco- 
nomic zones. 

• China would ease credit 
where appropriate to provide 
waiting capital to facilitate pro- 
duction of marketable products. 

He said China was committed 
to pressing ahead with its reform 
of state-owned enterprises, and 
would focus its efforts during the 
ninth five-year plan C1996-2000) in 
seeking to transform lossmaking 
companies in its north-east 
industrial heartland. 


CBS owner 
plans split 
to revive 
investor 
enthusiasm 

By Richard Waters in New York 
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Westingbouse Electric, a 
household name in US business, 
said yesterday that it was consid- 
ering splitting into two separate 
companies in a bid to win back 
investor support 
The move would be the final 
chapter in the lengthy restructur- 
ing of the conglomerate, during 
which it has shed businesses in 
household appliances, furniture, 
property and, most recently, 

defence electronics. 

The announcement comes 
seven months after Westingbouse 
completed a $5.4bn purchase of 
CBS, one of the US's three main 
network television groups, and 
appeared to be an admission that 
the deal had failed to rekindle 
stock market enthusiasm. 

By shifting its focus towards 
broadcasting, a business with 
higher growth prospects than its 
traditional industrial operations, 
Mr Michael Jordan, the com- 
pany’s chairman, had hoped to 
lift a share price that has barely 
moved for the past three years. 

"The hope was that that would 
be reflected in the stock price. 
That has been only partly true," 
said a source dose to Westing- 
house, 

The group has been concerned 
about a possible hostile bid. Late 
Last year, it adopted a poison pill 
plan to ward off that possibility. 

A break-up would separate the 
group's broadcasting business, 
based around CBS, from its 
industrial operations, which 
include power generation and 
refrigerated transport businesses. 
Mr Fred Reynolds, the company's 
chief financial officer, called the 
plan “the logical next step" hi 
increasing the group's value. 

The stock market welcomed 
the proposal yesterday morning, 
lifting Westinghouse’s shares SI, 
or 5 per cent to £19*/i. The reac- 
tion echoed the welcome given to 
other corporate break-ups. 
including ITT and AT&T. 

"The Investment community 
has had a hard time deciding 
what this company wants to be," 
said Mr Jonas Stiklorius. an ana- 
lyst at NatWest Securities in New 
York. 

A break-up would create a 
broadcasting company with tele- 
vision stations covering a third of 
US households, as well as one of 
the country's largest radio sta- 
tion groups and the CBS televi- 
sion network. With its separately 
traded stock, it would be better 
positioned to launch acquisitions. 

Mr Jordan told a briefing of stock 
market analysts. 

Broadcasting already generates 
about 60 per cent of the group's 
ff TttingB before interest, tax and 
depreciation. 

.. Another aim of a break-up 
would be to help the group's 



Italian PM begins 
preparing for lira’s 
re-entry into ERM 


Adams plea over Ulster talks 

Sfrn Nln prosUedt Sony Adams (hfl) makes a plea to a Northern frafand 
Office official outside Stormont Castle, Belfast, for an explanation of In 
party's exclusion from tafles on the province's futire. Report, Page 8 FbncnMv 


Damascus 
bombing 
targeted 
at Syria’s 
president 

By David Gardner, 

MkJdte East Editor 

President Hafez al-Assad of Syria, 
the driving force behind attempts 
to forge a common Arab front 
after the recent election victory 
of the rigbtwing Likud in Israel, 
was the target of a bomb attack 
in Damascus, according to senior 
Arab political sources. 

The sources confirmed claims 
last week by the US State Depart- 
ment that there had been several 
explosions in Syria over the past 
month. The Syrian government 
last Thursday dismissed these 
claims as “silly and baseless". 

But the F inancial Times has 
learned that a bomb exploded on 
May 6 an the rente Mr Assad was 
to have taken to the annual com- 
memoration of nationalist rebels 
executed by the Ottoman Empire 
in the 19th century. The Syrian 
leader did not, in the event, 
attend the ceremony- 

Since that explosion, Mr 
Assad’s security services have 
arrested about 600 people, the 
Arab sources say. The arrests 
have been. almost entirely among 
the ethnic Turkish community in 
Syria, indicating that Damascus 
suspects Turkey, a US ally and 
Nato member, of trying to under- 
mine Syrian stability. 

There have also been two 
recent call-ups of army reserv- 
ists: at the mid of April, during 
Israel's 17-day bombardment of 
Lebanon, and in May. 

The Syrian government had 
claimed that the US report of 
explosions was an attempt to 
-divert world attention from 
what is happening in Israel”. Mr 
Benjamin Netanyahu, the Likud 
prime minister-deck has said he 
will not surrender the captured 
Golan Heights in exchange for 
peace with Damascus, or counte- 
nance a Palestinian state. 

Circumspect reports on unex- 
plained explosions in Syria began 
appearing late last week in news- 
papers in Lebanon, which is 
policed by 40,000 Syrian troops 
stationed there since Hie height ■ 
of the 1975-90 Lebanese civil war. 
But the reports concentrated on 
the State Department's “advi- 
sory" last Tuesday urging 

Continued on Page 16 
Pressure on Israeli PM, Page 5 


By Andrew MIT In Mian 

Italy. France and Germany have 
agreed to start work on returning 
the lira to the European 
exchange rate mechanism, Mr 


Continued on Page 16 
Lex, Page 16 


Romano Prodi, Italy’s prime min- 
ister, said yesterday in Paris. 

Following a mini-summit with 
Mr Jacques Chirac, the French 
president, Mr Prodi said the three 
countries would begin prepara- 
tions immediately after the Flor- 
ence summit of European Union 
leaders on June 21 and 22, 

Mr Prodi said that he and Mr 
Chirac had “prepared the proce- 
dure for ERM reentry". Yester- 
day’s meeting was part of a pre- 
summit tour of EU capitals by 
the Italian prime minister. Italy 
holds the presidency of the Union 
unto the end of June. 

After a summit two weeks ago 
with Mr Helmut Kohl the Ger- 
man chancellor, the Italian prime 
minister said he was aiming to 
return the bra to the ERM by the 
end of the year. 

Since then, the new Italian gov- 
ernment has been under pressure 
from the financial markets to 
clarity its position on rejoining 
the ERM. 

Yesterday’s declaration under- 
pins the commitment .to early re- 
entry, especially as Mr Chirac 
was last year among the most 
vocal critics of the weak lira. 

Mr Chirac caused a diplomatic 
row at last year's Cannes summit 
of EU leaders when he criticised 
Mr Lamberto Dini, then Italian 
prime minister, for the- way in 


which the weakening lira was 
distorting competition between 
French and Italian businesses. 

Yesterday, the lira stood at 
about LUUO against the. D-Mark, 
compared with nearly LI ,200 a 
year ago. Analysts believe that if 
preparatory work on ERM reen- 
try starts at the end of this 
month, the currency could return 
to the system during the autumn. 

The lira left the ERM, with 
sterling, in September 1992, and 
political instability made ft one 
of the most volatile European 
currencies in the following three 
years. But in the past 18 months, 
the lira has recovered strongly, 
and was helped by the April 21 
election of a centre-left govern- 
ment 

Italian entrepreneurs have 
even begun to express concern 
that they may lose the competi- 
tive position they built up in 
export markets between 1992 and 

1995. 

Mr Prodi said Mr Chirac had 
expressed “satisfaction with the 
new political -stability in Italy, 
which will allow a deeper rela- 
tionship between Italy and 
France, and will contribute to 
European integration". 

The Italian prime minister 
added that the mini-budget for 

1996. necessary to put the Kalian 
economy back on course towards 
the Maastricht treaty's economic 
convergence targets, would be 
completed before the Florence 
summit 


Currencies, Page 27 
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NEWS: EUROPE 


German tax cuts luxury car sales by 9.5% 


By Wolfigang Muncftau 
in Frankfurt 

Germany’s leading carmakers 
said yesterday that a new 
company car tax bad led to a 
drastic fall in sales of luxury 
cars, warning that 12,000 jobs 
were now at risk. 

The German Motor Industry 
Association (VDA), the main 
car industry lobbying group, 
said that sales of luxury cars 
had fallen by 9.5 per cent 
during the first four months of 
the year. The chairmen of 


Germany's four luxury car 
makers - Mercedes-Benz, 
BMW, Porsche and 
Volkswagen - yesterday met 
in the VDA's executive 
committee, denouncing the tax 
as highly damaging to the 
competitiveness of the German 
car industry. 

The new tax was introduced 
at the beginning of the year 
and is based on the value of a 
car. while previously the tax 
was based more on usage. 

Since the new tax was 
introduced, many employees 


who would normally be 
entitled to a luxury company 
car have asked their 
companies to provide them 
with smaller cars instead. 

For Germany’s car 
manufacturers, the strong 
decline in sales in the upper 
segment of the market is 
particularly worrying, since 
large cars carry a significantly 
greater profit margin than 
small or mid-sized cars. 

As a result, the impact on 
profitability is bound to be 
much greater than the fail in 


sales would suggest 

The VDA said that "if the 
trend continues in the coming 
months, we expect that 12,000 
johs are put at- risk despite the 
Introduction of many new 
attractive models." 

The M in sales comes at a 
time of high unemployment 
and worries over German 
industry's failure to create new 
jobs. 

The VDA has been 
campaigning for some time 
ag ains t the tax. which it 
regards as the biggest threat to 


the German car industry at 
present 

The issue has united the car 
industry with Mr Klaus 
Zwickel. the president of IG 
Metall. the metalworkers* 
union, also criticising the tax 
because of its impact on jobs. 

The government is in 
principle prepared to 
reconsider the details of the 
company car tax as long as any 
new arrangement would bring 
In the same amount of 
revenues of about DMl.Ihn 

(mem). 


The government is waiting 
tor the Bundesrat, the upper 
house of parliament, to bring 
forward new legislation, but 
the finance ministry has 
insisted that any new 
arrangement would also have 
to be seen as fair to the 
taxpayer. 

Tax fairness is a crucial 
issue at a time when the 
government is hoping to enact 
a harsh programme of budget 
cuts, eating deep into the 
Fabric of Germany’s welfare 
state. 


Gazprom 
buys 
30% 
of TV 
channel 


By Chrystia Freeland in 
Moscow 

Gazprom, the state-controlled 
natural gas producer which is 
Russia's largest company, will 
today announce its acquisition 
of a 30 per cent stake in NTV. 
the country’s only indepen- 
dent television channel 

Coming less than a week 
before presidential elections, 
the more threatens to bring 
NTV, which until recently had 
cultivated a reputation as one 
of Russia’s most unbiased 
sources of news, under closer 
government control. 

The acquisition by Gazprom, 
which has strongly backed 
Russian President Boris Yelt- 
sin’s reelection campaign and 
retains dose ties with Mr Vic- 
tor Chernomyrdin, the former 
Gazprom boss and prime min- 
ister, is seen as a sign of the 
Kremlin's remarkable skill at 
co-opting rival financial and 
political forces. 

A year and a half ago, Mr 
Vladimir Gnsinsky, the 
Russian banker who sold the 
NTV stake to Gazprom but 
still owns a controlling 
interest in the television 
company, watched his 
bodyguards being brntally 
beaten by the president’s 
security force. After the 
incident, Mr Gnsinsky spent 
nearly a year in self-imposed 
exile, saying he risked arrest 
if he returned to Russia. 

By this March, however, in 
the ran-up to Sunday's 
presidential ballot, the 
president of NTV had officially 
joined Mr Yeltsin's campaign 
team and the television 
station, which mice infuriated 
the Kremlin with its graphic 
and critical coverage of the 
Chechen war, began to 
strongly tot its broadcasts in 
the president's favour. 

“This sale is a thank you to 
NTV for participating in Mr 
Yeltsin’s election campaign." 
said Mr Sergei Markov, a 
political analyst at the 
Moscow-based Carnegie 
Endowment for Democracy, 
“ft is the public christening of 
an alliance between the old, 
ex-communist establishment, 
symbolised by Gazprom and 
the nouveau riche, new 
Russian establishment, 
symbolised by NTV.” 

Students of the byzantine 
power plays within the 
Kremlin said the deal could be 
the first sign of an alliance 
between the oil and gas lobby, 
dominated by tbe prime 
minister and Gazprom, and 
the Moscow financial lobby, 
led by Mr Yuri Luzhkov, 
mayor of tbe capital city and 
closely linked with Mr 
Gnsinsky and NTV. 

Officials at NTV and at 
Gazprom said the sale was a 
purely commercial 

transaction, aimed at 
financing the launch of 5 
satellite channels within tbe 
next year. They insisted 
Russia's corporate behemoth 
would not interfere in the 
television station's content 
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Governor protests at forced transfer of $lbn to help fund poll promises 

Central bank attacks Yeltsin ‘violation’ 


By John Thornhill In Moscow 

Russia’s central bank 
yesterday protested that its 
independence had been vio- 
lated after it was forced to 
transfer RbsS.OOObn ($lbn) to 
the federal budget to help fond 
President Boris Yeltsin’s pre- 
election spending promises. 

Mr Sergei Dubinin, bank gov- 
ernor, said the law adopted by 
parliament last week Instruct- 
ing the bank to transfer its 
1994 profits to tbe federal bud- 
get jeopardised its indepen- 
dence and was potentially 
inflationary. 

“We are strongly convinced 
this law contradicts the 
law on the central bank and 
the constitution,’’ he said, 
adding that the hank planned 
to appeal to the constitutional 
court. 

Russia's central bank has 
struggled since Soviet times to 
establish its credibility as an 
independent institution. 

Under Mr Dubinin’s direc- 
tion. the bank has significantly 
strengthened its reputation by 
defending the value of the rou- 
ble, limiting monetary growth, 
and helping to cut tbe monthly 
inflation Tate to 1.6 per cent in 
May, its lowest level since 
reforms began. 

One western economist said 
the inflationary impact of the 
bank transfer would be mini- 



on the campaign trail: Yeltsin is handed a rifle during a Tatar festival at Arsk, near Kazan 


mal. but expressed concern 
about its political significance 
ahead of presidential elections 
on Sunday. 

“What kind of precedent are 
you creating for the Commu- 
nists if they win the elections? 
They can easily use it as a way 
of completely subverting the 


central bank’s independence." 
the economist said. 

Tbe dispate highlights 
the pressure that the govern- 
ment is under to finance 
Mr Yeltsin’s lavish spending 
promises by non-inflationary 
means. 


worsened by a slump in the 
government debt market, 
where annualised yields on 
three-month paper have risen 
to 149 per emit and by a severe 
shortfall in tax revenues. 

Last week, Mr Yevgeny 
Yasin. economics minis ter. 


Its financial plight has been said tax arrears in 1996 


amounted to Rbs60,000bn as 
companies and individuals 
delayed payments, explaining 
the need to transfer the funds 
from the central bank. 

Mr Dubinin said the bank 
had issued Rbsl3,0GQbn to the 
government since the last 
week in May, of which 
RbsS.OOObn was potentially 
inflationary. 

However, he claimed the 
bank had taken sufficient steps 
to neutralise its inflationary 
impa rt and would not breach 
the targets agreed with the 
TniwnaFinnfll Monetary Fond, 
designed to cut monthly infla- 
tion to 1 per cent by the year- 
end. 

Mr Sergei Aleksashenko, 
deputy governor, said tbe cen- 
tral bank had sold $3 be of hard 
currency reserves to help soak 
up excess liquidity. 

The bank’s foreign exchange 
reserves now stood at $l&5bn, 
compared with 5 l 6 bn at the 
beginning of April, he said. 

The central bank has also 
moved to raise banks' reserve 
requirements and suspended 
its Lombard credit auctions to 
commercial banks. 

“I think the reaction of com- 
mercial banks will be quite 
negative, but we have to be 
responsible for tbe stability of 
the financial system.” Mr Dubi- 
nin said. 

Editorial Comment, Page 15 


Dilemma of an instinctively red army 

Russia’s once all-powerful military is divided by the ballot, writes Matthew Kaminski 


M urmansk means “edge of the 
world" in the local Suami 
tongue, but the Arctic city is 
by no means marginal. The formidable 
Northern Fleet is based on the Kola 
peninsula and Murmansk lies a few 
dozen kilometres from Russia’s only 
border with a Nato country, Norway. 

“The Northern Fleet was the most 
powerful set up in Russia, and now it's 
not even ready for battle," says Mr 
Pyotr Kortunov, who runs the Kola 
Peninsula campaign of Mr Gennady 
Zyuganov, the Communist candidate in 
Russia’s presidential election on Sun- 
day. 

Mr Kortunov blames President Boris 
Yeltsin. 

“It was Yeltsin’s strategy to weaken 
the state during the fight for power," he 
says. 

Three times in the past five years the 
military has been critical in setting the 
course of Russian history - during the 
1991 putsch, the storming of parliament 
two years later, and the war in Chech- 
nya. 

It is possible that it will be so again - 
either at the ballot box, or even after its 
contents are known. 

Tbe military is an unhappy constitu- 
ency. Russia’s estimated L5m to 1.7m 
servicemen are short of funds, arms, 
fuel and even clothes. Some conscripts 
in the Far East starved this winter. A 
nuclear submarine base near Mur- 
mansk had its electricity cut off after 
failing to pay its bills, until the local 
commander sent armed troops to the 
power station. Tbe messy war in Chech- 
nya has demoralised the troops and 
about 25,000 young men last year 
dodged the draft 

The president has responded to their 
discontent. His inner circle includes 
security hawks who emphasise stability 
that, in the end, the military can 
assure. Last month he tried a popular 
pitch: two decrees were signed, 
intended to phase out military conscrip- 
tion and set up a professional army in 
four years. 

Making Russia strong again has been 
a salient campaign theme. “Yeltsin is 
playing the ’patriotic’ card," says Mr 
Vasily Denisenko, the news editor at 
Murmansk's Pol yarns Pravda, the local 
newspaper. “The western aid is needed, 
but Russia can’t be a weak country. . ." 
All the other presidential aspirants 



New recruits: how will they vote? 


also pledge to restore the military's for- 
tunes and to stop Nato’s eastward 
expansion. Mr Zyuganov calls the army 
“the core of the state". An Afghan war 
hero. General Alexander Lebed, has 
been among the most vocal opponents 
of the war in Chechnya and strong 
advocate of carrying out the long- 
delayed military reform. 

"The Soviet authorities treated the 
military well." says Mr Kortunov. “The 
nation might have gone hungry at 
times and the cities became poor, but 
the army let our country be an Indepen- 
dent and great power.” 

The presidential decree abolishing 
the draft is aimed at young conscripts 
who come from across Russia - as well 
as at the mothers who daily picket the 
Murmansk administration denouncing 
the death of 14 local men who died in 
Chechnya. 

The officer corps' loyalties are harder 
to gauge. “Every soldier, as in all the 
regions of Russia, has suffered,” argues 
Mr Vladimir Pyrzh, the Northern 
Fleet’s spokesman, “but the political 
steps taken by President Yeltsin will 
have an impact." So, too, might the 
promises of timely wages made last 
month by a visiting Mr O leg Soskovets, 


Russian and Chechen negotiators 
yesterday signed a military agreement 
aimed at ending the 18 -raonfh war tn 
Chechnya, in a move which could give 
Russian President Boris Yeltsin a last- 
minute boost ahead of Sunday’s presi- 
dential election, writes Chrystia 
Freeland in Moscow. 

But the deaL which calls for tbe 
withdrawal of Russian troop6 by the 
end of August and the disarmament of 
Chechen separatist fighters, could be 
difficult to implement. A ceasefire 
agreed last month in the Kremlin has 
already been breached by both sides. 

To achieve yesterday’s agreement, 
Russian officials bowed to the Chechen 
demand that elections for a regional 
legislature, due to be held on Sunday, 
be postponed until after the Russian 
military withdrawaL That concession 
is likely to undermine Mr Dokn Zav- 
gayev, the republic's pro-Moscow presi- . 
dent installed by Russia last year, and 
could make it easier for separatist 
fighters to return to government posts 
if Russian forces are withdrawn. 


The agreement, signed by Mr 
Vyacheslav Mikhailov, nationalities 
minister, and Mr Aslan Maskhadov, 
chief Chechen military commander, 
also calls for Russian roadblocks 
around Chechen dries and towns to be 
removed by July 7 and establishes the 
procedures tor the exchange of prison- 
ers of war. 

Analysts cautioned it might prove 
difficult to translate the agreement 
into real life, particularly after the 
June elections and the Kremlin’s need 
to resolve the conflict has receded. 

In the 10 days since last mouth’s 
ceasefire formally went into effect, 
fighting between Chechen and Russian 
forces has continued. Even in Grozny, 
the Chechen capital which is tor from 
the separatists’ mountain strongholds, 
clashes continued yesterday. 

Chechen and Russian officials have 
not yet touched on the political status 
of Chechnya, which local separ a ti s t s 
insist must be independent but which 
Moscow is determined to retain within 
toe Russian federation. 


the influential deputy prime minister. 

The army tends to vote conserva- 
tively. Indeed, the military’s natural 
instincts are co mmunis t: uniformed 
officers are frequently present in tbe 
crowds that greet Mr Zyuganov. In 
December's parliamentary vote they 
backed Mr Vladimir Zhirinovsky’s Lib- 
eral Democratic party, which won the 
greatest share of votes in Severomorsk, 
the closed Northern Fleet headquarters 
up the road from Murmansk. 

Mr Yuri Berger, deputy governor of 
Murmansk oblast and a Yeltsin sup- 
porter. calls the December result a “pro- 
test vote meant to show the govern- 
ment that the army is not getting 
enough financial support". Although 
campaigning on bases is Illegal, he said 
he bad visited many bases where the 
150,000 servicemen, on top of a popula- 
tion of 1.1m, are stationed and predicted 
the army would vote “more serio usly " 
this time * for Mr Yeltsin. 

What worries Mr Yeltsin’s opposition 
is that tbe military may be told to vote 
tor Mr Yeltsin. There was a loud uproar 
last week when General Pavel Grachev, 
the defence minister, claimed that all 
sailors who had voted early in the presi- 
dential election had backed Mr Yeltsin. 


There was already considerable concern 
about corruption in the election, not 
least that it would be most affective 
among the military. 

Observers believe that besides a 
yeanling for stability and fear over a 
potentially violent conflict, tbe top 
brass will vote for toe president “out of 
a fear that Mr Zyuganov would purge 
the army of officers” who backed Mr 
Yeltsin during toe 1993 storming of par- 
liament. 

“Even if Zyuganov wins, he can’t do 
anything that he promises, or he risks 
civil war," says Mr Berger, who 
opposed holding the elections. 

Some Communists leaders are warn- 
ing that toe president would use force 
to Ignore a disappointing electoral ver- 
dict, and might again be counting 
on the military’s support outside 
toe polling station, as he has in the 
past 

Yet many today are not sure which 
way the army would turn, given the 
poor conditions and low morale. 
“Knowing the real situation in the 
armed forces, many generals are genu- 
inely afraid of totally losing control of 
their own troops in an emergency,” 
says a Russian military analyst. 


Brussels plan for fish fleet cuts attacked 


By CaroEne Southey 
in Brussels 

The European Commission 
faced heavy criticism yester- 
day from EU fisheries minis- 
ters over its proposals that 
fleets for certain types of fish 
should be cut by 40 per cent 
A majority of member states 
turned on Mrs Emma Bonino. 
European commissioner for 
fisheries, who last month said 
entire fish species faced “bio- 
logical collapse” unless fleer 
sizes were cut dramatically 


over the next six years. 

Ministers attacked the way 
tbe cuts had been calculated, 
arguing no differentiation had 
been made between aider, less 
efficient vessels and modern- 
ised vessels capable of netting 
larger catches. They also 
argued one of the studies used 
as a basis for the proposals had 
made no reference to industrial 
fishing. 

Mr Sean Barrett. Irish fish- 
eries minister, said any cuts 
must "target fleets or segments 
of fleets exerting unsus tainab le 


levels of effort". He argued 
that “economic supports and 
social flanking measures” 
should be considered to “cush- 
ion toe impact” of any cuts on 
fishing communities. 

Mr Philippe Vasseur. French 
agriculture and fisheries minis- 
ter. said the proposals were 
"completely unacceptable". He 
said: "The future of some of 
our ports would be threat- 
ened." 

Mr Tony Baldly, British fish- 
eries minister, also rejected toe 
proposals, adding Bri tain could 


not be expected to reduce fleet 
sues further unless the Elf 
first tackled the problem of 
quota hopping: where non-Brit- 
ish fishermen have bought the 
quota entitlement from British 
fishermen. 

Mr Baldry said quota hop- 
ping made it impossible tor 
Britain to meet reduction tar- 
gets. “It is easier for Spain to 
meet its targets when its 
fishermen are able to masquer- 
ade as British fishermen," he 
said. But Mrs Bonino said it 
would be impossible to “find a 


solution if [they] insisted on 
Unking quota hopping with 
fleet cuts. There is no legal 
connection." she said. 

Mrs Bonino has proposed 
three categories for fleet reduc- 
tions: 40 per cent for those fish- 
ing for the most endangered 
stocks such as cod. haddock 
and whiting; 20-30 per cent for 
less sensitive stocks; and 12 
per cent for stocks in balance. 
These cuts would come on top 
of redactions in EU fishing 
fleets in the present five-year 
guidance programme. 


EUROPEAN NEWS DIGEST 

Slovenia moves 
to join the EU 

Slovenia yesterday applied for full membership of the 
European Union, after signing a long-delayed association 
agreement with the EU, the first step to EU membership. It is 
the tenth country from central and east Europe to become an 
associate member. 

Citing a healthy economy. Slovenia hopes to join the EU as 
early as 2G0L The agreement had been delayed by a 
long-r unning dispute with Italy over property rights for ethnic 
I talians who had fled after the second world war, Tbe issue ’ 
has been settled in a compromise, with Slovenia allowing EU 
nationals to buy property within tour years of the association 
agreement being ratified. 

The deal opens up trade possibilities and sets up regular 
co-operation in areas ranging from foreign affairs and 
crime-fighting to tourism and education. 

Though toe ED has no formal timetable tor enlargement, it 
has indicated membership talks could start with east 
European nations next year. Slovenia, toe most developed 
economy in central or east Europe, Is expected to be one of the 
front-runners for early EU membership, alongside Poland, the 
Czech Republic and Hungary. Kevin Done, London 

Credit rating boost for Hungary 

Hungary was yesterday awarded a BBB- investment grade 

rating by Duff & Phelps (DCS), the US credit rating agency. 

The decision follows similar action in April by D3CA, the 
London-based agency. It is a further sign of Hungary's 
rehabilitation in toe international financial community, 
despite Standard and Poor's and Moody's, the two biggest 
credit rating agencies, still rating Hungary as a 
sub-investment grade risk (BB+ and Bal respectively). 

DCR said the rating reflected “Hungary’s demonstrated 
commitment to maintain an unblemished debt service record, 
strong Integration into Europe’s market economies and 
substantial progress in implementing structural reforms." It 
argued that these factors outweighed the risks linked to 
Hungary’s relatively high level of indebtedness, problems 
stemming from its macro-economic difficulties of 1993 and 1994 
and its social welfare system. 

“Hungary has been the leading recipient of foreign direct 
investment in toe central and eastern European region, which 
signals long-term investor commitment and confidence." said 
DCR. Richard hopper, London 

Turks lose fear of Islamist party 

The pro-Islamic Refah party gained support from some union 
and business leaders yesterday, as its leader began talks with 
other party bosses in an attempt to form a coalition 
government 

Refah, which ended with toe largest share of toe vote after 
the December parliamen tary elections, was blocked from 
power by a coalition of two centre-right parties which 
collapsed last week. Ref ah’s anti-secular and anti-western 
rhetoric has scared many in the business community, but 
some may be softening their opposition. 

“Refah should be supported to form a minority 
government,” said Mr Bayram MeraL leader of toe Turkish - 
Confederation of Labor Unions. “There is no reason to be 
afraid of Refah." 

Mr Sakip Saband. one of Turkey’s most powerful 
businessmen, agreed. “If we believe in democracy, we have to 
test Refah in government" said Mr Saband Since being asked 
by the president last Friday to try to form a coalition, Mr 
Necmettin Erbakan, the Refah leader, has sought to calm fears 
about his party by saying he would respect democracy fully if 
given the chance to rule. AP. Ankara 

Walesa urges fight for Gdansk^ 

The farmer Solidarity leader, Mr Lech Walesa, said yesterday 
that workers should “fight like lions" against Polish 
government plans for toe bankruptcy of Gdansk shipyard, /• 
cradle of the former east bloc’s first free trade union. j i 

Unions plan to occupy toe yard, picket banks and halt ; 
public transport in Gdansk to protest at the leftwing . r ‘ 

government’s proposals, whit* they fear will finish off toe 
enterprise. 

Mr Walesa, who in 1980 termed Solidarity there and .v-. 

subsequently became the nation’s president, said he would vl - 
participate In whatever action the workers took. Mr Walesa 
earlier this year registered to resume Ms old job as an 
electrician at the yard, but he gave up the idea after -• 
parliament agreed Xa vote him a presidential pension. 

At a shareholders' general meeting, the Polish treasury, • 
controlling 60 per cent of toe debt-ridden shipyard, effectively - 
forced its management to file in court for bankruptcy. The 
privatisation minister. Mr Wieslaw Kaczmarek, a farmer 
c ommunis t, agreed to management proposals that a new 
company should first be set up with assets of the old, but set ■? 
tough conditions which management and workers said 
crippled hopes for the future. Reuter, Gdansk 

Parisians can hail London taxis 

Parisians maddened by the refusal of their taxi drivers to . 
carry mare than three passengers may be in for a pleasant^... 
surprise. As of this week, London's distinctive black caps haw 
gone on sale in tbe French capital after almost a decadent ^ 
bureaucratic red-tape and business hitches. 

Parisian versions of the FX.4 London cab - priced af . " 
FFr197,500 ($38,000) apiece - will come with the steering wheal 
on the left and in a choice of six colours - but not black. : 

London Taxis International, which only started targeting 
foreign markets relatively recently, has promoted its . • 
distinctive vehicles on toe basis that they are the world’s only 
purpose-built taxis, with space tor five passengers and luggage 
as well as wheelchair access. Mr David Lea, the company's 
agent in France, claims to have received “overwhelming 
interest". He says he has been on a whirlwind round of media 
interviews since the vehicles were officially launched at the ’ 
British Embassy last month. However. Mr T ^p . who is having 
to restrict his marketing to Paris and its environs because of a 
restricted after-sales and service network, admits he has not 
yet concluded a transaction. Haig Smtanian, London 

ECONOMIC WATCH 


Spain’s inflation edges down 


Spanish producer prices 

Annual Wichanpe . 
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Spain’s rate of inflation 
slowed further in April, to Li 
per cent year-on-year, from a 
1A per cent annual increase ■ 
in March. The producer price 
index <ppi) rose 02 per coil; 
in April from toe previous 
month, toe national statistics 
institute (JNE) said yesterday. 
Prices of chemical products 

and minerals not used for 

energy showed a decrease of 2 
per cent in April from a year 
earlier. These prices rose 0.3 
per cent in April from March- 
Chemicals had seen some of 
toe steepest PPI year-on-year 
rises in recent months, 
according to INE. Energy 
prices rose 1.5 per cent in April from toe same month in 1995, 
and were up 0.8 per cent in April from March. Consumer goods 
prices increased 42. per cent in April from a year earlier and 
were up 0.2 per cent in April from March. AP, Madrid 

French consumer prices rose a provisional Oil per cent in 
May after rising by toe same rate in April. The year-on-year 
inflation rate was 2.4 per cent, also the same as in ApriL 
■ Norway’s inflation rate was l per cent for the 12 mouths 
ending on May 15, unchanged from the annu al rate reported 
for April and down from 2.7 per cent in May 1995. 
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By Andrew HBI in MHan 

Mr Carlo De Benedetti. 
chairman and chief executive 
of Olivetti, the Italian informa- 
tion technology group, is to 
appeal one last time against 
the “unjust and unjustified" 
four- and-a-ha If -year jail sen- 
tence handed down yesterday 
for his role in the collapse of 
Banco Ambrosiano 14 years 
ago. 

The sentence will be / 
suspended awaiting the final/ 
appeal, which may not begin' 
for another year. Advisers td 
Mr De Benedetti, who was 
briefly deputy chairman of 
Banco Ambrosiano before Its 
collapse, said yesterday that 
amnesties on jail terms meant 
the industrialist would not 
have to go to prison, even if 
the appeal to Italy's highest 
court failed. 

They added that there would 
be no financial or legal conse- 
quences for the companies he 
heads, which include Olivetti 
and the two quoted Italian 


holding companies, Cir and 
Cofide. The Milan appeals 
court reduced Mr De Benedet- 
ti’s original sentence of six 
years and four months, handed 
down in 1932 for being an 
accessory to the fraudulent 
bankruptcy of Banco Ambros- / 
iano, run by Mr Roberto CaMJ 
the financier found hanging 
under Blackfriars Bridge, in 
London, in June 1982. / 

' The court also cut the sen- 
tences of other defendants/ Of 
the 33 people sentenced in 1992, 
13 have already plea-bargainetp 
lower sentences and three have 
died. Mr Licio Gelli and Jar 
Umberto Ortolan!, accused' of 
manipulating the bank 
through the banned F2 
Masonic lodge, bad their sen- 
tences reduced to 12 years 
each. Both men will appeal. 

Mr De Benedetti, KL, is one of 
the few defendants of the origi- 
nal Ambrosiano case still in 
the international limelight, 
although his reputation has 
also been dented by the unre- 
lated admission three years 


Carlo De Benedetti: the case history 
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"1 can only conclude that the court has not had the 


courage to make 3 distinction between my position 
and that of the other defendants'' 



ago that/Olivetti paid politi- 
cians for contracts, and the 
persistent losses of the com- 
puter manufacturer. 

Banco Ambrosiano collapsed 
in 1982 with $13bn of debts, 
setting off a scandal which 
involved the Vatican and some 
of Italian finance's best-known 
names. Mr Calvi invited Mr De 
Benedetti to become deputy 
chairman in late 1981. a post 
the industrialist held for 65 
days, before he was forced out 

The criminal cases have 
focused on the stake in Banco 


Ambrosiano bought by Mr De 
Benedetti just before be took 
on the jab, and sold to third 
parties just after his departure. 
The courts have so for upheld 
prosecutors' c laims that the 
industrialist made an illegal 
profit on the sale. 

Mr De Benedetti said yester- 
day that in spite of “deep bit- 
terness for this unjust and 
unjustified sentence, I continue 
to m aintain the equanimity 
deriving from my firm belief 
that throughout this affair I 
have always acted properly 


and transparently”. He added; 
"Neither l nor my companies 
gained one lira, and neither did 
Banco Ambrosiano lose one 
lira on my exit from the bank." 

Earlier this year, Banco 
Ambros iano's liquidators set- 
tled out of court with Mr De 
Benedetti to end a civil case in 
which they claimed the Oli- 
vetti chairman should reim- 
burse some L80bn ($51.6m; plus 
interest. Mr De Benedetti had 
won the case in the lower 
courts but both sides wanted to 
avoid a costly appeal. 


Ukraine voices economic optimism 


By Matthew Kaminski in Kiev 

Ukraine yesterday opened 
talks with the International 
Monetary Pond on a new loan 
programme at a time of grow- 
ing optimism that the country 
will soon see an end to five 
years of economic decline. 

The IMF will begin explor- 
atory discussions an a three- 
year loan package and pro- 
gramme of structural reform, 
scheduled to begin next year. It 
will also assess whether 
Ukraine has complied with the 
conditions of 'the current $900m 
stand-by loan, which will be 
disbursed in monthly tranches 
until December. 

The lowest registered 
monthly inflation rate in 
Ukrainian history, of 0.7 per 
cent in May, and the continu- 
ing strength of the karbovan- 


ets currency, steady at around 
135,000 to the dollar since last 
August prompted government 
ministers at the weekend to 
declare that Ukraine’s econ- 
omy has turned the corner. 

But growth remains stag- 
nant and. economists only 
expect output to finally bottom 
out this year. Production fell 
1L8 per cent in the first quar- 
ter, the biggest dreg) in the for- 
mer Soviet Union. 

There is also concern over 
the budget deficit An IMF offi- 
cial said that the deficit is 
“close to the limit” agreed with 
the fund. 

He also warned that low 
inflation might be merely sea- 
sonal, and cautioned Ukraine's 
“track record of stabilisation 
and low inflation is very 
short". Administrative price 
increases in July are likely to 


Ukrahriao in f l ation 
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raise inflation again. However, 
Mr Victor Yushchenko, the 
central bank governor, said no 
more money would be printed 
this year to cover the budget 
deficit, which, if true, would 




put the target of 40 per cent 
MTimtai inflation within reach. 

There have also been firm 
signals from the new prime 
minister. Mr Pavlo Lazarenko. 
In his first speech, Mr Laza- 
renko at the weekend tried to 
dispel alarm among Ukr ainian 
liberals about his commitment 
to reform- Mr Lazarenko said 
that, with infla tion under con- 
trol. privatisation and land 
reform would be his govern- 
ment’s top priority. 

Mr Lazarenko also indicated 
the cabinet would be reshuffled 
this week. The finance minis- 
ter has been criticised for poor 
budget control Reformist eco- 
nomics ministers are now 
expected to stay on, although 
the pro-western justice minis- 
ter, Mr Serhei Holovaty. yester- 
day resigned. 

Mr Jeffrey Sachs, a Harvard 


economist and a new adviser 
to the Kiev government, said 
Ukraine now needed a growth 
strategy that emphasised tax 
and bureaucratic reform to 
goad back domestic investors 
from the large shadow 
economy. He criticised the 
IMF programme as “unimagin- 
ative" for not lowering taxes 
and overhauling social 
spending. 

He said exports, which could 
propel a recovery, have failed 
to reorient to more lucrative 
western markets. 

Ukraine ran a 5553m trade 
deficit the first two months of 
the year, according to the sta- 
tistics ministry. 

Another potential hindrance 
to growth is persistently high 
interest rates. The estimated 
annualised real interest rate is 
66 per cent 
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Paris denies threat 
from welfare deficit 


By David Buchan in Paris 

The French government 
yesterday claimed its plans for 
European monetary union, tax 
restraint and welfare reform 
would not be poshed off course 
by the official forecast that the 
social security deficit will rise 
to FFr48. 6bn ($9.45bn) in 1996, 
or triple the FFrl6.6bn target. 

The finance ministry said it 
would bold to tts timetable of 
reducing the overall deficit to 
4 per cent of national output 
this year, preparatory to a cut 
to 3 per cent next year, one of 
the criteria for qualifying for 
European monetary union. 

Scrambling to reassure pub- 
lic opinion and the financial 
markets, Mr Eerv6 Gaymard, 
junior social security minister, 
told one radio station “there Is 
no question" of any new wel- 
fare charges to plug the extra 
deficit 

Mr Jacques Barrot, social 
affairs minister, told another 
radio station “the French 
should be not discouraged 
from continuing the effort”, 
which, be said, would require 
“endurance and persever- 
ance”. 

Leaked several days in 
advance of its formal publica- 


tion on Wednesday, the report 
by tbe Social Accounts Com- 
mission is not an indictment 
of Prime Minister Alain 
Juppe's controversial reforms 
to cut health, pension and 
family allowance spending 
from this year on. 

Indeed, it says the Juppfr 
reforms look like being 85 per 
cent successful in pruning 
spending by some FFrSlbn 
this year. But these savings 
will be wiped out by a big cor- 
rection to take account of past 
family allowance spending, 
and by an estimated FFr30bn 
shortfall in receipts from pay- 
roll charges, depressed in line 
with economic activity. 

If the economy picks up in 
the second half of the year, 
receipts should increase, Mr 
Barrot said yesterday, point- 
ing out that a one percentage 
point increase in the national 
wage bill brings FFrlObn extra 
into the welfare system. 

The Unedic national unem- 
ployment insurance scheme, 
which is run separately by 
employers and unions and not 
covered by the Social Accounts 
Commission’s figures, is also 
expected to show a FFr6- 
FFr7bn surplus this year. The 
overall welfare deficit for tbe 


year might therefore end up 
not much more than FFr40bn- 
which tbe government might 
try to deal with by enlarging 
the scope of its new tax-backed 
Cades bond issue. 

More worrying for the gov- 
ernment is the comment by Mr 
Jean Marmot, secretary- 
general of the Social Accounts 
Commission, in the report’s 
introduction that “it would be 
imprudent to count an a 
return to balance [of the 
health, pension and family 
allowance schemes! from 
1997”. That is precisely what 
the government is banking on 
to bring total public - budget 
and welfare - deficits to 3 per 
cent next year. 

A fresh financial challenge 
comes today with the govern- 
ment announcement of bow it 
plans to relieve the SNCF state 
rail system of some of the 
crushing burden of financing 
infrastructure. The signs are 
that Mr Bernard Pons, trans- 
port minister, will tell parlia- 
ment the state will increase 
from FFrl3bn to FFr23bn a 
year its subsidy for track lay- 
ing and maintenance, the 
responsibility for which will 
shift from tbe SNCF to a new 
state structure. 


French economic magazine 
owner files for bankruptcy 


By Andrew Jack in Paris 

The financial troubles of 
France's business press were 
highlighted yesterday when 
the publisher of the weekly 
magazine Nouvel Economiste 
filed for bankruptcy. 

Mr Henri Nfjdam demanded 
protection from his creditors 
while maintaining his hope 
that a court-appointed adminis- 
trator would pursue his rescue 
plan, including a further 
FFr7 m. ($i.35m) in financial 
support. 

Nouvel Economiste, loosely 
modelled on The Economist 
magazine to cover a m ixture of 
business, politics and macro- 
economic issues, was formed 
by the merger in 1975 of two 
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business magazines founded 
after the second world war, 
one owned by the Hachette 
group and the other by Havas. 

Mr Nfjdam has already gath- 
ered FFrlOm from outside 
backers and reached a 
co-operation agreement with 
the daily newspaper Le Monde, 
which includes a plan to move 
the magazine into its offices 
and grant the paper up to 35 
per cent of the capital over the 
next five years. 

The action comes at a time 
of intense finan cial difficulties 
for the French press, in partic- 
ular for the overcrowded busi- 
ness field, where there are 
three daily newspapers and 
another seven magazines. 

Mr Nijdam took charge in 


1992 with a group of outside 
investors, but has long com- 
plained about the absence of 
sufficient capital for the maga- 
zine, which has lost FFrl20m 
in the last three years. He 
stresses that circulation has 
risen by more than 30,000 to 
just over 100,000 since he took 
charge, and believes Nouvel 
Economiste can break-even 
with 120,000 readers. 

Under Ins latest plan in con- 
junction with Le Monde, Mr 
Nijdam believes Nouvel Econo- 
mists could break even at the 
operational level in 1997. The 
bankruptcy judge is expected 
to take charge of the magazine 
on Thursday, and will decide 
whether to accept his propos- 
als or seek to sell off assets. 
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The full of the Berlin Wall was more than the 
demolition of a historic concrete barrier. When 
Caterpillar equipment helped bring down the wall, 
it created new opportunities for expanding markets 
in Central Europe and around the world. In fact, 
a sizable chunk of the peace dividend is already 


llowing into the US. economy. 

The Commonwealth of Independent States - 
the former Soviet Union -purchased over SI 00 
million worth of Caterpillar equipment in 1995 
alone. 

With a worldwide reputation like ours, it's not 














surprising. More than half of our SI 5.5 billion in 
sales last year came from customers outside the 
United States, 

But we manufactured more than three-quarters 
or our products in the U.S. 

Caterpillar is known for the things we help build. 


But one of the jobs we're proudest of is something 
we helped tear down. 


CATERPILLAR 
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Corruption probe puts | Import growth cuts Japan surplus 
Rao under pressure 


By Shiraz Stdhva in New Deftu 

Allegations of corruption 
against the family of Mr P.V. 
Narasimha Rao, leader of 
India's Congress party, are 
expected to cloud a parliamen- 
tary confidence vote in the 
new coalition government 
which Congress is backlog 
from the outside. 

The Central Bureau of Inves- 
tigation. the federal govern- 
ment's police agency, said at 
the weekend that Mr P.V. Prab- 
hakar Rao, Mr Rao’s son, and 
Mr Sanjeeva Rao, the broth- 
er-in-law of another son of the 
former prime minister, had 
been named by a suspect 
in a $40m urea import 
scandal. 

The 13-party United Front of 
Mr HJ3. Deve Gowda, the 
prime minister, remains likely 
to win the vote due today, but 
the debate preceding it is cer- 
tain to allude to the corruption 
charges and embarrass the 
government, which depends on 
the votes of Congress MPs to 
survive. 

The allegations against Mr 
Rao may jeopardise his leader- 
ship of Congress, causing an 


upheaval In the pari? that has 
1 ruled India for all but four 
years since independence. 

The bureau said Mr Sanxaba- 
siva Rao, who worked for a 
company called Sal Krishna 
impex in Hyderabad - the capi- 
tal of Andhra Pradesh. Mr 
Narasimha Rao’s home state - 
had claimed during interroga- 
tion that the Turkish company 
Karsan had bribed Mr Rao’s 
relatives to win an order to 
simply 200,000 tonnes of urea 
to National Fertiliser, a state- 
owned company. 

Mr Rao has, through a gov- 
ernment spokesman, denied 
any involvement in the kick- 
backs. 

The Hindu nationalist Bhar- 
atiya Janata party (BJP), 
which emerged the largest sin- 
gle party in general elections 
in May but was unable to mus- 
ter a majority in parliament, is 
expected to raise the issue. Mr 
Jaswant Singh, deputy leader 
of the BJP in the upper house, 
said yesterday that his party 
would press for a two-day 
debate on the corruption issue, 
which would force the bouse to 
bold the confidence vote 
tomorrow. 


Mr Jaipal Reddy, the United 
Front spokesman, said the alle- 
gations would not affect the 
outcome of the confidence 
vote, but could barm Congress. 

India's left-wing parties, 
which form an important part 
of the United Front alliance, 
are pressing Mr Gowda to dis- 
sociate himself from Mr Rao, 
and to ensure that the cases 
aginst him are pursued with 
vigour. 

The Communist Party of 
India (CPI) has demanded a 
probe Into the scandal saying 
there would be no compromise 
on the issue “regardless of the 
important personages stated to 
be involved”. 

“This is precisely why we 
refused to be part of a govern- 
ment that involves the Con- 
gress,” said a senior MP from 
the rival Communist Party of 
India (Marxist), which, unlike 
the CPI has chosen to support 
the United Front government 
from the outside. 

Mr Rao also faces charges 
that a regional party, the Jhar- 
kand Mukti Morcha, received 
bribes to help his government 
defeat a no-confidence motion 
in 1993. 


By WOfiani Dawkins in Tokyo 

Japan’s current account surplus In 
April was down 45 per cent on a year 
earlier, according to preliminary data 
from tire finance ministry yesterday, 
but the pace of decline is widely expec- 
ted to ease. 

The surplus has now been on the 
retreat with one interruption, for each 
of the past 18 months. 

This latest decline to Y555.2bn 
(|5.lbn) was slightly less steep than the 
market had expected. Many economists 
forecast the timid will slow in the next 
few months, as a weaker yen and US 
economic recovery lift exports. 

Within the current account, Japan’s 
merchandise trade surplus for April 
sh rank to down 49 per cent cm 

the same month last year. 

Import growth of 43 per cent, driven 
by a recovering domestic economy, out- 


paced export growth of a mere per 
cent 

Export growth was constrained by 
the sudden slowdown in world demand 
for semiconductors, which has caused 
the Japanese electronics Industry to 
scale back new investment in computer 
memory plants. 

A sharp increase in tourism, where 
Japan recorded a Y254bn deficit, a 
record for April pushed the overall 
goods and services account Into the red. 
Trade in goods and services resulted in 
a small Y26bn deficit, the first in three 
months, a sharp swing from a Y652bn 
surplus in April last year. 

However. Mr Russell Jones, chief 
economist at Lehman Brothers Japan, 
argues that the fall of more than 
25 per cent in the yen's value 
against the dollar over the past year 
has only just started to feed through 
to better export competitiveness. 


Import growth has been slightly exag- 
gerated when counted in depreciating 
v e n, because three-quarters of imports 
are denominated in appreciating foreign 
currency, mainly dollars, he adds. 

Only two-thirds of Japan’s exports, by 
contrast, are recorded in foreign cur- 
rency. 

That should not obscure two impor- 
tant structural changes which support 
a higher level of imports over the long 
term: a growing number of internation- 
ally-minded consumers and the shift of 
Japanese manufacturing output to for- 
eign plants, output of which is sold 
back to Japan, Mr Jones added. 

Evidence of the scale of Japan’s 
industrial exodus came in a separate 
finance minis try report yesterday, 
showing Japanese companies* direct 
investment abroad, including spending 
on new plant, equity and loans, rose 16 
per rfxr,t in the 12 months to March to 


Y4£57bn ($45.3bn), the highest for four 
years. 

The US and Asia were the main 
focus, though Europe also achieved a 
small rise in its share of Japan's foreign 
Spending. 

China was the fastest growing desti- 
nation for Japanese Investment, up 61 
per cent to Y432hn, nearly 9 per cent of 
the total. 

The US was the second fastest grow- 
ing destination, accounting for 44 per 
cent of Japan's foreign direct invest- 
ment last year, two percentage points 
more than in 1995. Total Japanese 
investment in the US rose by a fifth. 

That was followed by Asia with 24 per 
cent of the total a fractionally larger 
share than in 1995, beating Europe for 
the second year in a row. 

Europe's share rose by just over one 
point to 17 per cent 

Japan turns westwards. Page 14 


Bank lowers rate as monetary fears ease 


By Gerard Baker in Tokyo 

Industrial Rank of Japan, the 
country’s leading provider of 
long-term credit for industry, 
is to cut its prime lending rate 
by 0.3 percentage points to 3.3 
per cent with effect from 
tomorrow. 

The reduction in the rate, 
the benchmark cost of borrow- 


ing funds for one year or lon- 
ger, is the first for six mouths, 
and reflects recent diminish- 
ing expectations in bond mar- 
kets of an early rise in official 
interest rates. 

The gradual revival in eco- 
nomic activity has been push- 
ing up yields in the bond mar- 
ket throughout 1996. 

Lending rates are closely 


tied to bond yields, and the 
long-term prime rate charged 
by Japan’s three credit banks 
has also been drifting 
upwards. It rose to 3.6 per cent 
l a st mouth, up from 2.6 per 
cent at the beginning of the 
year. 

In the past few weeks, mar- 
ket interest rate pressures 
have eased, as finance minis- 


try and central bank officials 
have played down the prospect 
of an early monetary tighten- 
ing. That paved the way for 
yesterday’s cat 
JBJ sets its prime lending 
rate 0.9 points above the cou- 
pon on its new monthly issue 
of five-year debentures, one of 
its sources of fund-rais- 
ing. The coupon rate is revised 


when the market yield on the 
most recently Issued deben- 
ture deviates from its original 
coupon rate by 0.2 percentage 
points or more. 

Long-Term Credit Bank of 
Japan and Nippon Credit 
Bank, the other banks in the 
sector, are expected to 
announce similar rate cats In 
the next few days. 


One-all in public battle to 
reform Philippine tax system 


M anila’s wealthy have 
been given- some- 
thing of a jolt qver 
the past few days. The Philip- 
pine government, as part of its 
campaign to combat the coun- 
try's notorious aversion to 
taxes, published a list of the 
country’s top 1,000 taxpayers 
in leading newspapers last 
week. 

The exercise - designed to 
embarrass people who were 
generally expected to be on the 
list but somehow managed not 
to enjoy the distinction - did 
not include the name of Mr 
Lurio Tan, one of the country's 
leading businessmen and 
chairman of Philippine Air- 
lines. 

Mr Tan, who, by coincidence 
also last week, defeated the 
government’s plans to prose- 
cute him for allegedly evading 
25.6b n pesos (USglbn) in taxes 
when file supreme court dis- 
missed the case on a technical- 
ity, was not the only Chinese- 
Filipino businessman who 
foiled to make the list. 

Of the six leading Chinese- 
Filipino “taipans", only one. 
Mr Alfonso Yuchengco, Philip- 
pine ambassador to Japan, was 
among the 1,000 published 
names. Now the list, which has 
been dominating dinner party 
chit-chat in Manila’s upmarket 
condominiums, is to become an 
an n ua l event. 

“The exercise has been a suc- 
cess.” said Ms Li wayway Vin- 
zons-CUato. head of the bureau 
of internal revenue, the gov- 
ernment’s tax collection body. 
"Not only have we set people 
gossiping about why certain 
names are not on it but we 
have also created a certain 
snob value about being on the 
list Some people are genuinely 
embarrassed to be excluded.” 

However, not everything has 
gone so well for the tax reform- 
ers. Government ministers yes- 
terday said the high-profile 
campaign to push a tax mod- 
ernisation bill through con- 
gress was being undermined 
by “vested interests". 



The newly built Gugo bridge north of Manila collapsed at the weekend as a 10 - wheel lorry crossed 
it The bridge was built to ease traffic in an area prone to floods caused by volcanic ash. 


Congress, which went into 
recess yesterday having foiled 
to carry out Its pledge to enact 
the bill during this session, has 
watered down key revenue- 
raising dements in the bill and 
looks set to posh through a 
much-shorn version when it 
reconvenes in July. 

“The tax bill is being 
hijacked by wealthy business 
groups for their own pur- 
poses." said Ms Mfldwada Gue- 
vara, undersecretary at the 
department of finance, yester- 
day. “The poor and the nation 
at large who stand to benefit 
from a modernised tax system 
do not have the resources to 
counteract the lobbying efforts 
of these powerful interests." 

The administration says its 
biggest headache is over con- 
gress's determination to dilute 
the clause which would abolish 
the ad valorem tax on beer and 
tobacco and replace it with a 
specific excise tax on retail 
prices. The current compro- 
mise proposal is a hybrid of the 
ad valorem and excise systems 
that some economists say not 
only complicates the bill that 
was supposed to simplify the 


tax structure but would also 
barely raise more revenue than 
the current system. 

The ad valorem tax, which 
taxes 60 centavos for every one 
peso cost in the production 
process, is widely seen as a 
failure. The government calcu- 
lates that the shift to specific 
excise taxes would raise an 
extra 6bn pesos a year or 
almost half the expected 14bn 
pesos to come from the new 
tax system. 

The new system is intended 
to broaden and simplify the 
income tax system as well. 

Government officials and 
some private sector economists 
point out that the compromise 
formula would maintain Mr 
Tan’s Asia Brewery’s tax 
advantage over its chief rival 
San Miguel, which last year 
paid 6A per cent of all govern- 
ment revenues. 

Meanwhile, in the courts, 
government lawyers alleged 
that Mi* Tan, who has lobbied 
congress heavily to preserve 
the ad valorem tax, avoided 
paying 25.8bn pesos by under- 
declaring production costs at 
his beer and marketing compa- 
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nies through shifting costs to 
“ghost” marketing subsid- 
iaries. Mr Tan, who success- 
fully contended that the gov- 
ernment had breached his 
rights when it foiled to give 
him 30 days' notification before 
investigating his tax affairs, 
denies the allegations. 

Tax officials say that Mr 
Tan’s supreme court victory 
casts legal doubt on the valid- 
ity of more than 100 other tax 
evasion cases, including two 
against the fondly of the late 
dictator, former president 
Ferdinand Marcos. 

“The supreme court decision 
wQl provide tax evaders a legal 
shelter for their c riminal liabil- 
ity," said the bureau of inter- 
nal revenue in a statement last 
week. "Tax evaders should be 
punished with the full force of 
the law and not rewarded 
through any form of technical 
exoneration.” 

The growing list of set- 
backs for the government's 
tax collection drive and the 
spectre of further retreat on 

the legislative front threaten 

to damp the government’s 
otherwise impressive record 


China move 
on provident 
fund for HK 

By Louise Lucas in Hong Kong 

China’s top official on Hong 
Kong affairs yesterday 
suggested the territory adopt 
Singapore’s state pension 
scheme as a model for a man- 
datory provident fund which 
the territory is to set up. 

Mr Lu Ping, director of Chi- 
na’s Hong Kong and Macao 
Affairs Office, spoke daring a 
visit to Singapore as part of an 
Asian tour to ease concerns 
about Hong Kong after It 
reverts to Chinese sovereignty 
next June. He said the scheme 
was needed to fund public 
housing after 1997. 

The Hoag Kong government 
is opposed to a system such as 
Singapore’s Central Provident 
Fund which, in setting strin- 
gent investment guidelines is 
at odds with Hong Kong’s pro- 
fessed desire for free markets. 
Jim Kelly adds: China is likely 
to join the organisation seek- 
ing to harmonise accounting 
Standards particularly for use 
on stock markets. Mr Michael 
Sharpe, chairman of the Inter- 
national Accounting Stan- 
dards Committee, said yester- 
day China could take np 
membership by next summer. 


Philippines: the revenue squeeze 
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of reform, say economists. 

The government had hoped 
that increased tax revenues 
would compensate for a decline 
in the proceeds from the priva- 
tisation programme. These 
have raised 17Zbn pesos so for. 
allowing a budget surplus last 
year of lObn pesos, but are 
expected to drop from 45 per 
cent of non-tax revenues in 
1995 to 3 per cent in 1997, 
according to 1NG Barings, the 
investment subsidiary of the 
Dutch bank. 

“The breathing space pro- 


vided by privatisations for fis- 
cal reform is running out" 
said ING Barings in a report 
entitled Facing np to a Fiscal 
Pinatubo, a reference to the 
the Philippine volcano that 
erupted a few years ago. 
“Unless the reforms are imple- 
mented fin their original ver- 
sion] the underlying weakness 
of the tax system will result in 
fiscal fallout with serious 
implications for interest rates 
and overall GDP growth." 

Edward Lace 


S Korea awards 
telecom licences 


By John Burton in Seoul 

The LG group yesterday beat a 
Samsung-Hyundai alliance to 
win a coveted licence to oper- 
ate South Korea's first per- 
sonal communications service 
(PCS). 

State-run Korea Telecom and 
Hansol the country’s leading 
paper company, also received 
licences to operate PCS net- 
works. a low-cost alternative to 
cellnlar phones predicted to 
enjoy strong growth. The sys- 
tem is expected to attract 10m 
subscribers within five years 
after operations start in 1998. 

The three PCS licences were 
the most eagerly contested 
among the 27 awarded in seven 
telecom service sectors by the 
Ministry of Information and 
Communications. No foreign 
operators were allowed to bid 
for the licences, since interna- 
tional competition in telecom 
services will not be permitted 
until 1996. 

The new licences are expec- 
ted to generate Won6.000bn 
($7.6bn) in sales, with 
Wanl.OOObn for telecom opera- 
tors and 'Wan5,OO0bn far tele- 
com equipment manufocturers. 

Participation of manufactur- 
ers such as LG in providing 
services should strengthen 
their control over the domestic 
market, a subject of trade dis- 
putes with the US and the 
European Union. 

Talks between the EU and 


Seoul on European access to 
Korea’s telecom equipment 
market ended In apparent 
stalemate last week, with Brus- 
sels threatening to complain to 
the World Trade Organisation 

LG was awarded a PCS 
licence reserved for telecom 
equipment companies. But. 
Samsung, another equipment 
maker, may gain a strong foot- 
hold in the PCS market 
because Hansol is a former 
subsidiary of the group. 

Another potential barrier to 
foreign competition in the PCS 
equipment market is that the 
network will use the digital 
code division multiple access 
standard, now in operation 
only in Korea and Hong Kong. 
Korea’s early acceptance of 
CDMA for cellnlar phones has 
given its telecoms makers a 
global headstart in producing 
CDMA equipment 0 

Other licences went to 
Anam, an electronics company, 
for a national trunked radio 
service, while a consortium led 
by the textile group Kohap is 
to become Korea’s third inter- 
national call operator. 

LG may be forced to give up 
management control of Dacom. 
another international can oper- 
ator, as a condition for receiv- 
ing the PCS licence. 

Other licences were awarded 
for cordless phone services, 
wireless data transmissions, 
paging and telecom network 
leasing. 
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43 

2873 

89.0 

1993 

1234 

1182 

62 

67.7 

110.7 

1313 

1133 

23 

1063 

963 

1223- 

1092 

6.1 

2203 

953 

1894 

1309 

125.1 

63 

793 

1123 

1293 

1143 

23 

102 2 

104.8 

1204 

1132 

63 

2404 ' 

1033 

1985 

138.1 

1292 

53 

79.1 

1123 

1283 

1183 

a-. 1 

106.5 

1094 


1142 


2673 

1007 

2nd qtr.1995 

42 

33 

53 

774 


-03 

42 

3.1 

1043 

1082 


1.7 

63 

2763 

1017 

3rd qtr.1996 

4.S 

3.0 

53 

763 

111.0 

03 

13 

32 

105.1 

1073 


-02 


2653 

100.4 

4th qtr.1996 

23 

13 

53 

79.4 

1123 

-03 

13 

33 

1093 

1094 


-3.7 


2S8-0 

1007 

let qtr.1996 

a.7 

12 

53 

78.1 

1153 


12 


110.7 

1083 


-23 


2733 

93.7'. 


May 1996 
June 
Ji4y 
August 

September 

October 


December 
January 1996 
Februay 


April 


4J 

49 

43 

43 

43. 

2.1 

3.1 
33 

2.1 
S3 
3.7 


3a 

23 

2.7 
32 

3.1 
13 

1.7 

1.1 
0.0 
13 
12 
2.6 


54 

S3 

S3 

S3 

S3 

5.4 
53 
5 2 
5.7 

5.5 
S3 
5.4 


755 

762 
79.8 
783 
T7A 

78 £ 

76 3 
8 S3 
793 

79 3 

78.1 

76.2 


1114 

111.2 

111,2 

111.0 

111.0 

1108 

111.0 

1123 

1143 

1153 

1163 


-0.7 

-03 

-03 

0.7 

13 

-1.1 

1.3 

-1.1 

S3 

43 


53 

33. 

2.1 

1.1 

1.7 

2.6 

1.1 

1.7 

33 

33 

-23 

03 


3.1 
32 
32 
32 
3 2 
32 
34 
34 
3.4 
3.3 


1063 

104.5 
1043 
1053 
1053 

109.0 

109.6 
1113 

110.1 
1143 
1073 


1053 

loan 

1063 

1073 

107.6 

107.9 

1083 

109.4 

1093 

100.1 

1083 


33 

03 

13 

-0.3 

-13 

-33 

-23 

-53 

0L4 

-6.0 

-23 

-2.0 


63 2772 

63 2722 

63 2703 

284.6 
2B13 
2503 
2813 
2543 
2643 
2703 
2863 
.287.1 


1023 

101.7. 

1003 

1007 

10QA 

100.4 

1003. 

.100.7 

1007 

1001 

99.7 


■ FRANCE 


■ ITALY 


■ UNITED KINGDOM 


1985 

1986 

1987 

1988 
1589 

1990 

1991 

1992 
1993. 
1994 
1996 


1003 

102/4 

104.6 
1073 
1093 
1104 
1102 
1103 
1107 

110.7 
1103 


1003 

101.1 

103.1 

1073 

1113 

1123 

111.4 

1103 

1053 

110.0 

1113 


103 
10.4 
103 
103 
9 A 
8.9 
8.4 

10.4 

11.7 

12.3 

11.6 


1003 

107.0 
1173 
1353 
1602 
1632 
1282 
109.5 

903 

104.1 


693 

SS.6 

953 

1002 

893 

95.1 
96.4 
353 
964 

1013 

97.1 


1003 
1063 
112.1 
1073 
1 163 
1143 
1103 
1163 
114.1 
107.4 
1023 


100.0 

104.1 

1063 

1142 

1107 

T1&0 

116.9 

116-4 

113.0 

1193 

1272 


93 

104 

103 

103 

103 

103 

93 

93 

102 

11.1 


88.3 
944 
96.1 

1004 

983 

952 

87.4 

94.4 
1012 
1032 
1013 


2nd qtr.1995 
3rd qtr.1995 
«i qtr.1995 
1st qtr.1996 


12 

02 

-23 

1.0 


3.1 

0.3 

-2.1 

-02 


11.8 

11.5 

11.6 
113 


993 

97.6 
07.1 

99.6 


100,0 

1053 

110.8 

1173 

120.1 

121.1 

1194 

120.4 
1233 

128.5 
128.8 


100.0 

1023 

1063 

1113 

1143 

113.7 

1003 

1084 

111.5 

1172 

100.0 


112 

112 

10.3 

83 

72 

63 

82 

10.1 

104 

92 

8.7 


1002 

116.1 

1413 

1442- 

1243 

.973 

'883 

G82 

763 

mu 

1073 


002 

.022 

063 

962 

94.6 
923 
953 

97.7 
104.6 
1072 
1064 


-43 

-3.4 

-73 


6.1 

53 

4.7 

04 


122 

12.1 


102.1 

1023 

1013 

98.1 


14 

0.5 

12 

22 


May 1986 

June 

July 

August 

S e pt e mb er 

October 

November 

December 

January 1996 

February 


April 


23 

03 

13 

-0.3 

-03 

-33 

0.4 

-43 

02 

23 

-02 


32 

3.7 

0.8 

02 

-03 

-13 

-2.3 

-2.4 

-0.7 

0.4 

-0.3 


11.6 

11.6 

113 

113 

11.5 
113 

11.6 

11.7 
113 

11.8 
113 


1004 

993 

993 

983 

97.6 
97.1 
97.1 
97.1 

97.7 

98.6 

99.6 


2.3 

1.6 

12 

1.0 


&8 

8.7 

82 

a4 


106.4 

1082 

1113 

111.6 


106.7 

108.0 

105.4 

105-0 


-83 

-53 

-33 

-1.8 

-52 

-133 

03 

-102 


7.4 

5.7 

4.3 
82 
50 

4.4 
42 
5.6 
03 

-0.4 

02 


na. 

rva- 

oa 

oa. 

os. 

rua. 

rta 

nj. 

no. 

njL 

tia. 

ruu 


1012 

102.1 

1023 

103.1 
1022 

101.7 
1014 
1013 

100.8 
99.4 

96.1 


12 

12 

12 

0.4 

-0.1 

02 

13 

1.7 

22 

2.1 

22 

2.1 


13 

13 

23 

12 

13 

03 

1.6 

12 

12 

02 


02 

03 

as 

6.7 

SJ 

a? 

02 

65 

83 

8.4 

a3 


1082 

106.0 

1062 

107.7 

1133 

1123 

1122 

110.6 

1093 

1103 

114.5 

1153 


1003 

106.7 
1065 
1062 

1053 

105.7 

1054 
106.4 

1052 

1053 
10530 
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Attacks put pressure 
on new Israeli PM 


By Julian Ozame in Jerusalem 

Attacks against Israelis by 
Arab guerrillas in Lebanon and 
the West Bank have killed 
seven people and piled pres- 
sure on Mr Beniamin Netany- 
ahu, incoming Israeli primp 
m i n ister, who has promised to 
increase personal security. 

The attacks, one by pro-Ira- 
nian Hizbollah guerrillas in 
Israeli-occupied southern Leba- 
non yesterday and the other by 
Palestinian extremists in the 
West Bank late on Sunday, 
sent strong signals to Mr 
Netanyahu about the potential 
for violence in the absence of 
an unfolding peace process 
embracing exchange of occu- 
pied land for peace. 

'Hie attacks coincided with 
an announcement from Egypt 
of an overwhelmingly positive 
response from Arab leaders to 
an invitation to a summit in 
Cairo on June 21 to co-ordinate 
a Middle East peace strategy to 
deal with Israel's new right- 
wing government. 


The outgoing prime minister, 
Mr Shimon Peres, warned Hiz- 
bollah against escalating 
attacks in south Lebanon after 
its fighters killed five Israeli 
soldiers in the worst incident 
since the end of Israel's April 
offensive. "Israel will respond 
in the manner it deems appro- 
priate, at the right time and 
place, and warns Hizbollah not 
to continue to heat up the area 
at the expense of Lebanese 
civilians." Mr Peres said after 
holding emergency talks with 
Mir Netanyahu. 

Israeli officials said the Hiz- 
bollah attack in southern Leba- 
non tested a US-sponsored 
ceasefire agreement. They 
accused Syria, the dominant 
power in Lebanon, of giving 
the green light for the attack 
to warn Mr Netanyahu about 
the kind of future Israel might 
face if it turned away from the 
peace process. 

Mr Haj Mahmoud Qomnatt a 
senior Hizbollah official, 
warned of further attacks and 
said Mr Netanyahu's policies 


would return the Middle East 
to confrontation. 

The Hizbollah attack came 
shortly after Arab gunmen 
killed two Jewish- settlers on 
Sunday near Hebron, the West 
Bank town which has been a 
flash point of Arab-Jewiah vio- 
lence. Mr Freih Aba Me id an, 
Palestinian justice minister, 
warned that the West Bank 
attack might be the first sign 
of growing violence following 
Mr Netanyahu's election. “Now 
expect the unexpected in the 
area," he said. “If Mr Netany- 
ahu and his government turn 
their back on the peace pro- 
cess. . . expect more violence." 

In Cairo Mr Amr Mousa, 
Egypt's foreign minis ter, said 
he expected 20 Arab leaders to 
attend the first full summit the 
Arabs have managed to 
arrange since 1990. 

The growing signs, at least 
on tbe surface, of Arab unity 
caused alarm in Israel and the 
US, which has invested consid- 
erable resources in Middle East 
peacemaking. 


tOrea a wan S Africa ‘should reassign 
iCOni Ilcenc unused mineral rights’ 
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By Mark Ashurst 
hi Johannesburg 

South Africa could increase its 
coal exporting capacity by 
transferring the mineral rights 
far undeveloped coal reserves 
to new mining groups, accord- 
ing to a survey by the Interna- 
tional Energy Agency pub- 
lished yesterday. 

The survey wfll add to pres- 
sure from the ruling African 
National Congress for legisla- 
tion enabling the rights to 
other undeveloped mineral 
reserves to be allocated to new 
companies. 

“The principle is use it or 
lose it - and we want to do this 
for all mineral rights, not just 
coal." said Dr Paul Jourdan, 
special adviser at the Depart- 
ment of Trade and Industry. 

"This has always been the 
policy of the ANC. Foreign 
investors have been saying 
they will not look at South 


Africa until we do this," 

The most probable mecha- 
nism for encouraging the 
transfer was a tax on mineral 
rights that would be 100 per 
cent deductible in areas where 
prospecting was under way. 

Mr David Hall, analyst at 
ING Baring, warned that such 
a tax should not be universally 
applied. 

“There is a big difference 
between gold, where there is 
unlimited demand and the only 
factor is cost, and platinum, 
which is subject to demand- 
and-supply fundamentals. You 
can damage your own industry 
by thinking that you are going 
to control it” 

The IEA, which is allied to 
the Organisation for Economic 
Co-operation and Development 
and monitors ofl and energy 
market trends on behalf of 
western industrialised coun- 
tries. also cautioned that 
introducing competition to the 


electricity industry or privatis- 
ing state-owned utility Eskom 
within the next five years 
could frustrate the national 
electrification programme. The 
government plans 2J3m connec- 
tions to the national grid by 
2000, raising electrification 
from about a third to *72 per 
cent of the population. 

But it urged the government 
to “seriously consider” privat- 
ising Soekor, the state-owned 
oil and gas exploration and 
prospecting company. 

The survey recommended 
more stringent controls for the 
energy industry, but said the 
government did not have tbe 
capacity to implement a 
sophisticated regulatory struc- 
ture. The tradition of self-regu- 
lation developed during the 
sanctions era. when energy 
suppliers aspired to be self-suf- 
ficient. was “in urgent need of 
strengthening and modifica- 
tion". 


NEWS: INTERNATIONAL 


Bank for International Settlements AGM in Basle 

BIS considering expansion 


By Gfflan Tett in Basle 

Tbe Bank for International Settlements 
is considering inviting fast growing 
countries in Asia and T^tin America to 
join its ranks, in what would be the 
first gigntfi«inf. expansion of the group 
for 20 years. 

The tiitiniKsinn in the group, which 
acts as an Influential meeting point lor 
the world's largest central banks, could 
affect about a dozen countries, includ- 
ing Singapore, Argentina and Mexico. 

However, Che suggestion has proved 
controversial within the BIS, which has 
32 members at present, largely drawn 
from the European and western world. 

In particular, some of the largest G7 
countries are likely to put up stiff resis- 


tance, fearing tha t expanding member- 
ship too rapidly could threaten the 
group's informal atmosphere and 
sharply reduce the influence of existing 
members. 

The debate in the BIS has been trig- 
gered by a recognition that the rapid 
growth of Asia is shifting the centre of 
economic gravity. 

These changes have already provoked 
intense debate about expansion at the 
Organisation for Economic Coopera- 
tion and Development Tbe BIS is simi- 
larly aware that emerging markets are 
having a growing impact on financial 
markets. Lending to Asian countries 
last year, for example, reached record 
levels at S843bn, and was an important 
factor in the broader rebound in inter 


national banking activity. 

The BIS has sought to cope with 
these trends by increasing the level of 
co-operation with these countries over 
tbe past year. With many of them pres- 
ent at the annual general meeting yes- 
terday, Mr Wim Dulsenberg. BIS presi- 
dent, said he hoped the process would 

However, some Asian countries 
accuse the BIS of remaining distinctly 
cautious over expansion. 

The BIS, which was founded in 1930, 
has two main groups of members: G10 
countries largely dominate the BIS 
board, but 22 other countries - includ- 
ing South Africa, Turkey and most east 
European nations - also own shares in 
the BIS and have voting rights. 



Duisenberg: increasing co-operation 


‘Feel bad’ factor grips western world 

BIS shows subtle change of tone by cautioning against both inflation and deflation 


T he western world is 
gripped by a lack of con- 
fidence and a “feel bad” 
factor that is unprecedented in 
recent economic history, the 
Bank for International Settle- 
ments said in its annual report 
yesterday. 

While growth in the US 
remained steady and the recov- 
ery in Japan was gathering 
pace, consumption had been 
dampened by job insecurity 
and the need to trim fiscal defi- 
cits, it warned. 

Central bankers now needed 
to consider the risks of faning 
prices as well as inflation in 
setting their monetary policy, 
it said. “Price stability has 
been reached or nearly reached 
in a large number of countries. 


The forces bearing on the 
price level. . . are now more 
balanced than they have been 
for some decades.” 

The report, issued as the 
world's central bankers gath- 
ered in Basle for the BIS 
annual gener al meeting, niarlrg 
a change of tone for the group. 

In recent years the BIS, 
which acts as a highly influen- 
tial meeting point for the 
world's central banks, has 
emphasised the need to combat 
inflation at all costs, and lim- 
ited its analysis of labour mar- 
ket problems. 

But with central banks hav- 
ing been accused in some coun- 
tries of curbing growth in their 
zeal to control inflation, the 
BIS emphasised that monetary 


policy could be both expansion- 
ary and restrictive - and called 
on policy makers to “resist 
both inflation anti deflation”. 

This subtle change in tone 
may fuel market speculation 
that central banks might be 
slower to raise interest rates 
again in the next economic 
cycle. However, the BIS denied 
that it was encouraging lax 
monetary policy, while Mr 
Wim Dulsenberg, BIS presi- 
dent, warned that the “con- 
tinuing buoyancy of the US 
economy” might pose an Infla- 
tion risk in the future. 

Nevertheless, it admitted 
that some new deflationary 
factors were emerg in g in the 
world - namely increased 
global competition, wage flexi- 


bility and continuing attempts 
to cut fiscal deficits. 

With these factors partly to 
blame for the “feel bad” prob- 
lem, the BIS acknowledged 
that central bankers could do 
little themselves to boost senti- 
ment In the longer term, how- 
ever. it argued that consumer 
confidence should rebound. 

A lthough the timin g of 
the upturn in Europe 
was still uncertain, 
growth elsewhere in the world 
was healthy and the world 
markets were unlikely to trig- 
ger any recessionary jolts. 

In particular, low inflation 
meant that “the pattern of 
1994" in the bond markets was 
unlikely to be repeated this 


year. Mr Duisenberg said. 
"Major financial markets have 
been relatively calm.” 

Total net financing through 
euronotes and international 
bonds reached an all time 
record of $313.2bn in 1995 - a 
1C per cent increase on the pre- 
vious year. International bank- 
ing activity rebounded 
strongly in 1995, after dipping 
in 1991. the report said. 

The financial system had 
weathered the 1994 Mexican 
crisis well but the BIS insisted 
that bankers still needed to 
step up their surveillance of 
the financial system and col- 
lect more information about 
the global derivatives market, 
which it recently valued last 
year at some S40,600bn. 

It also warned the banking 
sector of "serious challenges" 
that would force widespread 
restructuring, mergers and job 
losses. Branch networks would 
probably shrink, many banks 
would be merged, and the total 
number of private banks oper- 
ating would need to fall consid- 
erably. 

Although Anglo-Saxon and 
Nordic countries had already 
sharply cut jobs, such coun- 
tries as Japan, Germany and 
Italy bad barely made any 
headway yet in trimming their 
staff - which implied that job 
cuts would be needed in those 
countries soon. 

Gillian Tett 


GDP growth and the output gap in the top three economies 


1 OOP growth (annual % change) L_i Output gap (actual [aval of GDP rotativa to trend- paefthre figures Indicate axcass demand) 
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OUR STRATEGY 


Achieving goals takes a special mix of skills. 
Passion and planning. Individualism within 
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TEAMWORK. NATURAL FLAIR PERFECTED 
BY PRACTICE. IT’S ALL PART OF OUR 
OVERALL APPROACH. TO HELP MAKE 
MAJOR SPORTING EVENTS LIKE EURO 96 
RUN SMOOTHER. YOUR OFFICE TOO. 

SO ECOLOGY AND EFFICIENCY GO HAND 

in hand. Productivity leads to more 

LEISURE TIME. PLEASURE AND PROFIT 
SHARE EQUAL RIGHTS. LIFE’S A GAME. 
And EVERYONE CAN BE A WINNER. WITH 
THE RIGHT STRATEGY. OURS. AND YOURS. 


Canon 

A PLCAIUet TO WORK WITH 


SO, TOGETHER, LET’S CARE. 
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NEWS: WORLD TRADE 


Consortium wants to persuade Beijing to become a partner in developing ‘super jumbo’ 


Airbus hoping for Chinese role in A3XX 


By Michael SkaplnKer, 
Aerospace Correspondent 


Airbus Industrie intends to use Its 
likely involvement in the develop- 
ment of a 100-seat Chinese jet to per* 
suade China to became a partner in 
the A 3XX, the European consortium's 
planned “super jumbo". 

Airbus hopes to announce the 
launch of the 550-seat A3XX by the 
end of next year. The consortium says 
it needs the aircraft to counter the 
dominance which Boeing of the US 


has over the large aircraft market 
Boeing plans to begin developing a 
500-3eat version of its 747-400 this 
year. 

Airbus has said, however, that its 
project win only go ahead if it can 
find Asian countries prepared to 
share development costs. Executives 
of the four companies which own Air- 
bus - Aerospatiale of France, 
Daimler-Benz Aerospace (Dasa) of 
Germany, British Aerospace and Casa 
of Spain - have put the cost of devel- 
oping the A3XX at JSbn. 


Airbus of ficials believe the consor- 
tium's improving relations with 
China offer it the opportunity of per- 
suading the Chinese to became both 
partners in and eventual customers 
for the A3XX. 

Airbus earlier this year defeated 
Boeing to win a $i.5tan aircraft order 
from the Chinese, who decided to bay 
30 Airbus A£20s and three A340s. It 
was Airbus’s first significant break- 
through in China, a market which has 
been dominated by Boeing. 

It is Airbus’s likely participation in 


the Chinese 100-seater, however, 
which European executives believe 
offers the best hope of Involving 
China in the ASXX. The Chinese indi- 
cated in April that they were likely to 
award the contract to help develop 
the 100-seater to a consortium of 
Euro Dean canmanies. rather than to 
Boeing. The 100-seater would be built 
in china using western technology. 

Mr Zhu Yuli, head of Aviation 
Industries of China (Avtc), signed an 
agreement to work together on the 
100-seater with Aero International 


Regional (Air), a company owned' by 
Aerospatiale, BAe and Alenia of Italy. 
The Chinese have said, however, that 
they would like Airbus to manage the 
project. They want Dasa, which is not 
a H i«"hpj r of Air but which is a lead- 
ing partner in Airbus, to be included 
in the 100-seat project 
Airbus officials have told the Chi- 
nese they would like to involve them 
in other projects, including the A3XX. 
They have told Chinese officials the 
A8XX is likely to generate far higher 
profit marginc than the 100-seaters. 


Power play raises stakes in chip trade 


Guy de Jonquieres on international manoeuvring 
over the world market for semiconductors 


The world df semiconductors 

Top tan companies by market sham 1995 (96) 


E lectronics industry lead- 
ers often proclaim that 
the power of informa- 
tion technology is rendering 
national frontiers irrelevant 
Yet their companies still find it 
hard to break free from 
national politics - particularly 
when vital business interests 
are at stake. 

The gap between, rhetoric 
and reality is illustrated by the 
intense international manoeu- 
vring over arrangements for 
world trade in semiconductors. 
The issue has led to a complex 
power play - and open friction 
- between policymakers and 
chip manufacturers in the US, 
Japan and Europe. 

The imbroglio has become 
enmeshed with a separate plan 
by the three powers to seek a 
World Trade Organisation 
agreement this year to free 
trade in IT products. That may 
be hard to achieve until they 
settle their differences over 
semiconductors. 

Sir Leon Brittan, Europe's 
trade commissioner, recently 
complained that the planned 
IT agreement was “stuck" 
because of US policy an semi- 
conductor trade. He has threat- 
ened not to eliminate EU semi- 
conductor tariffs - a crucial 
element in the planned IT 
accord - unless European chip- 
makers are guaranteed fair 
access to other, particularly 
Japanese, markets. 

The main source of conten- 
tion is the future of the US- 
Japan semiconductor trade 
agreement, which expires in 


late July. Washington wants 
the accord renewed, but Tokyo 
is resisting. It say? the deal 
amounts to “managed trade” 
because it sets numerical tar- 
gets for foreign chip sales in 
Japan. 

Sir Leon has attacked the 
agreement as discriminatory. 
EU officials argue that because 
it was concluded under threat 
of US trade sanctions, Japa- 
nese chip users have favoured 
US suppliers over European 
ones. 

Some In the US industry 
believe the Japanese govern- 
ment's opposition to renewing 
the chip deal is softening. But 
other observers think the US 
is, in the end, more likely to 
give way. 

Since the deal took effect in 
I99L the US industry's share of 
the Japanese market has more 
than doubled to 19 per cent 
With their worldwide order 
books bulging, US producers 
seem no longer to be pressing 
their government hard to take 
a tough line with Japan. 

“Basically, the Japanese 
have won the argument over 
the bilateral agreement They 
just have to sit there and do 
nothing," says an electronics 
industry lobbyist in Washing- 
ton. 

However, Japan does not 
seem to be taking thing ; easy. 
At a meeting with European 
chipmakers last week, its 
industry proposed a World 
Semiconductor Council, which 
would promote co-operation 
between all the leading manu- 


facturers, including those in 
South Korea and Taiwan. 

The Japanese have suggested 
that the scheme cover areas 
including technical co-opera- 
tion between chip users and 
suppliers, standards, environ- 
ment, safety and copyright pro- 
tection. They insist it should 
be based on free trade and 
open markets and should not 
involve governments. 

The proposal marks a shift 
by Japanese manufacturers, 
which had reacted coolly to an 
earlier EU proposal for a less 
ambitious Industrial collabora- 
tion arrangement They sus- 
pected this was a smokescreen 
for European attempts to 
secure a guaranteed share of 
the Japanese market 

Their change in attitude 
appears to reflect the influence 
of Japan's Ministry ctf Interna- 
tional Trade and Industry 
(Mtti), which, with the Euro- 
pean Cammission. was closely 
involved in preparing last 
week's talks. 





M iti officials believe 
multilateral 
co-operation could 
help deflect US trade pressure. 
Encouraging private sector 
co-operation would also give 
Japan's government another 
argument against foreign 
demands that it “organise** 
trade by Intervening in the 
chip market 

Bat though broadly endorsed 
by the European companies, 
the proposal has been coolly 
received in the US. The US 


Semiconductor Industry Asso- 
ciation does not rule out dis- 
cussing it eventually, but says 
it is “a distraction" designed to 
frustrate settlement of US- 
Japan trade issues. 

The US government and 
industry are also refusing to 
involve the Europeans in any 
talks with Japan until the EU 
scraps its semiconductor tar- 
iffs. But European chipmakers 
are reluctant to abandon their 
trade protection while the US 
refusal stands. 

Some in the US industry 
believe the EU Is looking for 
an excuse to keep its tariffs - 
the highest in the industria- 
lised world - while trying to 
muscle in on the US-Japan 
agreement 

They and the Japanese 


industry argue that feeble mar- 
keting, not trade discrimina- 
tion, are to blame for European 
chipmakers' meagre 1.5 per 
cent share of Japan's market, 
where Korean and Taiwanese 
producers have captured an 8 
per cent share in the past five 
years. 

Some industry observers 
remain optimistic that these 
differences can be overcome, 
and a global IT agreement con- 
cluded. 

“Something will be worked 
ont. It's too soon to talk of 
breakdown," says Mr Greg 
Garcia of the American Elec- 
tronics Association. 

But the only certainty is that 
if the wrangle is to be sorted 
out, at least one of the protago- 
nists will have to climb down. 


Sakhalin I 
oil project 


to begin 


By Robert Condne 


Exxon, the largest US oil 
company, says work is to begin 
soon on the Sl5bn Sakhalin I 
oil and natural gas project in 
Russia's Far East region. 

The decision to start apprais- 
ing the three offshore fields in 
the project was made despite 
the feet that Moscow still has 
to complete a legal framework 
for big international energy 
developments in Russia. 

Exxon, which has a 30 per 
cent stake in the project - one 
of three planned in the area - 
yesterday said a $200m-$300m 
appraisal programme would 
begin this summer. It will 
Include a seismic survey of the 
fields, thoug ht tO ran tain 2-5bn 
barrels of oil and I5,000bn cu ft 
of natural gas. One appraisal 
well wiQ also be drilled this 


year. 

Exxon said the Russian fed- 
eral government and local 
authorities on RaWifllin Island 
had confirmed the terms of a 
previously negotiated produc- 
tion sharing agreement “are 
valid and enforceable". 

A number of western energy 
projects In Russia have been 
put on hold until after next 
week's presidential elections. 
Same international companies 
have said they also want to see 
the final version of production 
sharing legislation, and in par- 
ticular, provisions for the 
impartial arbitration of dis- 
putes. before committing bil- 
lions of dollars to oil field 
development in Russia. 


WORLD TRADE NEWS DIGEST 


Australia plans 
freer skies 


Australia’s new federal government is to pursue a more liberal 
policy on air freight and charter flights, mainly to give 
exporters better access to Asia. 

Mr John Sharp, transport minister, said new guidelines 
would aim at increasing the number of flights dedicated to 
freight The government would seek bilateral deals with othcar 
countries and pursue a broader agreement through the . 
Asia-Pacific Economic Co-operation (Apec) forum. 

Possible initiatives were removal of restrictions oh third 
country freight operations flying the Australi an route, and a 
freeing-up ctf the freight-charter approval process, where the 
air services were likely to carry Australian exports. 

Easier guidelines for passenger charter traffic outside the 
7pain cities should also help tourism in regional centres, he 
added. Nikki Twt, Sydney 


Egyptair to buy seven jets 


Egypt's national airline, EgyptAir, Intends to buy four new 
Airbus jets and three Boeings after predictions of a big 
increase in profits this year, EgyptAir chai rm an FahimRayan 
said yesterday. 

He said EgyptAJr had ordered four Airbus 321s from the 
European company and had arranged a $30Qm loan from - 
European banks to finat|fp the deal. The aircraft were 
expected to be delivered in late 1997- 

The state airline had also signed a (380m deal for three . . . 
Boeing 777s to be delivered by the US manufacturer between 
May and August 1997. 

EgyptAir expects a profit In the 1996-97 fiscal year totalling 
E£90.6m ($2&8m), up from E£30m the previous fiscal year; he 
said. AFP. Cairo 


Carmakers eye Philippines 





Fresh from failing to sway General Motors, the world’s biggest 
carmaker, to locate its latest plant in the Philippines rather 
than Thailand, Ms Marita Jimenez, director far Investments 
promotion at the country's Board of Investments, said GM, 
Ford and Chrysler were all thinking about making the 
Philippines the base for their automotive parts distribution 
operations. 

Ms Jimenez said officials from the “big three” carmakers 
communicated their plans to a Philippine trade and 
Investment mission on a recent US visit She added the 
companies were also considering setting up local joint 
ventures to make car parts. The Philippine government has 
argued that low local costs and good communications mean 
the country offers advantages as a manufacturing base to 
service south-east Asia's booming car market However, 
carmakers have been dissuaded by the small domestic car 
market Haig Saturnian, Motor Industry Correspondent 


Contracts 


■ Tampella Power, the Finnish chemical recovery system 
supplier, has won a $7Qm contract to supply two recovery 
boilers to the RT Rian Andalan chemical pulp in Sumatra. 
Indonesia. Andrew Taylor, Construction Correspondent 


■ Kimberly-Clark of the US will jointly make and market - 
consumer products in Israel after signing an agreement with 
American Israeli Paper Mills, it said yesterday. Kimberly-Claric 
will invest some $5Qm to buy 49-8 per cent ofHogla, a wholly 
owned subsidiary of AIPM, The new venture will be called - ■■ 
Hogfe-Kimberiy Ltd and will be managed jointly by Kimberly , 
Clark and AIPM. AFX. Dallas 
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BUSINESS OPPORTUNITIES 


READERS ARE RECOMMENDED TO SEEK- APPROPRIATE PROFESSIONAL ADVICE BEFORE ENTERING INTO COMMITMENTS 




Melanie Miles 0171 873 3349 


Fax 0171 8733064 


Karl Loynton 01718734874 


Seminar on: 


HOW TO OBTAIN INVESTMENT CAPITAL 
FROM USA SECURITIES OFFERING" 


Euro Pacific Securities Service is hosting a seminar with 
distinguished speakers on how a European company can do a 
public offering in the USA to raise investment capital 


The seminar takes place in Dusseldorf on June 26, 1996 


at HWI Handelszentrum, Werdener Str. 4 
40227 Dusseldorf 


14:00 to 18:45 ' 

The costs are DM 345,00 incl. 15% VAT. per person 


If you wish further information, please do not hesitate 
to call Euro Pacific Securities Service (EUPAC) 
GmbH & Co. KG at tel: +49 211 7791-0 


Ms. Zgoil 


Venture Capital Report Works! 

Case No 282 — Nexus Telecom £Z79jOOOnwed 

3/1/96 MrBurtM'sbwiiie®plmamvodatA/iC3L 
5/1/96 J^C^ofVC3l met Mr Burtw to (fiscuss Ms project 

for a PC based Ktephooe exchange. 

8-11/1/96 MrCaty wrote a detafled appraisal ofMr Burton's 
investment opportunity. 


1/2/96 


22/3/96 


Veotue Capital Report, winch was sea to VCR’s 
650+ subscribers, 

£279,000 was invested by four VCR investcrs. 

Need to know more? 

VCR) 1U 01865784411 

tims Rrc 01865784412 


Selling your Business? 


BUSINESSES WANTED 


We have the skills and experience to achieve the best price for your 
business and structure the deal to achieve maximum tax efficiency. 
If yon are considering a sale and yonr turnover ex c eeds £lm. 
we would like to talk to you. 

Our charges are based largely on results, so you have little to lose. 
For a confidential discussion without commitment please contact - 
Lance Blackstonc or Gary Moriey si: 


Blackstonc rr;i:ik- < • u I in:ma: 

L’r inL c 2r>- .-4 i iM '■dm 1 !. I 'mdoii M I \ "HI 

i tiui\> in -j 2.5o o<»! liivon :=n ijd: 


WANTED 


Private Investor with su b s tantia l-funds seeks Companies operating in 
Hire and/or Contract sales of Power Generation. 

Com toed Hear and Power fields. 

Mminrem PJB.T. £250.000.00 + 

Reply in orictot cpqfUcrux to Box B4S44. Financial Than. . 
OnrSait/nuart Bridge. London SE1 9HL 



ENID BLYTON’S “FAMOUS FIVE” 

A rraw musical vereton for a tour ot No.1 theatres in Autumn 1996* 
which may achieve a West End transfer. 

Will ‘Five* get you ten? 

For dotafis of how to invest In this production, 
please contact Dominic Bed, King's Head Theatre. 115 Upper Street, 
London N1 ION. Tel: 0171 226 6561 


Invaslment in the theatre is Mghfy qpaaiatnre. Thfa advertisement tat bswi 
approved wxlar The financial Services Acr 1 986 by a Arm regulated In 
the oon&xx of Investment business by The Low Society. 


RLC LEISURE 
GROUP INT. 


High quality prop, developments 
at seaside and golf course in 
Portugal, France & The 
Netherlands. For sale: plot ind. 
villas, part or total projects. 


Contact Mr P Meltzer, 
P.0.BOJ 12701,1 100 AS 
Amsterdam. 


Tel: +31-20-6918665, 
Far +31-20-8918718. 


In busy Coiswold town. ficebokl. Gssed georgifiii building, at present housing 
thriving toy shop and 2 flms, coaage and bam with waited garden, bar with . 
fid! p l a n n in g pe nng sion to develop 4 retail outlets and 4 residential fists, 
4907 sq ft approx. 

Prime high street position next to towns only arpennaifcely with rear access: 
: j-‘ • U> public carpark. For sale with vacant possession. ' ■ : 

Write to Bo* B45S9. financial Times. One Sowhwmi Bridge. EOAdoolSElSHL.. 


SUCKERS! 


WORK FROM 
HOME 


OS PROPERTIES FOR SALE 
Portfolio Property Manager with 
strong track record seeks 
■ MTHtScd parties for US 
real estate opportunities. 
Mocfad Oanrti, Esq. 
Phone 407-254-5810 
Fax 407-234-5772 


Mt « Xin -Am -HHi* An pjfcnfril 
lAnmKvmn-KMi n»Dgrwi» 
>i4i« 

ifcwMHr In. bnajinl 

nSvLKkiUntlv* Vnnwil 
*triNWr> w Eirnifr jid (*■ i**l m Ihr 
kuU LnkiwdurpaM'lMiloniiK 
Sul lb» *o« hit i h>4 1* JTYfem* 
— — — rtlaUac — 


■ AthMiir IRdtl limn 
>SkibW aSMBotr 
Fah RiNhn|*uifMJiittfi->M|:diHf‘ 
BiR Saw, lh- uv -oh c jI UnJ> fi «qi. 
<aJ fual w vL Grt* puK-am. 

Interested? 

K* a sut L««td.ro bn. 
ST St EdanH Srttaft. ITO 3UQ 
ob FaKtamnw 


* 6-7 hours per week 

* Using Home Computer 

* Proven Stock Market 
Software 

* Full 3 years back figures 
4> Full training gjven 

-a Excellent After Sales Service 

* Price £5900 Inc VAT 


Unterd^ta 


2nd Floor. Windsor Bocae 
55 Si Jamst St, Lomkii SW I 


For free Information 
FREEC.-ILL 0500 S27 853 


OFFSHORE 

COMPANIES 
TRUSTS 
- S3-- FROM £225 


Prjmam Z2a, Director 
INTERNATIONAL COMPANV 

SERVICES (UK) LIMITED 

Stanttrook House, 2- 5 Did Bond St, 
London, W1X 3TB. 

Tel: +44171 483 4244 
Fax +44171 4910605 

E-Ma£ uk-ifrfo®icsLcom 
bdpj/wwwJcsI.cofn 


Non-recourse Forfaiting 


Discounting ofnogotiabta trade 

dettgueft as letters of credt-bBs 
. tfaaJranj^promlssoiy notes f 
and bank guarantees. Sfert " 

confirmation on forenjn trada 
debt also avafebte. 
Domestic tedgereccnfldenfaly 
. efecotrtad for compa r es wMi a 

turnover ol SOOflOC (min). ; 

Gentry 

Um i i h h limmrf • 

Tel: 01283 550891 

Fax: 01283 550894 


d #* Qerary HoUnss Grap pfcj 


BUSINESS 

SERVICES 


BUI SSI LS 


ft»Uj-fined offices ft meeting i 
Prime tEkphoaeamnr _ 
Secretariat Domidliatian and £u 
Ant. Locdse. 207. Bax lOJOX Brasteb 
7H~ +322.645 09 JI - 
Fox: *322/646.4206 


COMPUTER 

INDUSTRY 

ACQUISITIONS 

and/or 

MERGER SOUGHT 


Ideally your business win have a 
turnover not greater than £2 
million and will be able to be 
incorporated into one of onr 
existing service businesses or 
will bring added synergy by 
virtue of its market position. 


Please write in the first instance 
and include brief details or a 
contact name and telephone 
number to Box B4551, Financial 
Times. One Southwark Bridge. 
London SEI9HL 


Wanted for Purchase 
. General Trading 
CompcBiy.. 

T/OSSOOk 5m with qoccI . 

. potential to focreaw. . 
WoiJd stit owner vritNng to 
rette wtihfo 12/34 months, 
Fteferod location London/hew. . 
- Reply to Bax B417&. 

Rnandai Times, 

One ScHJthwaik Bridge, 
London SE19HL 


- Expanding group seeks to 
acquire manufacturing company 
. specialising in 


Electrical Switching Mechanisms 


Any size ot company will be 
considered. 


Write To Box No. B 4562 
Financial Times, Number One 
Southwark Bridge. London SB 9 HL 


'^4 


E’.-vL 




% 




BUSINESS 

FOR SALE 


MANUFACTURING, 
DISTRIBUTION AND/OR 
ENGINEERING 


BUSINESS 

SERVICES 


COMPANY WITH 


UP T0 13% PA net income pkis hwia tai o 
capioigasi SatodK) property oppommms 
fnxri O M/ B O eunanty ppwOo ot wy tonol 
returns 70% finance available at war 
tore 1c sfcrtuo. Cortaa Pofw Hurt 

at UaJeolm Walton iniematkmal. IS 
Hwrer Swore, London Wl. "foL 0171 493 
«9! or tax. 4319. 


A NOLO AMIRICAN GROUP 

■ — ■ fLC 


mojicx unanci 
C aUUSBCfAL rUHMNB 

CUHMCOVnUQE 
NO MAXIMUM 
BROKDU WELCOME 


T*om4TOUtt 
Fnc 01914 24U77 


Unique proven 
RecruitmentSoftware 
package wishes to 
[discuss with companies 
marketing similar or 
payroll software 
products with a view to 
partnership, merger or 
nation-wide marketing 
agreement 


Your Adtfrtss in New Yorif from si a FINANCE D«ecroR3 neadad - to mm as 
day, TatftaflMOtiar TtMng 8 non. corodans » Mnw-manacod Custesatis 
Tab 212972 9617 Fee 2129729637. 


ovs London areaPVme »ie riambknaon 
Mum* E-mo* Ho&vMcnxom G«Won0t7l tooeittftxanMhmtjfcon 
MpdfcMwjtyolEMAMn 


In the first instance 


please write to Box B456Q, 
Financial Times, 

One Southwark Bridge, 
London. SE1 9HL. 



Transport Management 
Consultants 


Mergers & Acquisitions 
only for transport and logistic 
companies all over Europe. 


BQcschotelaan 232 Bus 1 
B-2140 Antwerp Belgium 
TeL +32-5-366 10 10 
Rtt +38-3^665018 


SAVE ON INTL] 

PHONE CALLS! I 


Marfcetiug/PJL Consultancy 
investor min CT3K 

fordev.capUaJ. 

Based 80 miles north of Loodon. 
Contact HigghttFairbaim A Cd. 
(Chartered Accountants/ 


Doie Street. London WIM SDH 
Td. 0171 3554423 Refc PH/ 5 M 



Ask about our new lower rates 
worldwide. Now featuring 
Faxaway and intt Internet 
aecessl 

UnescipenjMftrsf 
bithmU/C Call: 08OD-9$-4tft6 
Fax: 0900*6*015 
I in tfm US: Gaib F206-2S4-9BOO 
Pnxz 1-206-292^666 


FOR SALE 


. R23TAURANT GROUP 
SOUTHERN ENGLAND 
TURNOVER OM 
PROFITS APFBOX. oao/XM 
' Write to Bax No. B4545 
Hnandal Tunes, Nhunbor One 
Southwark Bridge. London S&9HL 


FOR SALE 


Vodcs hire based light 
manufacturing company 
Pfofit Before Tax UOOk 
Available an sensible PE 


CnuaBnNa B4547 
Hwfteal Tillies. Number One Soahwark 
Bridge. London SB 9 HL 


PLC Tbmover range £lm to £20m. 

Tbnwoande coufci i fc iBd. 

Write to Box B4399. Honda! Tones Oh | 
SooUiwaifc Bridge. London, SEI 9BL 


A snail to medium “trade 
finance Twuse 
is sought for aquisition by 
an overseas client. 
Confidentiality assured. 


Plcae write u Box (1 4MI , Pbinckl HAM 
One $ouU|iriit Bndff. Uwdon.SE! 9HL 


V’ 

■. » ... 


Lt. 


OFFICE EQUIPMENT 


Be wars 
Imitator?! 


HAHIEV STTEET BU9NS88 CENTRE My 
tamced o*tws, b oa dneewn. ai s eewtariat 
Mwtwa, bvaiflH address with tree 
toiephene. mesoaoe toKIng and mall 
fendbig. Phase phore 0J71 637 SS0S. 


EftBJMC WHQLEBALFR/ 

.WASTE RECYCLING CO 

EXPORT LED 
lZ IMnJJQN TURNOVER 


EXCELLENT PRO PITS RIPE FOR 
• EXPANSION 

CONTACT: BRUCE MARSHALL fc CO 
31 K1NC ST KNUTSK1KD 
CHESURE WAUfiDW 
TEL. <11565 653 453 -FAX' 015696338(8 
«n«tt 

MAESWU. a KNlTKPOItol^NETjOOM 


OFFICE FURNITURE 


Due to city bank order postponement we have a largo 
quantity of quality executive and system ranges - 
conferences and receptions. Large choice of veneers: 
(Walnut, Rosewood, Ash etc.) 


with discount of up to 40% from R.R.P.! 


London Showroom for viewing 
Please contact 


UNEABURO LTD Tel: 01992 504530 
FREEPHONE: 0500 821565 


A J s 
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THE BUSINESS SECTION 


\ •• 


To advertise ph»Ge contact Lesley Sumer on +44 QtM 873 3308 
or write to her at 

7T» FhfltKEri Times, One Southwaifc Bridge, London SEI 9HL 
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Warner in Virginia primary toda; 

Challenge to 
moderate 
GOP senator 


By Jurek Martin, US 
EdHter, In WosMngtoft 

The long war for the hearts 
and minds of the Republican 
party in Virginia goes into 
another battle today, in the 
state primary election over the 
future of incumbent tfS sena- 
tor, Mr John Warner, 

He is being challeng ed by Mr 
Jim Miller, the dour former 
budget director in President 
Ronald Reagan’s White House, 
in a classic confrontation 
between religious and cultural 
conservatives on the one 
and establishment Republican 
moderates an the other. 

Hie contest might be most 
significant in state terms but it 
has attracted more than its 
share of tinHrmai political lumi- 
naries. Senator Bob bale, the 
apparent Republican presides* 
tial nominee, baa campaigned 
on behalf of Mr Warner, as has 
retired General Colin PoweH 
Mr Miller has been able to 
field Mr Oliver North, of Iran* 
Contra notoriety, as Well as Mr 
Ralph Reed and the KeV Pat 
Robertson of the Christian 
Coalition lobby. Mr North, now 
a rightwing talk show host on 
radio, defeated Mr Mlflo' in the 
1994 Republican senatorial pri- 
mary before narrowly losing to 
Senator Chuck Robb in the 
general election for Virginia's 
other Senate seal 
The patrician Mr Warner, 
first elected in 1978 and mea 
married to Elizabeth Taylor, 
the film star, has long shown 
public contempt far the Chris- 
tian conservatives who have 
come to dominate grass-roots 
organisations in the state 
Republican p a r ty . 

That was most evident in 
1994, when he said Mr North’s 
involvement in the Iran-Contra 
a fl air rendered hint nwrif for 



Myrlle Evers-WUliams, head of the board of the National 
Association far the Advancement of Colored People, visits the 
remains of a church to North Carolina at the weekend w»RMr 

Clergy complains about FBI over 
spate of arson at black churches 

Plea to stem US 
‘tide of racism’ 


By Patti Waldmair 

r.N.ni II ■ 

waantngton 

Ministers of black US churches 
hit by a recent spate of anon 
attacks yesterday pleaded with 
administration officials to do 
more to stop what they called 
a "rising tide of racism" 
against black Americans. This 
came as US law e nfo rcement 
Officials announced they were 
holding three white men and ft 
white juvenile In connection 
with recant burnings. 

Two man churches were set 
ablaze on Sunday night in 
Touts, TWs took past 80 the 
number of the Made places of 
worship burned, bombed or 
vandalised across the southern 
US since 1990, the pastors 
said. Fire officials Investiga- 
ting the Texan biases said they 
believed these wav “acts at 
local vandalism" unrelated to 
other southern arson attacks. 
The black churchmen wel- 
comed news of the arrests, but 
complained that the Federal 
Bureau of Investigation and 
» .the Treasury’s Bureau of Afco- 
> hoi, Tobacco and Firearms, the 
two federal entities charged 
with investigating the attacks, 
had not done enough to pursue 
white supremacist groups 
believed to be involved in the 
violence. 

In separate meetings with 


Ms Janet Roto, attorney-gen- 
eral, and Mr Robert Rubin, 
Treasury secretary, they 
claimed that federal agents 
were Ignoring a racist conspir- 
acy against black churches, 
focusing Instead on investiga- 
ting the Mack pastors sal con- 
gregations. 

They said Made cl er g ym en 
had been forced to take poly- 
graph testa ami congregation 
members had been intimidated 
ami harassed in an attempt to 
blame the violence on tutorial 
divisions at tile churches. 

After meeting the ministers, 
Mr Rubin said the administra- 
tion was concerned about com- 
plaints that federal investiga- 
tors had acted Improperly. *1 
have no doubt there have been 
instances of insensitivity," he 
said, adding that the adittftrin- 
button would work to win the 

trust at the Mack co mmunity . 

“We will not be satisfied 
until [a]]} anon esses are 
solved and the perpetrators 
brought to justice," Mr Robin 
said, echoing similar assur- 
ance? at the weekend by Presi- 
dent Bill Clinton and Ms Reno. 
Mr Clinton made church burn- 
ing tiie subject of Mg weekly 
national radio address at the 
weekend, trying to demon- 
strate Ms cancan tar an tone 
Which is raising high passion 
in the Mack community. 


It is still under the state, writes Pascal Fletcher, but is shaped by the island’s changing financial needs 

D iscreetly, without fan- that we should be able to offer fioerats. The bank taStfUctar* batiks, <m Issuing CtttfiMy, Other new institutions Martial services throUj 

tare. Cuba is ontttatf the rotate at banking services in* has edt* ahead refflfffless : BetaiiUF fitiNatatf eetmoadc already in tAm tinder the branches across tw-tobnd p 


public office and then per- 
suaded Mr Marshall Coleman, 
a former Republican lieuten- 
ant-governor, to run as an 
independent candidate. Mr 
Coleman divided the conserva- 
tive vote and helped put Mr 
Robb hack in the Senate. 

Two weekends ago. Mr 
Warner refused to turn up at 
the state party convention 
which officially nominated Mr 
Miller. Bdt he had previously 
rendered the convention aca- 
demic by invoking state party 
laws gmng preference to any 
candidate who demands a fully 
fledged primary election. 

Mr North's speech at the 
convention, accusing Senator 
Warner of a “blasphemous" 
and "unconscionable" betrayal 
two years ago, Instantly trans- 
formed the current contest Into 
a re-run of 1991 Mr Miller, who 
bad himself called Mr North an 
unelectable "fraud" in their 
primary race, embraced his old 
adversary and promised to be 
his "friend for life". 

The outcome may depend on 
the turn-out, especially in con- 
servative rural areas, where 
Mr Miller's support to stron- 
gest Mr Warner has the dear 
edge in finance, and therefore 
in TV commercial exposure. 

Even Mr Reed, who has 
recently distanced himself 
from some dogmatic Christian 
conser v a ti ve s on the Issue of 
abortion, conceded it was 
"extremely difficult" to upset 
an incumbent senator in a pri- 
mary. 

Virginians can expect scans 
confusion in November over 
names if Senator Warner pre- 
vails today. Last week, the 
Democrats, having dispensed 
with a primary, held a conven- 
tion «nri nominated atintto 1 Mr 
Warner (Mark, a businessman) 
as their candidate. 


D iscreetly, without fan- 
fare, Cuba is putting 
Its hfltifcfog and finan- 
cial sector through a modern!* 
slug revolution. 

The reforms stop short of pri- 
vatisation but they are ihs Wg* 
gest str u ct u ral changes to the 
sector since the sweeping 
nationalisations of private and 
foreign banks that followed the 
1959 revolution. 

The establishment last 
month of a new Cuban bank, 
Banco Metropolitano, Is the lat- 
est creation in a new configu- 
ration Of nflHrttiflj hawking flrtfl 
finance institutions, many 
already in place, these foctada 
commercial and investment 
b anks, a currency exchange 
network and a finance com- 


that we should be able to offer 
the range of banking services 
which exist fn most countries,? 
said Mr Jose Juho Rodriguez, 
who until recently was a 
vice-president at the central 
tank, Banco National de Cuba, 
Now he heads the beWly-Cfe- 
ated flrupo Ntxeva Banca, 


nocrats. The bank resfructup 
hag has gdt* ahead regBffflete 
of tougher economic sanctions 
against Cuba introduced by 
Washington 

.Mr Sabsr&n describes the 
new dohsteHetiofi of institu- 
tions in the Gfttpo Nueva 
Banca as “non-state* hut he 


banks, on Issuing currency 
helping 1 mu^aest: economic 
policy wild dvereeuffig the 
banting systett. 

Banco ItoBfcfarfitara fa-fha 
reincarnation gt the-ca&rai 
hank's old international 
Brass! 101, whftfi jfcadafititi 
to, providing convertible eur- 


Ctthef new institutions 
already in - place tinder the 
Gropo ttaeVA Banca twiwens 
inaude a eoffittttfdal bank, the 
Banco mteaactaml de Cower- 
do Cbksa, established in 1994), 
the more recent Financiers 
Nfttidnal Which Wifi 

offer mainly s&crttetm finanfr 


This expanded banking 
structure to designed to serve 
the needs or the new-look 
Cuban economy, which now 
includes foreign companies 
and investment ventures. In 
addition, de-centralislng 
reforms introduced since 1990 
have created dozens erf semt- 
autahomoua stale firms deal- 
ing In convertible currency, a 
fledgling private sector of 
self-employed workers and a 
whole new generation of co-op- 
erative farms. 

All of these have generated 
demand for wider hawking and 
financial skills. "The idea to 


Only five or she joint ventures fay Cuban 
and foreign companies use property that 
Was PS-OWfled at the time of fl o fl fiacat te fl, 
Mr Ibrahim F&radaz, Cuban foreign 
investment minister said yesterday, 
writes Stephan IMar. 

Be was in London answering question* 
about the effect of the DS Heims-Btirtdd 
Act, which fllnift to punish fortigncomp*- 
ides doing business in Cuba. 

Unless the TO president ttoSS bis power 
to waive a danse in the law. Helms* 
Burton allows US citizens to sue foreign 


dofipafttef “trafficking* in confiscated 
jmgierty id Grim, rtgaftfltea of when they 
became citizens,, fix practice* however, 
during a two-year fasted, ariy thaw wfeo 
were UR natiufaibr tt to# time of to* am* 
iteration utoy sea Mr Parrad** raid /ra* 
today that many mm ventures tavaved 
property confiscated front fttbaus who 1 
later became US citizens, - 
Mr Fared** to the second Cuban offi- 
cial in two wedis to fitit Looted, Last 
week* Vtee-Premdem Garbs Lags was ; 
there during* secretive weekdug tour of 


fofftiprad Countries to dtocttt* the US law. 

- Mpkmwto said MtJage's.itinaraiy had 
included meetings in Germany with 
■HftHtoMtettf* wtoehites a Rowing bush 
nese seffing retafle engmss to Cuba, m 
ftote wtofa the fatephate annpw M 
tod to London at thfr Trade au oditttry 


Mf FCrradaz, whowifl also visit Rpaifi, 
said foreign investors ware urging rite 
Cuban Euvefffibrirt to accelerate foreign 
investment apprevtisr iffifatoUy, 290 such 
vesture* hare tot approved, . 


winch wiQ control through a 
majority share in each institu- 
tion, the new grouping of 
Cuban banks and companies. 
These are assuming many 
credit, and coubatedal activi- 
ties p reviously carried out by 
the central bank, as well as 
offering other services. 

The main architect of the 
reforms to Cuba's tubane cen- 
tral bank president, Mr Fran- 
cisco Soberdm who took ova* 
the BNC in January 1995 as 
part of a go vernm ent reshuffle 
that brought In several 
younger, reform- minded tech- 


declines to identify the precise 
share . structure. HbWevef, 
given the communist g uvartt - 
mast’s undtogutoefl tia twyfa for 
privatisation, the new poop- 
ing' can be safely assumed to 
-be firmly under controL 

The restructuring also 
involve* a shunting down of 
the previous all-purpose cen- 
tral bank that was a pillar at 
the statertm actttttnMjf daring 
Cuba’s membership of the 
Soviet-led Comedon trading 
gro u p. 

The rww-look BNC wdl «m- 
eentrflte, like most central 


rate? services us aw tateigtr 
corps in dtffla, and, 
tatwaato#?, to other overseas 
residents and foreign and 
Cuban compares. 

Bank dfflatols said Banco 
Memptittauo would otter etas 
raney and deposit account 
facilities to Cubans and for- 
eigners, as wad as other "pri- 
vate taokfog? services, such as 
the possibility of investing 
funds in overseas financial 
ffiorito*. The new bank's .preei- 
dezit to Mr BritfiSto -Medina, 
also formerly a stodar BNC 


ing to companies to Cuba, and 
* growing network of foreign 
exchange duties fun by Casas 
teCaffiMoxCadeta). 

A Cuban investment bank, 
Banco detoVefStotira, to doe to 
come tote. bring sett mtmtit 
its aim will be to support 
lnvttjtmant . on the island -by 
providing " medium- and 

Itmg iawn fhtthriTig for pro-' 

Jects, as weUus offering invest- 
ment advk*. 

Among '. -other ' entities 
pittmmd to- an agrb-i&dustrial 
commercial bank, which 
util offer loans tod other com- 


mercial services through 
across the island pro* 
vioasiy operated bjt the BNC. 
' CaTpofafe and personal loans 
■ Will also be available front the 
600 branches of the Banco Pop- 
' titor dd Ahorro, an Oiosting 
state savings hank set up in 
1984. 

' Also planned are a company 
to administer assets and 
inyestinests and, later, new 
insurance entities, 

Mr SbberiSUj who brings to 
his job experience in interna- 
itofetl flnvnfW and flblppiCg. IS 

a believer In a cautious 
approach and in suiting the 
reforms to Cuba's needs. 

Since taking Office, he has 
travelled widely and met cen- 
tral bankers from acros s the 
world to team from their expe- 
riexure. He Ukes to qtUp that 
he gets offered "mare advice 

than money*. 

Cuba’s cautious approach Is 
reflected- in the government's 
- attitude to foreign bonks. 
Nearly a dozen overseas banks, 
mostly from Spain, Canada, 
the Netherlands and France, 
have representative offices in 
Cuba. 

But the authorities, citing 
the need to develop and 
sfrtogthan the Cuban banking 
sector first, have said they do 
jbot foresee the authorisation erf 
foil foreign bank branches in 
the near fixture. 


“What makes this 
World Business Class so special?” 



“Your own experience.” 
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KLM arid Northwest Airlines have a service that’s in a cla» of its awn. Experience the comfort of more legroom, seats 
recline, gourmet meals plus personal phone and video- Experiena World Business Class. • 

Contact your travel agent, your KLM or Nordiwest office or call +31 20.4 747 747- 
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Irish peace 
talks falter 
on first day 



Graffiti in Northern Ireland accusing: terrorists of working for 
the British Intelligence service MI5 are a reminder that mutual 
hatred persists on the streets amid efforts to find peac e . The wall 
scrawl pictured here reflects a brutal feud in the small and 
extreme Irish National Liberation Army in which a man was 
shot dead on Sunday. He was the fifth victim killed in a shooting 
war which has spilt the INLA. The fend has been raging on after 
a dispute about military tactics in the organisation last year. 


Foreign minister wriggles 
through beef war barrage 


By John Kampfner, Chief 
Political Co r respondent, in 
Belfast 

The most concerted attempt at 
a new settlement for Ulster 
since the partition of Ireland in 
the 1920s began inausplriously 
yesterday as pro-British union- 
ists succeeded in delaying the 
appointment of an outside 
chairman and Sinn Fein scored 
a propaganda success by being 
excluded. 

Mr John Major and Mr John 
Bruton, the two prime minis- 
ters. opened the all-party nego- 
tiations that are the culmina- 
tion of years of effort with 
pleas to the participations to 
make the kind of compromises 
rarely seen in Northern 
Ireland’s sectarian politics. 

Yet as the deadline for an 
IRA ceasefire passed, which 
would hare allowed its politi- 
cal wing, Sinn Fein, to take its 
seat with the nine other par- 
ties. it had become clear that 
the initial proceedings inside 
the conference chamber would 
be overshadowed by events 
outside. 

Arriving in a black taxi at 
the head of a cavalcade that 
bad wound its way from the 
republican stronghold of the 
Falls Road to the seat of Brit- 
ish rule at Stormont, Mr Gerry 
Adams, Sinn Fein president. 


found himself and colleagues 
locked out of the gates. 

Mr Adams had shortly before 
been preceded by the Reverend 
Ian Sisley, leader of the hard- 
line Democratic Unionists, who 
had threatened to walk out of 
the talks if Mr George Mitchell, 
the former US senator, was 
confirmed as c hairman 

Both governments made con- 
certed attempts during the day 
to persuade Mr Paisley and the 
other unionist parties of Mr 
Mitchell's impartiality. 

With little sign of a softening 
in the unionist position, the 
governments decided that as a 
contingency Sir Patrick May- 
bew. Northern Ireland secre- 
tary in the British government, 
should take charge of the open- 
ing session. The talks were 
adjourned after five boors with 
little sign of a resolution to dif- 
ferences over Mr Mitchell's 
role. They will resume this 
morning. 

Both prime ministers, whose 
pursuit of the negotiations has 
involved considerable political 
risk, appealed to the parties for 
a constructive approach. Mr 
Bruton said: “This is not sim- 
ply a political exercise. This is 
an opportunity for aB to put 
right a great wrong. That 
wrong was violence." 

Mr Major said history would 
not forgive those who forsook 


the chance of forging a perma- 
nent and peaceful settlement 
The people of the province, he 
said, were “sick and tired" of 
the entrenched positions of the 
past 

Mr Major dismissed sugges- 
tions that the talks would 
founder. He said all the initia- 
tives of the past decade, from 
the Anglo-Irish agreement of 
1985 that formed the basis of 
the bilateral approach to 
Ulster, to the announcement of 
the negotiations had been 
accompanied by predictions of 
failure. Had he pinched himself 
each time there had been a 
problem, “I would be black and 
blue from head to toe”. Mr 
Major said. 

Yet the theatrical scenes 
that accompanied Mr Adams's 


procession exceeded the worst 
expectations of the govern- 
ments. 

After being allowed from the 
gates of the Stormont estate to' 
the entrance of Castle Build- 
ings, where the talks were tak- 
ing place, the Sinn. F&in team 
found their way blocked again. 
A British government official 
informed them through a hig h 
fence that the only talks on 
offer were with government 
officials and the reasons for 
their exclusion from the main 
proceedings. 

Mr Adams said Sinn Ffein 
had come to take its rightful 
place at talks and not to pro- 
test. Denouncing the “little 
pantomime", be said party rep- 
resentatives would return 
today. 


By Lionel Barber in 
Luxembourg 

Mr Malcolm R&find. the UK 
foreign secretary, was savaged 
in Luxembourg yesterday. 
Fourteen European ministerial 
colleagues, furious at British 
blocking tactics in the "beef 
war", launched an hour-long 
assault which would have left 
most ministers speechless. 

Not Mr Rifkind. Minutes 
after his mugging, he appeared 
before nearly ioo journalists, 
insisting , with a familiar twin- 
kle in hJs eye, that everything 
was going according to plan. 
With goodwill, a deal to end 
the crisis over the BSE dfapflq* 
looked possible in thru* for the 
European summit in Florence 
an Jane 21. 

Since Mr John Major, the 
prime minister, announced the 
non co-operation policy last 
nwnth , Mr Rifkind hag become 
Britain’s front-man sidelining 
Mr Douglas Hogg, the media- 
shy agriculture minister. 

Mr RjfktnrTs goal is two-fold: 
to secure a deal for a step-by- 
step lifting of the EU*s world- 
wide ban on British beef 
exports, but also to minim te e 
the diplomatic damage to 
Britain's cause in Europe. 

These twin policies require 
extraordinary contortions. In 
Luxembourg, Mr ratvind was 
asked to ex plain how Britain 
could lift its block on an EU 
trade and political pact with 
Algeria but block similar deals 
with Mexico and Canada, a 
close Commonwealth ally, or 


The government has ordered 
an Investigation' into a render- 
ing plant involved in the cattle 
cull scheme following criti- 
cism of Its practices by a lead- 
ing medical consultant and 
local residents, Alison 
Maitland writes.* 

News of the investigation 
emerged as the UK govern- 
ment gave details of a £6m 
(89.12m) project to recall 
potentially infected feed from 

thousands of forms by July 24 
as part of the anti-BSE effort. 

Concern about discharge 
from the Canterbury Mills ren- 
dering plant In Kent has come 
from Dr Alan Colchester, a 
neurologist who has beer car- 
ing for five people from the 
county suffering from Crenfcz- 
feldt-Jakob disease, the human 
equivalent of BSE.The regula- 
tory Environment Agency said 
the plant was operating within 
the law. 


how he could block an EU dia- 
logue with Syria, and still make 
time to see the country’s for- 
eign minister- later in the after- 
noon. Somehow, he managed 
to wriggle off the hook. 

A former lawyer, Mr Rifkind 
knows all about nuance. Last 
week, he insisted that a UK 
government eradication plan 
talking about the “cost" of 
slaughtering cattle had noth- 
ing to do with money: it was 
simply a reference to the “cost 
effectiveness" of slaughtering 
potentially innocent hods. 

A week ago. Mr Rifkind also 


claimed that the British gov- 
ernment had not been able to 
present a full BSE eradication 
plan to EU partners because 
top civil servants were too 
busy at home. Yesterday, he 
acknowledged that the govern- 
ment could have done better. 

EU officials claim that Mr 
Rifirind is convinced that the 
non co-operation policy has 
concentrated European minds. 
Without the British boycott, 
the EU might have kicked the 
ban on all British beef exports, 
iTH-ittdfag derivatives such as 
gelatine, tallow, and bull 
semen, “into the long grass", 
one said. 

This flies against the views 
of senior European Commis- 
sion o f ficials in Brussels who 
insist that the British boycott 
has needlessly complicated the 
beef crisis. Tellingly, Mr Rif- 
kind conceded yesterday that 
“at some point" the EU would 
have lifted its ban on beef 
derivatives independent of the 
British work -to- rule. 

In the next week or so. Mr 
Rtflrfnd ran count on the Ital- 
ian presidency and the Euro- 
pean Commission to help 
Britain reach a “framework" 
agreement on lifting the ban 
between the 15 heads of EU 
government, most likely at the 
Florence summit But it will 
require more British flexibility. 

Asked whether Britain was 
staging an orderly retreat in 
the beef war, (he foreign secre- 
tary bristled. But that is what 
it looks like, whatever the min- 
isterial gloss. 


Pressure 
on reform 
for share 
issues rises 

By David Wighton 

The opposition Labour party is 
considering reform of share- 
holders* pre-emption rights 
amid concern tat industry and 
government that they Increase 
the cost of capital for UK com- 
panies compared with Interna- 
tional competitors. 

The pre-emption rules, 
which restrict companies' free- 
dom to raise money by Issuing 
new shares, are also set to 
come under the scrutiny of the 
government's deregulation 
fngl- force, beaded by Mr Fran- 
cis Maude, a former Treasury 
minister in the governing Con- 
servative party. 

With the Office of Fair Trad- 
ing already investigating the 
underwriting commissions 
charged by the City for rights 
Issues, some bankers believe 
that the pressure for reform is 
irresistible. 

City institutions have sig- 
nalled willingness to see 
reform of the system of fixed 
underwriting commissions. 
Bnt most are determined to 
defend pre-emption rights, 
which require companies to 
offer virtually any new shares 
issued for cash to existing 
investors. 

The institutions say that 
pre-emption rights are essen- 
tial to prevent a company's 
existing investors having their 
holdings diluted and the UK’s 
rights issue system provides 
the cheapest and most reliable 
method of equity fond raising. 

Mr Alistair Darling, 
Labour's spokesman on the 
City, said there were strong 
arguments on both sides and 
he had yet to reach a conclu- 
sion. “We are anxi ous that the 
cost of capital in this country 
is competitive, but we also 
want to encourage stronger 
links between shareholders 
and the companies they own." 
he said. Some institntions 
have said that pre-emption 
rights help foster the relation- 
ship. 

Mr Maude, who is also a 
manag in g director of Morgan 
Stanley, the GS investment 
bank, said the task force’s 
investigation had . been 
prompted by worries about UK 
companies' cost of capital. 


‘The eyes of managers were trained in the wrong direction; the real enemies were not beyond but within the gates' 

Former World Service chief scorns restructuring at BBC 


By Raymond Snoddy In London 

Mr John Tusa, a former manag in g 
director of the BBC World Service, 
yesterday launched a violent attack 
on top management at the public- 
service corporation for what he 
called the “biggest act of bureau- 
cratic vandalism against the World 
Service”. 

Mr Tusa, a respected broadcaster, 
was commenting on one of the most 
fundamental restructurings faced by 
the BBC in its 75-year history. The 
plan was produced by Mr John Birt. 
director general of the BBC. with the 


help of consultants from McKInsey. 
and launched last week. 

“Once the World Service's main 
clashes were with foreign dictator- 
ships and the [British] Foreign 
Office and Treasury in their more 
parsimonious moods," Mr Tusa 
wrote in the London daily. The 
Guardian. “But the eyes of the 
World Service managers . . . were 
trained in the wrong direction. The 
real enemies were not beyond the 
BBC: they were within the gates." 
Mr Tusa said he would never forgive 
those responsible or “understand 
those who permitted it to happen”. 


The plan will break down all tradi- 
tional barriers between radio and 
television, and radio will have no 
separate directorate with its own 
managing director. The BBC will 
instead be broken into functional 
units: BBC Broadcast, responsible 
for commissioning all programmes 
for radio and television, and BBC 
Production, which will produce all 
programmes. BBC News will be 
responsible for all news output 
throughout the organisation, and, as 
now. there will be a resources divi- 
sion to provide all technical and sup- 
port services. 


The World Service will still be able 
to commission its own programmes 
but BBC News will be responsible 
for making them under contract. 
“Once external services headship 
was a stepping stone to the director 
generalship itself," Mr Tusa 
declared. “Now the World Service is 
relegated to the status of a sub- 
division of a division.” He said the 
“conclusive downgrading" of the 
World Service was the climax of a 
three-year campaign against ft. 

It emerged that Mr Birt consulted 
none of his senior colleagues in 
advance of the corporation restruct- 


uring. The only other person who 
knew of the plan was Ms Margaret 
Salmon, the BBC head of personnel. 
She was informed because of the 
many new appointments that flowed 
from the derisions. Mr Bob Phillis, 
deputy director general of the BBC 
and chairman of BBC Worldwide, 
the international and commercial 
operation of the corporation, was 
told only days before the formal 
anno un cement as were other mem- 
bers of the board of management 
Many staff in BBC Radio in partic- 
ular are devasted by what they fear 
will be the inevitable downgrading 


of their medium. Although television 
like radio will no longer have its 
own directorate, radio staff never- 
theless tear that they will lose the 
battle for resources. 

Mr Mark Tully, a former long 
standing BBC correspondent in 
India, yesterday called for a national 
debate on the Birt plans and in 
particular the future of the World 
Service. “You cannot run the World 
Service without staff of its own from 
top to bottom who understand the 
difference between world broadcast- 
ing and domestic broadcasting." Mr 
Tully said. 


BUSINESSES FOR SALE 


P<F 


worldwide 


Business 


Bank 


Cfrfl engineering 
end construction 


offers for sale the following profitable and established businesses 

Reprograp&k machine 
service & supply 
Turnover £3.5m • Tamara £1.5m 

Freehold premises • Niche market 

Good eider book • 400 + scan printers 

tSO 9000 and CDM ■ Increasing 

m a int e n a n ce income 
Orb 61 Rob 1 19 

We are also seeking businesses for sale In the foOcntfng sectors: 

- Min emtUmrtO f - nff/in Prtatof - -ffm r—yfrr mifiui 

• KrfW235 - B4*2M MtfarilM • R*fW2«0K&V 

For tenter taformsttoa, prtndpats «ah( pfca^ ceatactj 

BDO Scoy Heyward, Rndmfl Lodge 
Grepwy Borfenrd, NocUatteM NG7 am 
Ifeh 07000 633673 

fw 07000 *33434 BDO Stay Hayward 

ri ‘-rn i rran In 


Supplier of 
travel goods 

• turnover £2. 5m 

• Hlgfa margins 
" Niche market 

• Excellent growth 
potential 

Ref: 115 


• Rafw24Q K & V 

IBDO 


DAVID DAVID & SONS LTD 

AND 

BLUEUNE TRANSPORT GROUP 

(all in Administrative Receivership) 

TheJcirrt Administrative Receivers, Paul Harcfing and Keith 
Morgan offer far safe the businesses aid assets of David 
David & Sons Lid and the Bhiefine Transport Group as a 
going concern. 

• &Jsi08SS83 comprise an estebished heavy goods haulage 
operation 

• Principal operating centre is a 75acrB freehold aha in 
Bridgend. Md Glamorgan 

• Combined annual turnover of approxim at ely £ 5 m 

• “Blue Chip’ customers represent in excess of 85% of 
tumwer 

Ftar fwther detaBs please contact the Joint Administrative 
Receivers or Nefl Hampson at Pannefi Kerr 
Forster, is Part Placa, Cartffl CR 3PD. 

Tel: (01222) 378781 Fax (012220 388455 


Make a Big Deal! 
US Military Vehicles 
for Sale. 


dwcaiy*. 


PANNELL 

KERR 

FORSTER 


WILLIAM HILLARY 


THE MANOR HOUSE 

ALDERMASTON, BERKSHIRE 

An attractive hotel and conference centre 
in an excellent strategic location for 
Reading, Basingstoke, the M4 and M3. 

• 34 three star standard lotting be dr oom s 
■ Restaurant nine c onference/funcdon rooms, health and fitness bcSdes 
• Circa 30-67 hectares (75 8 acres) of gardens and pounds 

OFFERS IN THE REGION OF £1-5 MILLION FREEHOLD 

ST MARY ABCHURCH HOUSE. 123 CANNON STREET, 
LONDON EC4N 5AX. TEL: PI7I 6Z3 3233 FAX: 0171 929 0681 


LciSU^c & HO’ 


FOR SALE 

SUCCESSFUL EMPLOYMENT AGENCY GROUP 


1994 - T/O £X4m 
IMS -T/O *S.6iii 
Wti - T/O £&flm (estl 


o/pnm 

0/P£584k 

O/P El.Om (Kt> 

• Further substantial growth available 

• Potential of national network ortmachafTrailCllbes 

• Strong market sector -even to recession 
- Very positive cashflow 

ideal for a ccmpaiiy wishing to diversify into lijo business service sector. 
Wnte k> Ben &4J53. Financial Tims. One SoulhttnA. Bridge. London SEI 9HL 


BUSINESSES FOR SALE 


Appear to the Hnandal Times on Tuesdays, 
Fridays and Saturdays. 

For further information or to advertise In this section 
please contact 

Lesley Sumner on +44 0171 873 3308 


LEE METALS 

tin Administrative Receivership) 
M AC CI.F.SI IKI.I). ( HKSHIKK 


An opportunity exists to Require the business and ■«***•« of the 
above company. L ccmetato are metal febricators spririafisrng in 
stainless steel fabricating for the nuclear, pharmaceutical 
and Chemical industries. 


* Blue chip customers 

* Substantial forward orders 

• Skilled workforce 

• Turnover £2.m 
Freehold Factory & Offices 


For Author derails please cos tact 
the Administrative Receivers: 
Derek Oakley A Andrew Redmond 
Latham Crenley ft Davis 
Panonue Gudeu 
M Inchon er M3 2LF 
Tel: 0161 834 3313 
Fax: 0161 835 3480 


L atha m 

C rossl ev 

ESDavis 


WILLIAM HILLARY 


SOUTH COAST 

Tb let at an annual rent 

Existing golf, tennis and 
bowls complex with planning 
permission for expansion 

Up to 88ha (218 acres) available 



Tfel: 01772 327101 
Fix: 01772 411803 



TfaL 0171 629 6700 
Rue 0171 409 0475 


LEISURE & HOTELS 


We sell US military utility vehicles. 
Request our free catalog, and send 
us your bid in writing by 27 June 1996. 


DRMOMolaswarm, England 
7eL:44-(0) 1480-842-632 
Fax:44-(0) 14M-842rl03 
internet: httpV/wwwLdrms-dkunl 



European saleS 


FOR SALE 

rT Services Company 

London 

• Special IT resourcing and 
software company 

• Continuing rapid growth in 
Tmiover and Proto 

■ Exclusively Biuo Chip customer 
base 

- High calibre team committed to 
the development of frw business 
For further information, 

please contact Staven Neal 
Cheviot Capital Limited 

146 Btshcpsgata, London EC2M <JX 
Repeated by lte SecuiMa 
and Futures Authority 

Tel: 0t71 426 5472 Fax: 0171 347 7048 


ASPHALT & COATED MACADAM 
SURFACING CONTRACTOR 
- FOR SALE 

* Specialists is construction and surfacing car parks, roads, drives 
and playgrounds 

* Operates in Home Counties 
" TUniover £ 2-5 m 

* PUT and Proprietor’s costs c£240t 

* Established Customer base 

* Proprietor retiring 

Priacipalt oily Write to Box B4555. F in a nci al Toon. One Sombwart Bridge, London. 
SEI9HL 


Industrial 

Chemicals 

Long established supplier o< Industrial 
Chemical Products /Recftmatoi 
Company for sate. 

ISO 9002 and alt licences 
Tumowl^M 
Very Profitable 

PWretpafc arty write to Bur B4S57, 
Raao&al Tunas. flneSoswttar* 

S BrtfaLaakmSEISHL y 


600 - UVE BUSINESSES 
FOR SALE - MONTHLY 

Turnovers £1 00k -E100M 


Bulletin 
0171434 9992 




in Stratford Upon Avon' Valuable 
PreeboidJB heath forces sale. 
Suitable otter purpose*. 

Wephone: Mrs Thomas 
01789 *97 301 or 
01789 268 288 


INTERNATIONAL BUSINESS PUBLISHING 

Rg-sale: Highly profitable business strategy /planning tools for 
senior executives. Sale includes a range of special studies plus 
detailed future publishing prog ramme Extensive new media 
possibilities. Ready-made entrepreneurial /direct marketing 
opportunity or add-on for publisher/ training group/ consultancy. 

Box No. 8*563 Financial Tints, Nimfer One Southwark Bridge. London SB 9HL 


mrwm 




m&m 


seeks merger, acquisition or would also consider 
outright sale. Interested parties please respond to: 
Boo: B4550, Financial Times, 

One Southwark Bridge, London SEI 9HL 



CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want to get it right. 

Cbesfaam concentrates on creating the 
best possible deals for companies valued 
between £1 million and £25 million and has 
done so for 35 years. 

So if you want real depth of knowledge, 
contact our Managing Director to arrange a 
confidential discussion. 

CHESHAM 

AMALGAMATIONS 

Thnnm n x im jnTnrrprr h r "* ^^ 

Qwrinm Hoose.2BentinpkSteii^* 1 T^«A»« wttet«apTtf 
T Hq to 0171-935 2748. 



EXHIBITION BUSINESS FOR SALE 

Profitable business involved in the production of high quality 
exhibition stands, display graphics and photographic processing. 
Turnover £ I -5m, PBT£124k. Blue chip customer base. 
Located South West. 

Write tt Ba* B4554,Ftanccal Times, One SouthwaitBridp^ Lao6an. SEI 9HL. 


ENGINEERING BUSINESS 
FOR SALE 

■ Manufacturer of genenumg res and [Mclaje di«el pump id. 
" based in Surrey for over 60 years 

• Internationally known brand name 
" Turnover in excess of £3 million 

Easy to relocate, progeny leases expire within 6 months 
Suited to existing business with spare capacity or individual 
wiih engineering and sales expertise 

• Substantial tax losses. 

^ntepBffltBWZFmanasi Tinea. One Souiftwarfc Bridge. London S£ t 9H1 


POTTERY COMPANY 
Branded product range with “Royal " 1 
Trademark. Long established. 
Modem Premises. 

Ongoing management 
Non core divestment 
Write to BOX B4546.Fn3nod Times. 
One Sooihwait Bridge . SEI 9HJ. 
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Life can’t be free from risk 


But you can decide 


which are the big ones 


Almost every day, it seems that one thing or 
another has been discovered to be some kind 
of health risk. 


In one scientific study, even drinking ordinary 
chlorinated water was linked to cancer. 


But as common sense suggests (and scientists 
confirm) not everything described statistically 
as a risk is a meaningful risk. 

For example, lots of people have been persuaded 
that second-hand tobacco smoke is harmful. 

Not surprising, perhaps. 

After all, we recognise that smoking itself is a 
risk factor for certain human diseases and 
that some people find second-hand tobacco 
smoke unappealing and unpleasant. 

But what about second-hand tobacco smoke? 
Is It really a meaningful health risk to people 
who’ve chosen not to smoke? 

Not, we think, if you look at the evidence. 

The United States Environmental Protection 
Agency recently conducted a major review of 
studies on the risks of second-hand tobacco 
smoke to non-smokers. These studies typically 
involve non-smokers living with smokers over 
a Song period, such as 20 years. 



And this review put the risk of lung cancer 
from second-hand tobacco smoke at a level 
well below the risk reported by other studies 
for many everyday items and activities. 

And below, in fact, the risk to health that 
one other study reported for drinking 
chlorinated water. 


As the table below shows, many everyday 
activities have been statistically associated 
at one time or another with apparent 
risks to health. 


But reputable scientists say that weak 
associations aren’t necessarily meaningful. 

So there's no big campaign to persuade you to 
stop drinking chlorinated water. 

Nor is there any sound justification for 
a campaign against second-hand tobacco 
smoke. 


If you’d like to decide for yourself, please 
write to us at Philip Morris Europe S.A., 
c/o P.O. Box 107, 1000 AC Amsterdam, The 
Netherlands or fax us on 00 31 20 671 98 83. 


We’ll send you the evidence about second- 
hand smoke. 


We believe you’ll find the case convincing. 


Associated with 
adtfitfonal ride 


Weak 

association 
with risk 


Associated with 

reduced risk 


. Everyday Aeftflfes X 

ggggj 

§|ggl 


Diet highest in saturated fat 

6.14 

Lung cancer 

Journal of the National Cancer Institute, VoL 85, p.1906 (1993) 

Non-vegetarian v vegetarian tfiet 

3.08 

Heart disease 

American Journal of Clinical Nutrition, VoL 31, p. S191 (1978) 

Frequently cooking with rapeseed oil 

2.80 

Lung cancer 

international Journal of Cancer, VoL 40, p. 604 (1987) 

Drinking 1-2 glasses of whole mDk per day 

1.62 

Lung cancer 

International Journal of Cancer, VoL 43, p. 608 (1989) 

Eating one biscuit a day 

1.49 

Heart disease 

Lancet VoL 341, p. 581 (1993) 

Drinking chforinatsd 'water . . 

1 '-1> •• •. 



Eating pepper frequently 

1.30 

Mortality 

American Journal of Epidemiology, VoL 119, p. 775 (1984) 

r - , , | if, J0D ^j ^ 




High vegetable diet 

0.37 

Lung cancer 

International Journal of Epidemiology, VoL 25,Suppl.l, p. 32 (1996) 

High fruit (Set 

0.31 

Lung cancer 

American Journal of Epidemiology, VoL 133, p. 683 (1991) 


Relative risk mewms how nrneh consuming, or Mine «po«ed 


Philip Morris Europe S.A. 

Second-hand tobacco smoke. Let’s keep a sense of perspective. 
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NEWS: UK 


Caution surrounds start of nuclear sell-off 


UK NEWS DIGEST 


By Stefan Wagstyl 

and Sfmon Hotbarton hi London 


The sale of British Energy, the 
no clear power company, was 
launched by the government yester- 
day with a cautious prospectus sug- 
gesting that it would raise less 
than the £2.6bn ($4bn) planned. 

Drawing on the prospectus, (Sty of 
London analysts estimated that the 
government may secure a total of 
only £2bn to £2.4bn from the sale and 
repayment of debt The catttloti sur- 
rounding the offer reflects concern 
about possible future declines in elec- 
tricity prices, the cost of deco«llfli&- 
sioning nuclear plants and their file L 
and the impact of a possible change in 
government on electricity regulation 

Mr Tim Eggar, the industry minis- 


DETAILS OP TBS FLOTATION: 

• The g&teritttMStt is selling 700m 
shares, its total holding. 

• Up to 335tn shares are Wing 
reserved far British fetflfi investors, 
who will be sold shares at a discount 

• The remaining stock, up to 81 Om 
shares, win be offered globally, and 

nodtecottftt wm apply. The minumm 


investment will be 800 shares- 
• The first instalment in the tJK 
pottle offer trill be 100 pence a share 
with a ndghttffln investment of £800 
for 300 shares/ 

The second will ha be payable on 
Sept ember 16 19 87. 

THE EXPECTED TIMETABLE: 

June % - The dfeeottxt for the tJK 


public offer will be set and the fall 
prosp ec tus published. 

Jtily 4 - Bookbuilding begins for the 
httemational offer* 

July 10 - Close at TJK public offer. 

Jtdy 12 ■* Close of toterttettonal offer, 
duly IS - Pricing and allocation of 
shares to be announced. 

July is - Dealings to start. 


ter, declared Die flotation a success 
and "a under Milestone" in the gov- 
ernment's privatisation programme. 
He added that 750,000 people had 
already registers toetf interest to the 
offer. Which takes place next rtuatth. 

But the opposition Labour party 
wanted that a future Labour g overn - 
ment would remsattdne the compa- 
ny's regulatory framework, and said 


that the sale had been subsidised 
heavily by taxpayers. 

White the prospectus did not give 
any figure for British Energy's stock 
market value, it revealed that the 
company was forecasting a f Bam divi- 
dend in the year to March 1897, its 
first year as a privatised company. 

City analysts said that the shares 
Were most Unlikely to trade at a yield 


of below 1 per cent, giving a stock 
market value of just over £L.7hn. As 
the prospectus says, the government 
Is also loading the company with 
debts of Hoorn, which would give 
total proceeds of £Z.4btL 
With a bigger yield, to take account 
of the risks many investors attach to 
a nuclear business, the stock market 
value could fall to nearly £l-3bn. 


Which would give total proceeds of 
Just over EZbn. 

Most unusually for a new issue, 
British Energy is coming to market 
with a loss for its last year - £l55m 
pre-tax for ffie period to the end of 
Match, after accounting for the effects 
of capital reorganisation. It also 
warns of a likely further lass in the 
current year. But it says that 
although it will not cover its dividend 
from earnings it will have sufficient 
cashflow to fund the payments, which 
will amount to I3.7p a 'share, net 

There will be an offer for British 
retail investors and an international 
offer aimed at institutions. The price 
wffl be decided on the level of interest 
in the international offer. 


Manufacturers 


cut prices 


producer output price* 


MWflort, «SS«I fci chano« 


6.0 * 


2.0 * 


Lex, Page 16 


Elf and BP to 


open big plastics 
plant in Scotland 


‘Poaching’ 

claim 


rejected 
by bank 


Missile bid is upgraded 
by McDonnell Douglas 


*890 01 65 63 M 06 99 

StwrcfC Mam 


Industry's fuel and raw 
material costs fell sharply test 
month, prompting manufac- 
turers to cut prices for the 
Srat time In almost four years. 
Falling oil prices meant that 
Industry's input costs dropped 
by a seasonally adjusted 0.3 
per cent in May. This more 
than halved the annual rate of 
increase from 14 per cent to 1 
per cent. The unexpectedly 
subdued costa came as wel- 
come news to Mr Kenneth 
Clarke, the chancellor of the 
exchequer, who last week Jus- 
tified his controversial quar- 
ter-point cut in UK Interest 
rates by pointing to on easing 


of cost pressures. However, doubts about the wisdom of the 
rate cut were raised by a separate survey from the British 
Retail Consortium suggesting that consumer spending contin- 
ued accelerating in May. Robert Chotc, Economics Editor 


By Bernard Grey, 
Defence CdfVMporidMf 


By Jerniy LueSby W London 


AppryJ, a joint venture 
between oil producers Elf 
Aquitaine and BP, wit] today 
announce a £100m ($154m) 
investment in Grangemouth, 
Scotland, to build a polypropyl- 
ene plant that win create up to 
200 jobs. 

Elf, which lias a 51 pear cent 
stake in the joint venture, said 
grant aid had been instrumen- 
tal in the decision to invest in 
Grangemouth. The Scottish 
agencies would not reveal how 
much aid was involved, but 
confirmed that the investment 
had been won in competition 
with a site in the Netherlands. 
Construction of the Scottish 
plant wfl] begin next year. With 
completion due in 1999. It will 
produce up to 300,000 tonnes a 
year of polypropylene, the 
tough plastic used to make car 
bumpers and garden furniture. 

The $22bn world market far 
polypropylene Is growing at 
more than 5 per cent a year 
and has attracted several 
investments recently. Produc- 
ers such as Amoco, Dow, 
BASF, DSM and Bofeahs plan 
to add 3m tonnes of capacit y in 
Europe in two years. 

However. Mr Jacques Pde- 
r.hal, chairman of Elf Atocbem, 
the chemicals arm of Elf Aqui- 


taine, said he was uncon- 
cerned. Appryl, which already 
produces 400,000 tonnes of 
polypropylene a year at two 
sites to France, Was more effi- 
cient than three-quarters of Its 
competitors, he said. 

In addition, the UK market 
was poorly serviced. It con- 
sumed nearly 700,000 tonnes a 
year of polypropylene, but 
550,000 tonnes of this was 
imported. The Appryl plant 
would cave Britain £200m a 
year in imports , he said. 

The plant will process pro- 
pylene already produced at 
Grangemouth by BP, but cur- 
rently shipped for export 

BP has said it aims to make 
Grangemouth Europe's largest 
petrochemicals complex. It has 
invested £800fn at the site in 
the pact five years, and man- 
agement consultants Pleda 
estimate that 3 1 per cent of 
people employed in Scotland 
now depend on the group's 
activities to some way. 

The British government's 
Department of Trade and 
Industry is keen to attract 
ehiuntari industry in ve s tment, 
particularly to Tee aside in 
north-east England. But ana- 
lysts suggest that south-east 
Scotland, linked to the Forties 
oil and gas pipeline system, is 
a more natural choice. 


Deutsche Morgan Grenfell, the 
investment banking arm of 
Germany’s Deutsche Bank* 
struck back yesterday after 
rival tSG Barings sued over 
the alleged poaching of its 
Latin American equities team, 

our Banking Correspondent 

- -<*« 

writes. 

“The ING Barings case is 
totally without merit and we 
shall defend our actions 
vigorously," DMG said, while 
noting that it had not yet seen 
the stut 

The dispute arose after DMG 
hired more than 50 analysts, 
sales staff and traders fro m 
ING Barings in New York, 
Mexico, Chile, Brasil and 
Argentina, 

The raid has taken DMG 
from a niche role to one of the 
top three traders in Latin 
American equities. Mr Bessel 
Lindenbergh, chief executive 
of ING Barings, has written a 
letter of protest to Mr flilmar 
Kopper, head of DMG's parent 

DMG baa been at the centre 
of a fu rore in London over the 
rise in investment banking 
salaries, Competitors complain 
that, In Its headlong rush to 
build up its business, the 
German-owned bank has 
offered recruits double their 
previous year's pay package 
guaranteed for three years. 
DMG contests the allegations. 


McDonnell Douglas has offered 
the UK Ministry of Defence a 
newly developed radar- 
avoiding "stealth” weapon in 
an effort to win a £65Cm 
(9990iaj competition to supply 
Britain with cruise missiles, 
'rite weapons will be fired from 
fighter aircraft more than 800 
km from their targets and are 
| rtpjrignoH to hit command cen- 
tres and communications bases 
i with accuracy. 

Previously McDonnell bad 
offered the m inistry a conven- 
tional cruise missile based on 
the existing Harpoon anti-ship 
weapon. However, the existing 
design Was trailing b ehind 
other competitors, leading the 
US aerospace giant to repack- 
age the missile's electronics 
and warhead inside a stealthy 
airframe. 

A stealthy design la harder 
far defences to detect, Which 
gives a missile a greater 
chuncp of surviving its flight - 

The move reflects increas- 
ingly tough competition for the 
UK cruise missile order. There 
are two main US contendas, 
the McDonnell GrandSlam and 
Hughes AirHawk. Hughes has 
held toe technical lead in US 
offerings, bat McDonnell has 
lined up a larger list of UK 
companies - including GEC, 
Lucas Aerospace and Hunting 
Engineering - which are can- 



Insolvencies decline sharply 


tnvpMui hoel w n tiii 


% change 1904-95 

. 25 - 



Franc* tWy Oandany UK 
San* CCfl group 


Britain experienced a much 
bigger rate of fall to company 
Insolvencies in the past two 
years than western Europe os 
a Whole, according to research 
from CCN. the Nottingham- 
based credit and business 
Information group. Corporate 
collapses to the UK fell 25.6 
per cent between 1993 and last 
year. The comparable figure 
for the big west European 
economies was just 7.75 per 
cent However, toe 43,800 UK 
Insolvencies last year repre- 
sented more than a fifth of the 
European totaL The high fig- 
ure is explained by toe rela- 
tive ease with which compa- 


The latest McDonnell offering to Britain’s military chiefs 


tribtrting high technology work 
to its offer. 

From Europe. British Aero- 
space and Matra have offered 
the Storm Shadow develop- 
ment of the French Apache 
missile, while Daimler-Benz 
Aerospace has proposed an 
entirely new missile. As well 
as the te chnical merits of each 
weapon, the UK defence minis- 
try has examined how much of 
the technology will be openly 
available to the UK in each 
case, and how the order might 
help ratio nalis e the fragmented 


European missile Industry. 

The BAe Matra Storm 
Shadow is currently the front 
runner for the competition. 
While expensive, it is favourite 
because it would cement the 
joint venture in missiles 
between the two companies. 
France had been instating on 
the UK ordering the Storm 
Shadow before approving the 
proposed merger of BAe and 
Matra. While that condition 
has been dropped. France Is 
continuing to press for the 
order. 


toes In the UK can be liquidated. German collapses to the 
two-year period rose 41.8 per cent to 2&800 - two thirds of the 
UK figure even though Germany’s economy Is considerably 
bigger. In France corporate Insolvencies also fell between 1933 
and last year, by 9.4 per cent to 54^00. However the figure for 
France last year was the highest for all West European econo- 
mies. Peter Marsh, London 


Names demand meeting 


Hardline Lloyd's of London Names have called 
LLOYD’S an extraordinary general meeting to demand 
iwm v* umuum substantial chang es to the insurance market's 
recovery plan, due to be implemented this summer. The move 
is part of last-minute attempts to Improve the benefits avail- 
able under the plan. The EGM has been called by an unlikely 
alliance of militant litigating Names - and others who have 
paid all their losses and are still underwriting but nevertheless 
feel the deal is inadequate. The meeting will coinride with 
Lloyd's annual meeting on July 15. Even If passed, the motions 
will not be binding, but will give Lloyd's an additional head- 
ache. Ralph Atkins. Insurance Correspondent 



BUSINESS 


STEPNEY CAST STONE 
LIMITED 

(In AAidnKtndvs Receivership) 


FOR SALE 




The business and assets of the above company 
are for s^e as a consequence of receivership. 


MACHINE TOOL 
MANUFACTURERS 



tr. 


Manufacture of stone and concrete castings 
UK licence for MMTunnel manufacture 
Annual sales of approximately £0.75 tnXSdil 
Skied workforce 


The Joint Administrative Receivers offer for sate the budness and 
assets of ttts Hrfdngi lin&d, Thomas Ryder ft Son tented, E W 
Mu (Efltfdnd) tented. 


FINANCIAL TIMES 

Television 


3 acre freehold site in Beverley 


For further Information please contact 
Roger Marsh or tan Sohntldar. 

Prico WatarfKXiM, 

9 Bond Court, 

Loads LSI 23ft 

Tafc 0113 2442044. Fax! 0113 2441401. 


♦ UjngataMshedfcttodTtanmR^ 

♦ Mg*tocfumcrfhtehqudftyrt 

moctt Hft. 

♦ FreehoW property of 92.000 sq.ft, dose to Datycfy centre. 

♦ Imresfmertptoperftefleneic^ 

« ktestf £4 ntai pel cmra to estate ti»c^ customer. 
4 OutetondkiG cjrdefs Of STOOOGQ. 

« IkghtyticaBdworkftxceof 74ertypicvees. 

♦ Pfcrfaxlrnoctyw. stock 
of 51 fnion 


Financial Times- Television brings you STRATEGIES - 
a programme focussing on the key issues of business and politics. 


This week: 


Economic trouble 
in South Africa 


PficeWhterhouse 


TNs rtrarfismant fm baan nwraiatf by Mm ttatehauM,a 
firm wAoAMd ia cany <* toiwteart btafam by tf» IntlUt 
of Chartered Aeeountanb In Enuteid and Wrfts. 


fnl 4, uMi i WJn ■ ■■ iM ■ a - ■ - - - — » * — — 

rW nflmw aVOftoOBCn, pi9CM C0flK» D# 

IdliJ 1 -. - .. — . j . i - ■* . 

^mg^jiM»tw»MT»wiQi>w>,«ng«wMaTaatQrwri<iiotoos 

Canto CfylowL 7 Hi Stoat, BmtoghomKttU 
M 0121 6976000 toe 01 21 6976111/2 


FREEMAN HARDY WILLIS, 
SAXONE, TRUEFORM, 
CURTESS, MANF1ELD. 


ROBSON RHODES RSM 


The Rand has fallen by twenty per cent Investment in the new South 
Africa is slowing down as praise for President Nelson Mandela turns to 
criticism that his government is stalling. 

So what is toe outlook? 


0»MMM<rcMMi!ftceuMrn&sBeB0*Maaraiii 


FACIA FOOTWEAR LIMITED 
CfTYSCAN LIMITED, WfSEBtRD LIMITED 
(AH In Administration) 


A special report from South Africa. We talk to Chris Stals, Governor of 
the Reserve Bank : Trevor Manuel, Minister of Finance: FW de Klerk. 
Deputy President : Jay Naidoo, Minister in charge of Post, 
Telecommunications and Broadcasting and an exclusive interview with 
toe country’s First Deputy President, Thebo Mbeki. 


The business and assets of the above companies 
are offered for sate as a going concern by the 
joint Administrators; 


Approximately 380 networked Mgh street 
outlets throughout England, Scotland end 
Wales 


BROCKET HALL/ HERTFORDSHIRE 


This week on STRATEGIES. 


Several of the country's most famous 
footwear brand names 


Fixtures/ fittings and existing stock 


Properties available subject to negotiation 
with freeholders and lease holders 


For furfoer information please contact 

Alan Barrett FCA 
Price WatSfhouse 
No 1 London Bridge 
London SE19QL 

Tel: 0171 339 4133 Fax: 0171 939 4173 



STRATEGIES is available on 
Lufthansa’s INSEAT Service on all its 
longhaul routes. 


One of die most Important randans la tee South of England dndooed 
Into «n Intern a t i on al Conference Centre and 18 hole Golf CouneT 


Sponsored by 


•GtadelMaostoa *46 Bedroom tunes *9 Estate todUom 

■ 18 hole par 72 prtf course with lakeside dubbouse 
• Approximately 543 acres (220 hectares) 


Price fKtterhouse || 


KofMfe as a whole lor a capital sum, on a 125 year lease at a 
ppescorn rent. Indications of firm interest to be «tmiiw»j to the 

joint sole agents by 11th July 1994 lonloa pwretausiy 


Thb atfaetaMineitl lias b**n approwf fiy Price HMsfflouM. a 
Brn arfwrisad to ewry on HrvMftwtf bwfctess by ft* tnsOtatt 
of Chartered Accountants ta Enfteid old MMk. 


Joint Sole 

Strutt ft Parte 0171 629 7Z82 and 


Frank, London 0171 629 R171 
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BUSINESSES 
FOR SALE 




There is only one American Express. 
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new 


for a more prod 


way 


workin 


on 


You 11 find it 

New Y>rk and Londo 


k exchan 


EDS, formerly part of GM, is now listed on 
the NewTork and London stock exclianges as EDS. 
We are a worldwide leader in kelping businesses, 
governments and individuals use information and 
technology to become more productive. 

Our revenues have grown to be over 12 
billion dollars today. 

Clearly, helping our customers improve their 
performance has help ed improve our own. 

The strengths of EDS have always been speed, 
responsiveness and agility. It s what separates us from 
our competitors. 

As an example, the recent acquisition of 
A.T. Kearney, a top management consulting firm, 
has greatly enhanced our capabilities and made us 
one of the worlds leading consulting firms. 


And, as a free-standing company, our ability 
to form new alliances and launch new ventures 
will he increased, r 

Moreover, we willt e even more agile, more 
able to respond to our customers' changing needs 
as they compete in a global market. 

All of this will allow us to better serve our 
growing list of over 9,000 customers in 41 
countries. This list, we're proud to say, includes 
GM, one of our most valued customers. 

To find out more about our expanded 

.capabilities, contact us at 00-44-181-754-4753, 

e-mail us at info@eds.com, or visit us at 
http:// www. eds.com . We’ll sk ow you how we 
collaborate with our customers to use information 
and technology to become more productive. 


EDS 


A more productive way of working. 

. , L I } fc L t L e \J ew York and London stock exchanges. EDS is a registered trademark of Electronic Data Systems Corporation. 

Stock is traded under the symbol 
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TECHNOLOGY 


“Infoterrorists" tap 

« — JCn into computer net- 
* » works to cut off 

f electricity supplies 

in New York and 

u — r. i — ' Los Angeles. Hack- 

BEHfND ers disrupt comma- 
1*H£ ngr Dications among US 

- ■ military bases. Tax 

and social security records are mys- 
teriously changed while electronic 
fund transfers between banks go 
astray. 

These are not scenarios from the 
script of a Hollywood cyber-Dick. 
They are the basis of serious “war 
game" exercises conducted by west- 
ern military, law p nfrwcemep* and 
intelligence officials as they explore 
the potential risks of "1010111181100 
warfare" and develop counter-mea- 
sures. 

Twenty- six years after the US 
Defence Department created the 
Internet as a communications sys- 
tem invulnerable even to a nuclear 
attack, the global web of computer 
networks is itself now viewed as a 
national security risk. 

The Increasing dependency of 
government agencies and busi- 
nesses on networks of computers 
that support critical functions Buch 
as banking, communications, air 
traffic control and law enforcement, 
together with the rapid growth of 
International access to the Internet 
has created new and substantial 
vulnerabilities, senior US intelli- 
gence nffiraafe maintain. 

Until recently, the concept of 
“information warfare M has been 
widely dismissed as alarmist rheto- 
ric and viewed as ‘‘post Cold War 
hysteria" generated by those with 
an interest in maintaining the vast 
US Intelligence apparatus. But the 
potential use of computer networks 
to undermine public confidence, dis- 
rupt essential services, play havoc 
with the economy or damage mili- 
tary capabilities is now being taken 
seriously in Washington. 

Potential adversaries of the US in 
I2Q countries are gathering informa- 
tion via the Internet about US 
Defence Department computer net- 
works and developing methods of 
launching un traceable attacks to 
disable or compromise them, 
according to the US National Secu- 
rity Agency. 

“We are rapidly getting to the 
point where we could conduct war- 
fare by dumping the economic 
affairs of a nation [via computer 
networks 1," US Senator John Glenn 
said last week in response to testi- 
mony before a hearing on cyber 
security. 

A series of hearings of the US 
Senate government affairs subcom- 
mittee on investigations is shedding 
new light on the secretive world of 
cyberspies and hackers and is 
expanding public debate about regu- 
lation and policing of the Internet 
According to computer security 
experts, the Internet has increased 
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irt the US Pentagon are at best a cost* i 


tand at worst a threat to 


Washington is worried that dependence on computers 
may become a security threat, says Louise Kehoe 

US squares up to 
cyberterrorists 


security risks not only because tt 
links tens of thousands of comput- 
ers but also because it has spawned 
widespread knowledge and interest 
In computer communications. By 
establishing standards for computer 
links, the Internet has provided 
would-be computer attackers with a 
standard target. 

Banks’ computer networks which 
are used to transfer billions of dol- 
lars every day have, far example, 
typically been based on a mix of old 
ami new communications protocols 
and computer operating systems. 
Knowledge of how these networks 
operate has been limited to a few 
technical experts, most of them 
bank employees. This is “security 
through obscurity" says the chief 
technology officer of one large US 
bank 

Bat as banks convert their 
system s to modern Internet stan- 
dards, the number of backers capa- 
ble of attacking these networks is 

exp anding . 

The potential for disaster may be 
huge. The vast majority of transac- 
tions conducted by banks now flow 
through computer networks. By one 


estimate, more than $3,0Q0bn 
(£l,315bn) is moved via interna- 
tional wire transfers every day. 

Similarly, the US air traffic con- 
trol system is based on outdated - 
pnd gnpiarimpg unreliable - com- 
puters. This, however, makes them 
relatively invulnerable to intrusion. 
'When Die Federal Aviation Admin- 
istration upgrades the systems, as 
planned, “they will become more 
vulnerable", says Dan Gelber, coun- 
sel to the Senate subcommittee, 
who led an eight-month investiga- 
tion of computer security issues. 


Y et the scope of possible 
threats posed by computer 
attacks remains difficult to 
measure, the Senate staff found. 
Even within most US government 
departments there are few reports 
of computer break-ins and therefore 
few records of how often computer 
networks are attacked and to what 
effect, says Gelber. 

Data from a report published last 
month fay the General Accounting 
Office, the investigative agency of 
the US Congress, suggests that Pen- 
tagon computers ace a frequent tar- 


get of hackers. “Hackers have sto- 
len and destroyed sensitive data 
and software. They have installed 
‘back doors' into computer systems 
which allow them to surreptitiously 
regain entry . . . They have 
crashed entire systems and net- 
works," says Jack Brock, a GAO 
director. “At a minimum these 
attacks are a multinuUion-dollar 
nuisance to Defence. At worst, they 
are a serious threat to national 
security." 

Defence Department computers 
containing non-dassffied but sensi- 
tive data were attacked approxi- 
mately 250,000 times last year 
according to the Defence Informa- 
tion Systems Agency, a Pentagon 
compute' security force. In an esti- 
mated 160,000 of these incidents, 
hackers succeeded in penetrating 
the computers. DISA performs “Red 
Teaming" attacks on Defence 
Department computers, using 
hacker techniques, to test their vul- 
nerability. Of 38,000 attacks con- 
ducted over the past three years. 65 
per cent were successful But only 
one oat of every 150 successful 
attacks was detected and reported. 
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' Assessing the risks of hacking in 
the corporate arena is even more 
difficult, largely because the attacks 
are almost always undetected and 
because companies are reluctant to 
admit that they have been victims 
of computer break-ins. 

A Survey conducted by a few lead- 
ing US computer security consul- 
tancies found losses af$800m world- 
wide last year among clients in the 
banking and telecommunications 
industries, with half the losses in 
the US. 

Yet FBI records show only one 
Incident in which a US hank lost 
money due to a compote intrusion 
- the much publicised 1994 attack 
on Citibank's cash management 
network by Russian backers who 
are alleged to have stolen about 
$400JX». 

The lack of solid evidence of com- 
pute security breaches presents a 
tricky problem for US lawmakers. 
“Without reliable threat assessment 
data we can neither conduct mean- 
ingful risk management, nor struc- 
ture a coherent national response to 
this issue," says Senator Sam Nunn, 
the ranking minority member of the 
investigations subcommittee, who 
initiated the current hearings. 

There is mounting pressure on 
Congress to strike a new balance 
between the rights of individuals 
and companies to maintain privacy 
versus national security concerns. 

This promises to be a fractious 
debate. The Clinton administration 
is already in c onflic t with software 
producers who want relaxation of 
export controls on encryption soft- 
ware. US intelligence agencies want 
to be able to conduct “wiretaps" on 
computer oommunicatioos to catch 
criminals and terrorists, while busi- 
nesses say they need encryption to 
protect electronic commerce. 

Encryption may be just one of 
many battlegrounds - others 
include: proposals for mandatory 
reporting of corporate computer 
intrusions and for exceptions to US 
laws that prohibit intelligence agen- 
cies from snooping on domestic 
communications; the forthcoming 
ruling by US courts on free speech 
on the Internet, in response to laws 
aimed at stopping distribution of 
pornographic material; and passible 
limits on information that market- 
ers may gather and use about chil- 
dren who surf the Internet Also, 
the Clinton administration is plan- 
ning a rapid-response team to take 
charge in the event of a cyberterror- 
ist attack. 

The net result may be a taming of 
the “Wild West" culture of the 
Internet But It is not certain 
whether such measures will 
improve security or simply create 
new challenges for determined 
hackers. 

Precious articles in this series on the 
Internet appeared on April 6 and 
May 7. 
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Green light on 
the Internet 

Tom Foremski reports on new 
software to reduce traffic jams 


T he trouble with surfing on 
the Internet is that it can 
fpfru a long time to get to 
the information you want Once 
you find a web site, yo u often 
have to click through several 
levels to find the web page yon 

are looking for. „ 

In a bid to make web surfing 
more efficient, California-based 
NetCarta says tt has come up with 
a unique product that can cut the 
time users spend on-line and 
allow them to find the web pages 
they want more quickly. 

NetCarta' s CyberPilot Pro uses 
maps of web sites that users tan 
browse through off-line and then 
connect directly to web pages of 
interest 

It is an example of a wave of 
second-generation Internet 

software that helps users find 
information, reducing traffic jams 
an the Net. These products 
indude off-line web browsers that 
automatically download web 
pages for users to view at a late 
timp Examples of off-line web 
browsers are Freeloader from the 
US company of the same name 
and WebWhacker from 
Texas-based ForeFront Group. 

"CyberPilot Pro is a great way 
to surf the net,” says Laurent 
Seraphim, a project manager at US 
software developer Softway. 
“Instead of 20 to 30 dicks to get 
where you want to go, I can see 
my destination on a NetCarta 
map. It is a far more efficient way 
of surfing and saves me a lot of 
time." 

CyberPilot Pro is a Windows 
95-based program that creates a 
map of a web site. It lists what 
kind of documents are available: 
text, graphics, audio and video 
files on a web site. Clicking on 
part of the map activates the 
user’s web browser, such as 
Netscape Navigator, and takes the 
user directly to that web page. 

“Internet users can save a tot of 
time because they get to the web 
page they want modi more 
quickly. If you spend an hour on 
the Internet per day you can save 
30 to 50 minutes," claims Tom 
Tansy, a co-founder of NetCarta. 

A key feature of CyberPilot Pro 
is the ability to unleash a 
personal “spider" on to a web 


site. Spiders are automatic 
programs used by the large 
Internet search services such as 
InfoSeek. AltaVista and Lycos. 
They roam the Internet, seeking 
out web sites and catalog i ng 
everything they find. That 
catalogue is then Included in a 
database that helps Internet users 
find topics of interest 

“We’re the first company to 
come out with a personal spider 
that Is well behaved and obeys all 
the robot protocols, and makes It 
difficult for the end user to create 
mischief on the Internet” says 
Tansy. 

But spiders are not popular 
among web masters, who 
complain that there are already 
too many roaming the Internet 
“The mischief that could be 
caused is that somebody could 
unleash a spider on a site and 
bring it to its knees potentially, 
by tying up access. So we’ve gone 
to great lengths to make sure that 
people cannot do that” says 
Tansy. 

Web masters can prevent a 
CyberPilot Pro spider from 
cataloging their web site by 
posting a NetCarta WebMap. 

When a CyberPilot Pro spider 
finds a WebMap, it suspends its 
operation and downloads the 
map. 

CyberPilot Pro was created as a 
spin-off from NetCarta’s web site 
development tools, “When we 
were showing our web tools last 
year, some people pointed out 
that it would be a great way to 
surf the Internet and that’s how 
CyberPilot Pro was developed," 
says Tansy. 

CyberPilot Pro is available as a 
free evaluation version from 
NetCarta’s web site at http:/ 
wwwjtetcarta.com. Users will be 
asked topay $99 (£65) if they 
want to continue using the 
program. A Macintosh version 
will be available by mid-year. 

With Internet users accustomed 
to free applications, such as the 
Netscape Navigator and Microsoft 
Explorer web browsers, will they 
pay for CyberPilot Pro? Tansy 
thinks they MIL* “Serious users, 
people that have serious jobs to 
do, absolutely. Otherwise how are 
we to stay in business?" 
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Most convertibles spend nine months of the year in jail. 

Not the Saab. 




beyond the 
conventional 


Here In Sweden, we don’t enjoy end- 
less sunny summers. Rather the 
opposite. So for year-round pleasure 
with our new convertible, we added 
a quick fully automatic top with tight 
fit, triple Insulation, a glass rear- 
window with defogger, a superior 
heating system and roadhandling 
that gives a firm grip on slippery 
roads. We are sure you’ll also appre- 
ciate it In warmer dtmaces for its 
solid soundproofing and good looks 
- even with the top up. 
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The banal 
writ larger 
than life 

William Packer reviews the 
work of Claes Oldenburg 

W hat Claes Old- Drops placed an the spine 
enburssays af flowed to one side or the 
himself and other . . 
bis work It is easy to mock them thus 
could mean at random, but do these people 


ARTS 


W hat Claes Old- 
enburg says of 
himself and 
bis work 
could mean 
anything: “I am for an art that 
imitates the human, that is 
comic ... or violent, or what- 
ever is necessary." Do artists 
always know what they are 
talking about? No more than 
the rest of us. I suppose, but 
whatever the case here, this 
one certainly Lakes himself 
seriously. 

He calls his current retro- 
spective an anthology, which 
in the dictionary is given in its 
primary meaning as “a collec- 
tion of the dowers or verse, i.e. 
small choice poems, especially 
epigrams . . These visual epi- 
grams Oil the Hayward. The 
catalogue has 575 pages, is 
□early two inches thick, as big 
as breeze-block and weighs a 
ton. And it contains long criti- 
cal analyses by assorted schol- 
ars. 

“The object feels. This is the 
great discovery that Claes Old- 
enburg has introduced to Mod- 
em Art", declares Germ an o 
Celant. “These new feeling 
objects, presented as art can 
no longer be understood as 
detached and impersonal - 
rather, they have been imbued 
with sensuality and sexual- 
ity Mark Rosenthal tells 
how Oldenburg once hired a 
group of gravediggers to dig a 
bole six foot by three, that was 
later filled in. “Entitled 'Placid 
Civil Monument', the simple 
geometry of the empty rectan- 
gular bole makes for a power- 
ful formal statement, one that 
repeats Oldenburg's anti-war 
sentiments . . . Not surprising 
for Oldenburg, the hole in the 
ground has a sexual identity 
too ..." We learn that he “felt 
great excitement at the 
moment of first incision of the 
shovel." 

Oldenburg himself offers 
occasional comments on partic- 
ular works. T had found a way 
of painting the surface by dab- 
ping and dribbling diluted 
black casein paint along the 
spine and sides of a piece. 


Drops placed an the spine 
flowed to one side or the 
other . . 

It is easy to mock them thus 
at random, but do these people 
Jack all sense of irony? I'm 
afraid they do. The pity is that 
much of the work Itself, espe- 
cially of recent years, has an 
intuitive wit and life to it that 

belies the heavy-handed justifi- 
cation. 

Oldenburg is now in his later 
sixties. Never a brilliant 
draughtsman to judge by the 
weak self-portrait that opens 
the show, he first established 
himself with performance ait, 
which was the avant-garde cur- 
rency of the late 1950s and to 
which he still returns from 
time to time. From all the prop 
and costume-making and 
improvising with materials 
that went with it. it was a 
small step to the making of 
objects independent of perfor- 
mance, that yet drew similarly 
upon sources in popular cul- 
ture and domestic life for their 
imagery. 

It was a step even so that 
placed him immediately at the 
centre of the American Pop-Art 
stage, where he has remained 
its definitive sculptor ever 
since. His trick was simply to 
take an everyday object - 
wash-basin, typewriter, dog- 
end, lavatory- pan - and at 
once to inflate its scale and 
change its physical material. 
With his sagging and flaccid 
objects, he achieved a genuine 
if momentary and fashionable 
frisson. A “Soft Toflet" of vinyl 
and kapok, a canvas “Baseball 
Bat”: here was not so much the 
Shock of the New as of the 

ftnnnl. 

These things of the 1960s 
now seem rather unpleasant In 
themselves and horribly dated, 
obvious and repetitive in the 
visual point they are making, 
arbitrary' in their form as they 
flop or hang. Others are crude 
in the paint on their plaster or 
varnished paper surfaces, Uke 
nothing so much as discarded 
props lor last term's Christmas 
Pantomime. 

Had Oldenburg remained, as 



Work realised on a truly architectural scale: Claes Oldenburg's ‘Misfcos’ ('Match Cover 7 ) in Barcelona 


so many of his Pop-Art peers 
remained, stuck with his single 
idea and its varied demonstra- 
tion, he would now be. like 
them, no more than a sped 
men fixed in the quivering 
aspic of recent art history. Bat 
there has proved to be rafter 
more to him than that. He has 
indeed kept consistently to his 
imagery of banality, and for as 
long as the work was con- 
strained by the limitations of 
the gallery, no matter how 
large the particular statement, 


it could only remain in a sense 
conceptual, a matter of propos- 
als or projects. The commit- 
ment was not yet to the work 
as H was, and there were only 
the drawings or collages to 
show what it might be. 

But in the mid-1970s he too k 
his chance to move oat of the 
gallery into the real world. 
Thereafter, realised an a truly 
architectural scale, the work 
became something else alto- 
gether, as diverting as ever but 
now properly serious. For it is 


very well to propose a bat- 
tle as high as a bouse, a cloth- 
es-peg tower, a pair of binocu- 
lars for an office block, or a 
giant shuttlecock In the park, 
but jt Is quite another thing to 
bring it off. 

And it must be properly 
made, the materials appropri- 
ate and! safe, and the image 
adjusted, moderated and 
abstracted to accord with , file 
greatly inflated scale. Certain 
judgments have to be made, 
that begin to shift the image 


away Gram merely literal sug- 
gestion towards the truly meta- 
phorical. 

In short; it becomes some- 
thing rather more than the 
mere demonstration of a clever 
and amnahig idea. It becomes 
Art - and by now there are 27 
such things on public" sites 
around the world. 


Claes Oldenburg - an Antbol 
ogy. Hayward Gallery, South 
Bank SEL, until August IS 
Sponsored by GTECBL 


T he Aldeburgh. Festival 
is 49 this year and in 
August the Edinburgh 
Festival will be 50. 
Over the next couple of years 
we can expect a spate of anni- 
versaries as the arts organisa- 
tions set np in the days of opti- 
mism after the second world 
war reach their golden jubi- 
lees. 

It is a measure of Alde- 
buigh’s will to survive that it 
has reached this far with the 
ideals of its founders still more 
or less intact As the child of 
Benjamin Britten, the festival 
was unusually reliant upon 
one man. When Britten died, it 
lost not only a great composer 
but also the prestige with 
which to draw international 
artists and audiences to a 
far-flung corner of East Anglia. 
For a few years the festival 
wobbled, but more recently it 
has settled into a position that 
at least puts its security 
beyond doubt 


The Aldeburgh Festival/Richard Fairman 

Snapshot of musical activities 


The opening weekend of the 
49th festival provided a snap- 
shot of the artistic thinking 
that governs overall planning. 
It opened on Saturday morning 
with an example of the occa- 
sional celebrity appearance, a 
recital by Margaret Price, dis- 
tinguished by some exemplary 
Lieder singing in songs like 
Wolfs “Keans t du das Land", 
where the voice resisted the 
temptation it has these days to 
slide marginally out-of-time. 
Then came music by this 
year's featured composer and 
the usual annual Britten 
revival. 

Hans Werner Henze was 
composer-in -residence in 1986 
and this year has the honour 
for the second time, coinciden- 
tally allowing the festival to 


celebrate his 70th birthday in 
style. With his various connec- 
tions to the Britten circle and 
long history of performances at 
Aldeburgh, Henze is a natural 
choice. He is also a genial pres- 
ence, happy to appear at the 
festival's supporting events 
and still composing music of 
importance (his new opera, 
Venus und Adonis, has its 
premiere in Munich next Janu- 
ary). 

Saturday evening's concert 
served to introduce his music, 
though only in small helpings. 
The Five Neapolitan Songs 
(1956) - an appealing short 
cycle that glows with the Ital- 
ian sun and manages to incor- 
porate traditional rhythms 
without sounding condescend- 
ing - were beautifully sung by 


Alan Opie. Then, after this 
chamber-sized offering, the toll 
BBC Symphony Orchestra 
assembled for the UK premiere 
of Appossimoittmente, a nine- 
minute orgy of sound, richly 
bolstered by saxophones and 
all manner of tuned percus- 
sion, drawn from his recent 
opera Das verratem Meer. 

Alongside these pieces we 
also had a very brief sample of 
Colin Matthews. Busoni's Noc- 
turne symphonique and Brit- 
ten's song-cycle Our Bunting 
Fathers, sung by an overparted 
soprano, which were testament 
to the cammendably wide sym- 
pathies of the conductor, Oli- 
ver Knussen. But what we 
wanted to hear was more 
Henze ft is frustrating to be 
offered a glimpse of the rich 


and pulsating sounds Henze 
has been unleashing from a 
symphony orchestra in his 
later years and then have them 
whisked away after a few min- 
utes. 

The problem, of course, is 
one of finance. The festival is 
offering a fairly broad selection 
or ten Henze works, together 
with two films and a lecture, to 
Illustrate his life's output, but 
most of them are small-scale 
and the most ambitious 
(excerpts from a couple of the 
. operas) are out of necessity 
allocated to students from the 
Britten-Pears School As its 
centrepiece, the programme 
really asks for the whole of 
Das verratene Meer, which stfll 
awaits a UK staging; bizt inevi- 
tably the money is not there. 


On Sunday, the festival 
turned to Britten, guaranteeing 
a scJd-out house for The Rope 
of Lucretio. Sieuart Bedford 
was the expert conductor with 
a hand-picked selection of 
instrumentalists and a. strong 
cast of singers, including Jean 
Rigby as a proudly defiant 
Lucretia, Thomas Allen as Tar- 
quinius and Anthony Rolfe 
Johnson colouring the text 
with his usua l eloquence as the 
Male Chorus. Performed to this 
standard, a concert version of 
the opera certainly has Its 
place in a festival programme. 

Having proven its ability to 
stay the course, Aldeburgh 
must now be planning for its 
future. It needs money for 
major productions, if the festi- 
val is to aspire to the same 
heights in the next 50 years 
that tt reached in the last, and 
the anniversary in 1997 looks 
as good a time to start as any. 

Festival runs nntfl June 23. 


Opera/ Andrew Clark 

An artificial 


H as. - Graham Vick 
become too clever 
for- has own good? 
The question crops 
up again and again in Yevgeny 
Onegin, which - returned to 
Glyndeboume on a. wave of 
midsummer heat on Friday. 
Vick's treatment of- Tchaikov- 
sky's “lyrical scenes” was 
much praised in 1994, when it 
was the first production 
designed fro: the larger theatre. 
This revival, directed by Caro- 
line Shannon with virtually 
the same cast, wears extremely 
thin. 

Vick lams to Pushkin for 
inspiration, as Tchaikovsky 
himself did. But he makes the 
mistake of viewing the whole 
opera through the Byronic- 
irouie lpni? with which Pushkin 
captured the artificial lifestyles 
of his time. Every scene, every 
character is presented at one 
remove, with a pedestal-like 
beauty that invites us to mar- 
vel at Vick's cloying artfulness 
rather than the eloquence of 
Tchaikovsky's dramatic vision. 

The worst example is tile St 
Petersburg ball, seen through 
the eyes of posturing society 
marionettes and chopped up by 
much to-ing and £ro4ng of cur- 
tains. Many of Vick's other 
ftfees are simflariy contrived. 
Tatyana dowses herself with 
water at the end of her Letter 
Scene, a moment of pure 
bathos to crown one of the 
most inspired fragments of 
operatic literature; and 
although the final rejection 
scene neatly mirrors its earlier 
cou n ter pa rt, with Tatyana and 
Onegjn hack-to-back on chans 
diagonally apart, it misses that 


crucial sense , of love-and -de- 
spair with which the opera 
should resonate. Tins is all too 
symptomatic of a slow, unin- 
volvlng perfbnnanoe. 

Nonetheless, there are pass- 
ing pleasures ~ notably the Act 
2 party, which starts and ends 
with Tatyana slumped, doll- 
like, out of sight of fife merry- 
makers, and swirls into life 
with a wealth of eager choreog- 
raphy. Vick also deserves 
credit for allowing the music to 
tell the stray of the duel. Here, 
as elsewhere, Richard Hud- 
son's beige sets are a model of 
intelligently-lit simplicity. 

Feted tor his conducting of 
The Queen of Spades last sum- 
mer, Gennadi Rozhdestvensky 
returns with a matter-of-fact, 
busmess-as-Bolshoi Onegin, in 
which the music Is largely left 
to play itself. None of the 
voices comes across with much 
bloom, but the singers look 
their parts. In the case of 
Wpjdech Drabowicz's Onegin, 
period looks are not enough: 
he radiates neither condescen- 
sion nor desperation. There is 
more flesh-and-blood in Elena 
Prokina's Tatyana, who devel- 
ops in fits and starts in the 
Letter Scene and offers some 
rapturously soft singing. Mar- 
tin Thompson's Lensky acts 
well and sings tastefully, 
despite the lack af a ringing 
top, while Erode Olsen makes a 
handsome if vocally unexcep- 
tional Gremin. Sarah Connolly 
is the elegant Larina; the Olga 
and Filip pyevna are disap- 
pointing. 

Sponsored by Lehman 
Brothm. 


Theatre/Ian Shuttleworth 

Beethoven's Tenth 


A t one' point in Peter 
Ustinov's play Ludwig 
van Beethoven, hav- 
ing somehow returned 
to the modem world, offers a 
critique of a young composer's 
symphonies and dismisses 
them as shallow and insipid. It 
is a cheap shot to turn the 
same words upon Beethoven's 
Tenth, . but unfortunately it 
also happens to be true. 

Ustinov himself plays the 
German maestro is inimi- 
tably Ustinov, with all those 
vocal and physical quirks 
which he has woven into his 
style both as actor and racon- 
teur - the only comparison 1 
can think of would be Orson 
Welles trying to Impersonate 
James Stewart However, the 
present-day music critic in 
whose household the great 
TTwri suddenly materialises also 
speaks in finely termed Usti- 
iuovian sentences. . He is the 
sort of man who, when deliver- 
ing what passes with him far a 
heart-to-heart speech to his 
composer" son, can casually 
include the phrase “it is indeed 
deeply regretable . . Decades 
of pomposity- have accrued 
upon Stephen Fauldgate like so 
many rhetorical barnacles; 
John Neville's skill at making 
such utterances sound natural 
Is misplaced, as it deflates the 
character's insufferable self-re- 
gard. 

Beethoven blusters around 
for a while, eating the Fauld- 
gates out of house and home 
and listening to his entire 
oeuvre, tor the first time. He 
engages in debates about criti- 
cism and composing, offers a 


horrified account of contempo- 
rary urban life and unites two 
couples: the Fauldgate parents 
are revivified after long-term 
atrophy and their son Pascal 
derides to leave home with the 
Austrian au pair. The old cur- 
mudgeon also inadvertently 
conjures up a clutch of ghosts 
from his own past, for reasons 
even less adequately explained 
than his appearance In the first 
place. 

Numerous ideas, both the- 
matic and narrative, are 
brought into play, but all are 
covered with the same varnish 
of well-crafted entertainment; 
they gloss nicely, but little 
rise. Minor points, such as the 
imperfections of Beethoven's 
memory, are recapitulated at 
length to no disceraable end. 
Moreover, everyone's lines 
sound like Ustinov. Joe Harms 
ton’s production plays upon 
the smoothness and evenness 
of Ustinov’s script rather than 
either accentuating the few 
knots which remain or trying 
to hint at those which have 
been eradicated. A play 
founded upon such divergent 
temporal and cultural view- 
prints could be so much more 
than this. like Pascal FauJd- 
gate's symphonies, it does not 
aspire to any magnitude. Usti- 
nov, like Pascal, may retort 
that he writes for audiences. 
But audiences appreciate mag- 
nitude too, otherwise Beeth- 
oven would not be remembered 
well enough to have inspired 
this play. 

At Chichester Festival Theatre 
until July 21 (01243 781312). 
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AMSTERDAM 


CONCERT 

KonMdQk Theater Carrd 
TeC 31-20-6226177 

• Asko Ensemble: perform 
Stockhausen's Orchester-Finaiisten 

(world premiere) and Telemusik. Part 
of the Holland Festival; 8.15pm; J un 
14 

■ BERLIN 

EXHIBITION 

Altos Museum Tel: 49-30-3301332 

• Fascination der Antike. The 
George Ortiz Collection: exhibition of 
more than 280 Egyptian, Greek. 
Roman and Byzantine objects from 
the George Ortiz Collection. Special 
emphasis is laid on the artistic 
developments In Greece from the 
taginning of the Neolithic to the . 

of Alexander the Great, to Jim 
30 

OPERA 

Komtecfts Oper Tel: 49-30-202600 

• Die ZauboflOte: by Mozart- 
Conducted by Wtrrfned Muller and 
performed by the Komfeche Oper 
and the Dresdner Kreuzchor. 


Soloists include Mewes, Conrad, 
Grabowski and George; 7pm; Jun 
12 

■ BERNE 

CONCERT 

Casino Berne 

Tel: 41-31-221446/311 1446 

• Berner Symphonieorchester: with 
conductor Eliahu Inbal and violinist 
Miriam Fried perform works by 
Mozart and Bruckner 8pm; Jun 13, 
14 

■ BONN 

OPERA 

Oper der Stadt Bonn 
Tel: 49-228-7281 

• 11 Barriers di SrvigRa: by Rossini. 
Conducted by Rsnato Palumbo and 
performed by the Oper Bonn. 
Soloists Include Bruce Fowler and 
Cartos Alvarez; 8pm; Jun 13, 14 

■ BRUSSELS ™ 

EXHIBITION 

Musee Communal d'lxelles 
Tel: 32-2-5119084 

• Greening© Collection: exhibition 
of works from this collection of 
contemporary art, assembled over 
the past 10 years by a group of • 
Belgian collectors. The collection 
includes works by Richter, 
Panamarenko, Fabre, Ftere, Carfler 
Oursler, Keith Haring, Allan 
MacCollunn, Mike Kelley, Sol LeWitt 

and others; from Jun T3 to Juf 28 

■ DUBLIN 

EXHIBITION 

Irish Museum of Modem Art 
Tel: 353-1-6718666 


• Works on Paper from the 
Wettkunst Collection: exhibition of 
drawings, created by British 
sculptors in the 1980s and 90s. The 
exhibits come from the Wettkunst 
Collection of British Sculpture and 
include Grenville Davey’s *Eye" 1 
screenprints which use computer 
generated images, and works by 
Anrsh Kapoor, Richard Deacon, 
Shirazeh Houshtary and others; to 
Jun 16 

■ GHENT 

OPERA 

De Viaamse Opera 

Tel: 32-9-2230681 

• La Fandulla del West by Puccini. 
Conducted by Silvio Varvtso and 
performed by De Vlaamse Opera. 
Soloists include Stephanie Friede. 
William Stone and Richard Marglson; 
8pm; Jun 13, 15 


■ LONDON 

CONCBTT 

Barbican HaD Tel: 44-171-6388891 

• London Symphony Orchestra: 
with conductor Andrt Previn and 
soprano KW Te Kanawa perform 
works by Haydn, Mozart and R. 
Strauss; 7.30pm; Jun 13 
EXHIBITION 

Design Museum 
Tot 44-171-3786055 

• 100 Masterpieces. Furniture that 
made the Twentieth Century: 
exhfottton featuring 100 pieces or 
twentieth-centray furniture. 
Highlights include the zig-zag chair 
by Gerrlt T. Rletveld, E1027 by 
Eileen Gray, the Louis 20 chair by 
Phflippe Stark, S3 (Wassily) by 
Marcel Breuer raid the Well 


Tempered Chair by Ron Arad; to Oct 
6 

OPERA 

Royal Opera House - Covent 
Garden Tel: 44-171-2129234 

• Nabucco: by Verdi. Conducted 
by Mark Elder and performed by the 
Royal Opera. Soloists include Sylvie 
Vatayre, Elena Zaremba, David 
Maxwell Anderson and Timothy 
Robinson. Prat of the Verdi Festival; 
7.30pm; Jun 13, 15 

■ MADRID 

CONCERT 

Fund acton Juan March 
Tel: 34-1 -4354240 

• Rafael Quero, Jose Antonio 
Campos and Alvaro P. Campos; the 
pianist, vIoBnlst and cellist perform 
Beethoven’s Trio In E flat major 
Op.70 No.1 and Trio In E flat major 
Op. 70 NoJ2; 7.30pm; Jun 12 

■ MUNICH 

DANCE 

NationafBieater 
Tel: 48-89-21051920 

• Bayerisches Staatsbaltet perform 
Balanchine's Concerto Barocco to 
music by J.S. Bach, Preljocaj's Der 
Frteervogei to muste by Stravinsky " 
and Martins’ Fearful Symmetries; 

8pm; Jun 12 

■ NEW YORK 

EXHIBITION 

The Metropolitan Museum of Art 
Tel: 1,212-879-5500 . 

• Genoese Drawings and Prints: ' 
exhibition showing a selection of 
approximately 1 io drawings and 
prints by Genoese artists of toe tffifi 
to 18th - century, with particular 


emphasis upon the innovative work 
of Giovanni Benedetto Gastiglione; 
to Jul 7 

■ NICE 

EXHIBITION 

Musde d’Art Modems et d’Art 

Contamporrin 

Tet 33-93 62 61 62 

• Arte Povera: exhibition of works 
by artists associated with the Italian 
Arts Povera spoup- The display 
includes works by Alighfero e Boeti, 
Giovanni Anselmo, Pier Paolo ' 
Calzolari, Luciano Fabro, Janras 
Kounefiis, Mario Merz, Gufflo PaoHnl, 
Michelangelo PIstofetto and Gflberto 
Zorio; to Jun 1 6 

■ parS^^^ 

-DANCE 

Th£fttre National de I'Opfra 
Opdra Gamier ... 

Tel: 42 66 50 22 

• Copp6tia: a choreography by Bart 
alter Saint-L6on. to music by 
Delibes, performed by the Ballet de ' 

National de Paris and. foe 
Orchestra de POpdra National de 
Paris; 7.30pm; Jun 12, 13, 14 : . 

■ TOKYO = 

concert 

Suntory Hafl Tet 81-3-35751001 ' ' 

• Haile Orchestra: with conductor 

Kant Nagano perform works by -• 
Ad6s, Stravinsky and. Berlioz; 7pm; 
Jun 12 ' ; 

■ VIENNA 

CONCERT 

MosHrirerofai Tel: 43-1-5058681 

• ORF-SymphonJeorchesterwfth 


’ conductor Dennis Russell Davies, 
the Wiener Konzartehor and bass 
Simon Estes perform works by 
Beethoven, Zemtinsky and 
Schwertstk; 7.30pm; Jun 12 

• Wiener Strekrixjuartett with 
pianist Jasminka Stanciri, perform 
works by Haydn, Mozart and 
Shostakovich;' 7 -30pm; Jun 12 

■ WASHINGTON 

EXHIBITION 

National Portrait Gallery 
Tel: 1-202-357-1915 

• 1846: Portrait of the Matron: in 
celebration of the 150th anniversary 
of the founding of the Smithsonian 
Institution, this exhibition describes 
the political, cultural and social 
character of America in 1846 by 
focusing on the leading figures of 
the time. John Quincy Adams, Henry 
David Thoreau, Dorothea Dix, 

. Brigham Young and others are 
depicted through paintings, 
sculpture, p r i nts, silhouettes and 
daguerreotypes; to Aug 18 

OPERA 

Opemhaus ZQrich ' 

Tefr41-1-268 6666 . - : 

• Wan Susanin: by Gfihka ; > 

Conducted by Vladimir Fedosayev 
raid performed by the Oper ZQrich. 
Soloists indude tana Tamar, v - ! . 

Cornelia Kafltech, Mate Salmlnen 
and Peter Strata; 7.30pm; Jun 12, 

1’5" - 

Listing complied and supplied by . 
ArtBase The International Arts ■ 
Database, - Amsterdam, The 
Neth&tands. Copyright 1996. All 
rights reserved Tel: 31 20 664 6441 
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BSC for Europe can be 
received in western Europe 
on medium wave 648 kHZ 
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EUROPEAN CARLE 
AND SATELLITE 
BUSINESS TV 

(Central European Time) 
MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop Bve coverage until 

15.00 of European 
business and the financial 
markets 

. 17.30 • • 

Financial Times Business 
:Toinight - - 

CNBC; 

G&3Q ' 

Squawk Box ' 

10.00 ' 

European Money Wheel - 
18 . 00 - 

financial Timas Business . 
Tonight ■ ] 
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Martin Wolf 


TOe principal US theme in its 
discourse with Japan over 
many years has been the 
latter’s failure to live up to its 
international responsibilities. 
The Japanese have been 
instructed to slim their trade 
surpluses, open their markets 
and expand domestic demand. 
Slowly and painfully, eco- 
nomic forces are compelling 
the Japanese to do as they 
have been told. 

Will the US enjoy the 
results? Probably not First it 
wxU lose the funds supplied by 
its most generous creditor. 
Second, it will confront an 
increasingly integrated and 
self-sufficient east Aslan, econ- 
omy. Overall, it will find 
Japan and the rest of east Asia 
more difficult to push around. 

According to Asia Pacific 
Profiles 1996, from the Asia 
Pacific Economics Group of 
the Australian National Uni- 
versity in Canberra, the cur- 
rent account balance of east 
Asia as a whole will shrink 
from $l30.3bn in 1994 to 
SIQ&Sbn in 1995 and a mere 
$7£2bn this year. More than 
the total of this surplus is 
being generated by Japan, 
since most of the other east 
Asian economies have gone 
into deficit. Remarkably, 
Japan generated 80 per cent of 
the world's net capital 
outflows last year, while the 
US absorbed as much as 45 per 
cent of the inflows. 

Is the US grateful to Japan 
for financing the arms 
build-up of the 1980s and the 
investment of the 1990s? Far 
from it Yet it is difficult to 
identify the harm Japanese 
capital exports have done the 
US. The direction of damage 
has been quite the reverse. 

Americans have received 
real goods and services in 
return for the assets they have 
sold to the Japanese. As for 
the latter, by the end of 1994, 
they had suffered paper 
foreign exchange losses of 
Y37.000bn on their net foreign 
investments between 1981 and 
1994, according to the Nomura 
Research Institute. This was 
$360bn or 28 per cent of their 
accumnlated investment. 
When the yen touched 80 to 


Japan looks to Asia 

The US has forcefully demanded more open markets and smaller current account 
surpluses from the Japanese. They may come to regret their growing success 


the dollar last April, the losses 
soared to ?720bn. 

Such huge losses are 
unlikely to be repeated, partly 
because the yen-dollar 
exchange rate is trading in a 
more realistic range. The sur- 
pluses have also been shrink- 
ing. From a peak of 3.3 per 
cent of gross domestic product 
in 1992, they fell to 2.1 per cent 
of GDP last year. The Ministry 
of Finance believes the cur- 
rent account surplus should 
foil below 2 per cent of GDP 
this year, perhaps to as little 
as l‘/= per cent. , 

What is significant about 
the fail in Japanese external 
surpluses is that it is not the 
result of unsustainable growth 
in demand, as was the case in 
the 1986-90 bubble years - 
when the current account sur- 
plus shrank, from 4 per cent to 
1.3 per cent of GDP. On the 
contrary, demand has stag- 
nated thfc tnrip 
The shrinkage of the cur- 
rent account surplus has been 
driven, instead, by the real 
appreciation of the yen. As the 
Bank for International Settle- 
ments notes in its annual 
report: “Since the recession 
started in 1991, the total vol- 
ume of imported goods and 
services has increased by 
almost 35 per cent even 
though domestic demand has 
grown by only 2A per cent”. If 

The lure of east Asia 


Japan were to sustain reason- 
ably rapid growth in aggregate 
demand ~ a big if, for reasons 
explained in this column last 
week - the surplus might melt 
away, even at the present 
exchange rate. 

As a matter of economic 
logic, a current account sur- 
plus can shrink only if aggre- 
gate output £alls more (or 
grows less) than aggregate 
demand. That is precisely 
what the appreciation of the 
yen has delivered- A particu- 
larly important consequence 
of the squeeze an the profit- 
ability of manufacturing at 
home has been the decision to 
place capacity abroad, not 
least in east Asia. Whatever 
happens to the surplus in 
future years, Japanese mar- 
kets are now permanently 
more porous to competing 
imports thaw hitherto. 

The metaphor once used by 
Japanese economists to 
describe the development of 
the entire east Asian region is 
that of a flock of flying geese, 
with Japan at the head. More 
advanced newly industrialis- 
ing economies - such as Hong 
Kong, Korea, Singapore and 
Taiwan - replace what Japan 
used to produce; less advanced 
niMPa - such as Malaysia and 
Thailand - replace the output 
of newly industrialising econo- 
mies; and last come the 


Japanese foreign (inset Investment in manufacturing, by dasttatton (% share] 
70- 



behemoths - Indonesia and, 
above all, China. 

Japanese foreign direct 
investment is playing a cen- 
tral role in the smooth transi- 
tion of comparative advantage 
among the dynamic east Asian 
economies. Thus, since 1988 
the share of Japanese foreign 
direct investment in Asian 
manufacturing has risen as 
that in north American pro- 
duction has fallen. 

The reason for the change in 
direction seems clear. .Accord- 
ing to admittedly imperfect 
data from Japan’s Ministry of 
International Trade and Indus- 
try, foreign direct investment 
in Asian manufacturing is 
more profitable than that In 
North America or Europe. 
Between 1991 and 1993, the 
ratio of operating profits to 
sales on Asian operations - at 
4 per cent to 5 per cent - has 
even been a little higher than 
on operations in Japan itself. 
By contrast, investments in 
north America and Europe 
have been a licence to lose - 
or at least fail to make - 
money, though this finding 
may have been distorted by 
transfer pricing. 

As investment has been 
attracted towards east Asia, so 
has trade. Sixty-one per cent 
of the increase in Japan’s 
exports between 1985 and 1995 
went to east Asian markets. In 
1965, the share of Asian devel- 
oping economies in Japan's 
exports was a mere 19 per 
cent, while 26 per cent of its 
Imports then came from them. 
In 19%, by contrast, 40 per 
cent of Japanese exports went 
to these economies and 37 per 
cent of its imports originated 
within them. Japan's trade 
with the rest of east Asia is 
almost as large as its trade 
with the US and European 
Union combined. 

The share of manufactures 
in total Japanese imports also 
rose to 60 per cent in 1995, 
from about 25 per cent a 
decade before. More than 40 
per cent of Japan's manufac- 
tured imports come from east 
Asian economies. By the first 
half of 19%. 89 per cent of the 
calculator, 62 per cent of the 
colour televisions, 55 per cent 


of the hair-dryers. 30 per cent 
of the copying machines and 
28 per cent of the video- 
cassette recorders bought In 
Japan were imported, mostly 
from east Asia- 

Japanese foreign direct 
investment is also increas- 
ingly directed not at exports 
outside the region, but at con- 
sumption within it. Thus it 
contributes to perhaps the 
most striking fact about the 
whole east Asian area - its 
growing self-sufficiency, with 
half of its total trade inside 
the region. 

The pace of change in the 
Japanese economy must not 
be exaggerated, even though 
the direction is significant. 
Japan is likely to run a cur- 
rent account surplus for years. 
It could well rise again. Simi- 
larly, the ratio of Japan's 
imports of manufactures to 
GDP remains very low by the 
standards of other industrial 
economies. In 1994 only 8 per 
cent of the output of Japanese 
manufacturing companies was 
abroad, compared with 20 per 
cent for the US. But this was 
already up from 3 per cent in 
1986. The Asia Pacific Econom- 
ics Group argues it could be as 
much as 20 per cent by the 
tom Of the millennium 

The Japanese will have to 
answer some big questions. 
One is whether to promote a 
yen bloc. Another Is how large 
(or small) a proportion of the 
domestic labour force can be 
credibly offered lifetime 
employment Yet another is 
what to do with redundant 
domestic capacity. Perhaps 
the most fundamental is how 
to turn traditionally inward- 
looking Japanese businesses 
into true multinationals. 

Yet the US will also find 
these changes pamfaL It may 
have to compete few funds in a 
world without any significant 
Japanese exports of capital It 
may also have to forego its 
complaints about Japan's 
trade policy. It will, in any 
case, find it more difficult to 
bully a Japan that sends 30 
per cent of its exports to the 
US than it did a decade ago, 
when that share was 40 per 
cent. How well will it adjust? 


Personal View » Henry I« Miller 

Left standing by the 
agricultural revolution 



The European 
Union should revise 
its heavy-handed 
regulation of the 
biotech industry 

Biotechnology 
applied to agri- 
^ culture is 
beginning to 
yield all man- 
ner of prod- 
ucts, including fruits and 
vegetables that are disease- 
resistant, more nutritious and 
can grow with less chemicals. 
We may see an agricultural 
revolution in much of the 
world during the next decade 
But not in Europe. 

Six years after the European 
Union's establishment of direc- 
tives on biotechnology, its 
member countries continue to 
struggle with their implemen- 
tation. The directives, hastily 
published in 1990, ostensibly in 
response to fears about the 
dangers of genetic engineering, 
strictly regulate the use of 
genetically manipulated organ- 
isms in the laboratory, in the 
factory in trials. 

The problem with the ElTs 
rules - as scientists from the 
Organisation for Economic 
Co-operation and Development 
and other bodies quickly 
pointed out - is that they nar- 
rowly define “genetically 
manipulated org anisms " as 
those modified by modem 
geofrsplicing techniques. They 
ignore those produced by tradi- 
tional methods, for example by 
breeding hybrids. 

So the foil weight of regula- 
tion falls on plants and micro- 
organisms produced by a par- 
ticular technique, rather than 
on those produced by whatever 
method that might actually be 
dangerous - because they are 
toxic, for example, or because 
they might spread out of con- 
trol In fact, the techniques of 
biotechnology are more precise 
and yield a more predictable 
and safer organism. 

And the rules markedly 
increase the costs, the paper- 
work and the time required for 
research. This is a particular 
impediment in agriculture, 
where profit margins are slim- 


mer than in pharmaceuticals. 

Groups from the US Con- 
gress's research organisation 
to the British journal Nature 
have condemned the £U 
approach, in 1993 the UK 
House of Lords committee on 
science and technology said 
the EU-imposed UK regulation 
of biotechnology was “exces- 
sively precautionary, obsoles- 
cent and unscientific”. 

flying in the face of the sci- 
entific consensus, EU regula- 
tion continues to cast a veil of 
suspicion over biotechnology 
by requiring case-by-case gov- 
ernment environmental assess- 
ments for most field testing 
with gene-spliced plants. 

By contrast, plants with sim- 
ilar or identical traits that 
were created with less precise, 
techniques, such as hybridisa- 
tion or mutagenesis {treatment 
by radiation or chemicals to 
induce mutations), are subject 
to no government scrutiny - 
and no publicity. That applies 
even to the many new plant 
varieties resulting from “wide 
crosses", hybridisations which 
move genes from one species 
or genus to another - that is, 
across natural breeding bound- 
aries. 

George Orwell was right to 
say it requires a constant 
struggle to see what is in front 
of one's nose - a struggle that 
the European enviro-crats have 
been losing. EU environmental 
regulators seem to have as 
their primary goal the mainte- 
nance of a large, centralised 
and unnecessary bureaucracy 
for the case-by-case evaluation 
of field trials of genetically 
manipula ted organisms. 

Although they have now 
removed some field trials from 
the regulatory net, the ElTs 
approach - subjecting products 
to regulation on the basis of 
the technique used to produce 
them - is flawed. And bad sci- 
ence makes for bad regulation. 

European parliamentarians 
and regulators have recently 
begun to taste the bitter fruits 
of what they have sown. Sev- 
eral hundred people attended a 
biotechnology "brainstorming” 
session in Brussels in January. 
The meeting was an informal 
conclave of various European 
institutions, including the 


European Commission and the 
European parliament. 

The data presented were 
ominous, indicating that the 
US eqjoys a substantive lead 
over Europe in the total num- 
ber of biotechnology compa- 
nies 0.300 versus 485). biotech- 
nology patents (65 per cent 
versus 15 per cent of the world 
total) and annual biotech 
research and development 
expenditure (Ecu7bn versus 
Ecu2J2hn). The European offi- 
cials concluded in a final state- 
ment that "unless member 
countries quickly develop the 
economic, legal and ethical 
framework to foster biotechnol- 
ogy business development, the 
continent, is in danger of 
becoming' merely a market 
rather than a major contribu- 
tor'' to innovation. 

But those attending were 
unable - or unwilling - to 
make the connection between 
Europe's regressive, stultifying 
regulatory' policies and dimin- 
ished R&D. And in the end 
they reverted to type, calling 
for more public discussion of 
ethical issues allegedly raised 
by biotechnology - in particu- 
lar “vague fears" that the 
"value of the human being, 
founded on its genetic constitu- 
tion, may no longer be estab- 
lished". That Is not leadership. 
It is dithering. And while the 
Eurocrats dither, Europeans' 
hopes for better lives and a 
healthier environment fade. 

The correct path is by no 
means obscure. A revised regu- 
latory regime that requires 
case-by-case oversight only far 
organisms that might pose sig- 
nificant risk would have sev- 
eral advantages. It would 
decrease direct government 
Involvement; stimulate aca- 
demic and industrial research 
and development; eliminate 
what amounts to a tax on bio- 
technology innovation; and 
ultimately make important 
products available to farmers 
and consumers. 

The author is Robert Wesson 
fellow of scientific philosophy 
and public polity at the Hoover 
Institution and a consulting 
professor or Stanford Ihticersi- 
ly's Institute for Intemaiumal 
Studies. 




The airline business is one of the 
most competitive on earth. Soto 
ensure their continued success, 
KLM Rqyal Dutch Airlines brought 
Computer Associates onboard. 

Wirh C\ KLM can take advan- 
tage of the world's most 
advanced dient/server 
financial software: 


CjVMasterpieoe72000. 

As Executive Vice 
President and Corporate Controller. 
Hans Bruggink says. “KLM is an 
international business with offices 
all over the globe. So we needed 
financial software that was multi- 
language and multi-currency. In both 
cases, Masterpiece fit the biUT 
What's more. Bruggink appreci- 
ates the fact thar Masterpiece oper- 
ates in “real-time.' giving his staff 
immediate access to the information 
they need right from their PCs. 

Perhaps best of aO, Bruggink 
says. CA and KLM worked together to 
customise Masterpiece to precisely fit 
their needs.- TA made sure they had 

all the 'input they 
needed retailor 
Masterpiece to our 
specific require- 
ments. Andthey 

continue w refine 

the software to 
keep up with the 
new demands of our business." 

Sounds like a good partnership. 
Tlyiiig sky high" says Bruggink. 
Spoken like a true airline executive. 

Computer 9 

associates 

Softwui* nparhr bydofgn 
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BA/American Airlines alliance merits probe 


From Air Richard Branson. 

Sir, In his analysis of the 
proposed alliance between 
British Airways and American 
Airlines ("In search affair 
sides over the Atlantic", June 
7) Michael SkapLoker points 
out that the agreement will • 
almost certainly require 
anti-trust immunity from the 
US authorities. This is 
absolutely correct, but it raises 
two very important points. 

The first is the way in which 
the US authorities have used 
the grant of anti-trust 
immunity for airline alliances 
as a negotiating chip to obtain 
so-called open skies bilateral 
agreements. I believe such an 
approach is fundamen tally 
wrong. Irrespective of the 
benefits open skies mi ght 
produce, competition and the 
associated consumer gains are 
too important to be traded in 
this way. Why should open 
skies be traded for a legalised 
cartel between the largest and 
third largest airlines in the 
world (BA Fact Book 1995)? No 
other industry would be 


allowed to operate in this way. 

My second point is that, 
despite acknowledged 
shortcomings in the US 
approach, at least there the 
debate will be held in public. 
All the interested parties, 
including other airlines and 
consumer groups, will have an 
opportunity to comment The 
US government will be forced 
to produce and publish an 
aigued reason for its final 
derision. 

How differently things are 
handled in the UK. Here there 
is a real risk that any decision 
on any BA/American alliance 
will be taken behind closed 
doors despite it being a merger 
of two such huge and powerful 
companies that it raises 
enormous issues of principle 
about competition in aviation 
and the interests of the 
consumer. This is wrong and 
we should ail lobby to ensure 
open debate. 

What is more, under UK 
competition law aviation Is 
treated as such a special case 
that it is by no m«in« clear 


that our competition 
authorities such as the Office 
of Fair Trading or the 
industry’s own regulator, the 
Civil Aviation Authority, will 
have the powers to stop or 
even investigate a BA/ 
American alliance, irrespective 
of the harm it might do. Who 
then is going to look after the 
interests of the British 
consumer? 

As to whether this alliance 
should be approved, I can do 
no better than quote BA's own 
chief executive, Robert Ayling, 
when objecting to an 
application by Lufthansa and 
United Airlines for immuni ty 
for their alliance from the US 
anti-trust laws similar to the 
one that he is now 
contemplating. He was quoted 
in the Financial Times only 
three months ago (“BA attacks 
US-German anti-trust move". 
March 6) as saying “What 
Lufthansa wants to do is to 
reduce the level of competition 
by relaxing the anti-trust 
laws." The article goes on to 
say "[Robert AyiingJ said he 


would be interested to see how 
the US departments of justice 
and transportation dealt with 
Lufthansa and United's 
application ... Mr Ayling said 
the Justice Department was 
required to promote 
competition." I hope that the 
Justice Department takes 
Robert Ayling’s words 
seriously! 

Last year Lufthansa and 
United flew less than 14 per 
cent of all scheduled flights 
between Europe and the US. 

BA and American flew more 
than 28 per cent If Robert 
Ayling thought a tie-up 
between Lufthansa and United 
so objectionable 1 would be 
interested to hear why he 
thinks a BA/ American alliance 
should be waved through by 
either the UK or the US 
authorities without a thorough* 
investigation. ?.* 

Richard Branson, 
chairman. 

Virgin Atlantic Airways. 
Ashdown House. High Street, 
Crawley, W Sussex, UK 


Hang on to money supply 


From Sir James Pickthom. 

Sir, Mr Roland So ward 
(Letters, May 29) mocks the fall 
in the value of the pound from 
1963, declaring triumphantly; 
"So much for British national 
sovereignty over monetary 
policy," 

These are foolish words. It 
takes little imagination to 
realise that if the pound had 
been fixed over those years, 
the level of unemployment of 
people and resources which 
would have resulted would 
have made the UK population 
desperate. In truth, the fan in 
the pound is a direct result of 
poor economic management 
particularly by the Heath and 
Wilson/Callaghan 
governments. U Mr Soward 


really thinks UK governments 
are not capable of running the 
money supply, then perhaps he 
has some ground for argument, 
but 1 believe most British 
people still prefer the economy 
to be run from Westminster. 

However, in the 1990s and 
1990s, there was a sea chan ge 
in attitudes to economic 
management for the better, 
and a handover of the money 
supply to Frankfurt, having 
learned the lessons, is surely 
unnecessary. 

James Pickthom, 

Pickthom, 

estate agents and chartered 

surveyors, 

24 lime Street, 

London BG3 7BR, UK 


Short shrift for job poaching 


From Mr Roger freeman. 

Sir, With regard to your 
concerns on the implications of 
job poaching among 
international investment 
banks and the need for market 
discipline (“Poaching bankers”, 
June 6£ is that not why God 


invented the ability to sheet 
the shares of these 
institutions? 

Roger Freeman, 

Brookfield House, 

106 BBghgate West Hill, 
London N6 6AP, UK 


No denying this competition 


From Prof Stephans Gareth. 

Sir, In his article “Clear 
thinking muddied by 
competitiveness” (June 7), 
John Kay falls In the trap laid 
for him by Paul Krugman and 
states: “Competitiveness is a 
characteristic of firms not of 
countries . . ." Goad news, we 
can all relax. And all those 
who lost their jobs over the 
last decade, or went into 
bankruptcy, should only blame 
themselves. But who can 
sincerely believe that states do 
not compete with research 
policy (as in Japan), with 
technological infrastructure 
(as in Singapore), with 
taxation (as in Ireland} or 
simply with value systems and 
education (or is this the 
responsibility of 
enterprises . . . )? And who can 
claim that an enterprise 
operating in Nigeria or in the 
US. enjoys an environment 
similarly conducive to 
competitiveness? Nobody, and 
especially not the companies 
which are supposedly the only 
owners of competitiveness. 

As for the suggestion that 
competitiveness be replaced by 


national income, it is indeed 
simpler, but also simplistic. 

For example, two individuals 
can have equal incomes, the 
first enjoying revenues from a 
capital inherited from his 
parents, the second from his 
hard work. Who is competitive 
if not the second who creates 
added value? The same concept 
applies to countries. Today, 
“any still rely ou inherited 
wealth (eg natural resources) 
or on the competitiveness of 
past generations (Europe?). 

It is indeed quite radical to 
evacuate a problem such as the 
competitiveness of nations by 
simply denying its existence. 
On July M 1789, when the 
Bastille was taken over by an 
angry populace. Louis XVL 
king of France, wrote in his 
Personal diary. "Nothing." 

Such short-sightedness cost 
him his job. and much more. 

Stfphane GarelU, 

Professor at JWD and at the 
University of Lan<a nn e 
Director of the World 
Competitiveness Yearbook, 
fMD business School, 
Lausanne, Switzerland 
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Russia the 
morning after 


Nary a vote has been cast in 
Russia’s presidential election but 
Boris Yeltsin's fans among west- 
ern investors are already heaving 
sighs of relief, six months ago, 
most were steeling themselves to 
put up with any amount of way- 
ward behaviour by Mr Yeltsin the' 
campaigner if it helped deliver a 




long-term victory for Mr Yeltsin 
the reformer. 

These days the assumption is 
that the president will get re- 
elected, leading the way to the 
consolidation of market reforms 
and full-blown economic recovery. 
Subscribers to this conventional 
wisdom would accept that there is 
still a risk of an electoral upset; 
opinion polls, heaven knows, have 
been wrong before. They remain 
confident, however, that a Yeltsin 
win spells an end to uncertainty. 
This may be op timistic. 

Yeltsin enthusiasts point to the 
government's adherence to the 
broad outlines of the austere eco- 
nomic programme agreed with the 
International Monetary Fund at 
the beginning of the year. Though 
scarcely an election stop goes by 
without Mr Yeltsin promising 
another dollop of unbudgeted 
cash, official figures suggest that 
few of the promises have trans- 
lated into actual spending. 

If the president has effectively 
“bought” the election then it 
would seem to have come remark- 
ably cheap. Some categories of 
central government spending were 
lower in the first quarter of 2996 
than they have been since the 
onset of reforms. 

Doubtless Mr Yeltsin would 
have liked to spend more. The 
trouble is that the collapse in 
domestic tax revenues and the 
bond market have made it difficult 
to fund even this amount Tax rev- 
enues were 11.6 per cent or GDP in 
first quarter of this year, down 


from a dismal hi per cent at the 
same point a year earlier. 

Ministers put the shortfall in 

revenues down to sheer uncer- 
tainty about the outcome of the 
election. In fact, they claim that 
' revenues have risen somewhat in 
recent weeks as President Yeltsin 
has pulled ahead of Communist 
party leader Gennady Zyuganov. 

The election is likewise blamed 

for the absurdly high level of gov- 
ernment bond yields, which have 
fallen a little but are still running 
at annualised rates of 275 per cent 
to 180 per cent These have made 
it difficult for the government to 
stick to the IMF's budget deficit 
targets, even with the apparent 
tight control on spending. Mean- 
while government debt is soaring 
- from a low base, admittedly, but 
no-one believes that this rate of 
growth can be sustained for very 
long. 

In theory, a Yeltsin victory 
would dispel most of these eco- 
nomic dangers. Revenues would 
pick np, thanks to greater cer- 
tainty and the concerted tax 
reform programme which Mr Yelt- 
sin has promised both voters and 
the IMF that he will introduce. 
And the bond market would get 
back to normal, as a result of both 
rising domestic confidence in the 
government's creditworthiness 
and greater effort to open np the 
market to foreign investors. 

Mr Yeltsin - backed by market 
sentiment - would certainly have 
a better chance of resolving these 
difficulties than Mr Zyuganov, 
whose advisors betray little under- 
standing of the dynamics of main- 
taining macroeconomic control. 
But Mr Yeltsin been all things 
to all men in this election; it may 
be premature to hope that the per- 
sona he adopts after the election 
will be the one western investors 
favour. 


Silly bill 




Scores of Conservative MPs may 
today vote for a referendum on 
the UK’s future in Europe. A bill 
tabled in the House of. Commons 
by Mr W illiam Cash, a prominent 
Eurosceptic, proposes that the 
electorate be asked whether the 
government should “insist on irre- 
versible changes in the treaty on 
European Union”. The aim is to 
ensure that the UK “retains its 
powers of government and is not 
part of a federal Europe nor part 
of a European monetary union, 
including a single currency”. 

On one level this enterprise can 
be dismissed as just another of the 
Eurosceptics’ flights of fancy. It 
has no prospect of becoming law. 
The question it poses reveals a 
deliberate sophistry among its 
supporters. Signatories to interna- 
tional treaties cannot unilaterally 
insist on amendments to those 
treaties. Some Tory MPs will vote 
far tbe bill for no better reason 
than to avoid a challenge at the 


general election from MnHidatwt 
representing Sir James 
Goldsmith's Referendum party. 

The unspoken atm of. the bOl, 
however, is more serious. It is to 
mobilise opinion behind a path for 
the UK which has only one logical 
destination - withdrawal from the 
European Union. So far only a 
handful of the Eurosceptics are 
prepared to admit publicly such 
an ambition. But, with the encour- 
agement of sections of the press, 
their numbers are growing. 

So far tbe public appears little 
moved. For all the irritation with 
the EU ban on British beef, a Gal- 
lup poll in The Daily Telegraph 
this week indicated that only 19 
per cent of voters would back 
complete withdrawal It would be 
wrong to be complacent. Some- 
times the political and economic 
case for the UK’s active engage- 
ment in the EU seems almost too 
obvious to make. But it must not 
be allowed to go by default. 


Bribe or subsidy? 


When does an incentive to bring 
jobs to a deprived area become a 
bribe? Answer if somebody else is 
doing it And when everybody 
does it, defeasible subsidies 
become swamped in a welter of 
competing inducements. Multina- 
tional companies pocket the cash. 
Some build their factories where 
they would have built them any- 
way and send taxpayers the bUL 

This competition has become 
more intense in recent years, as 
European regions bid against each 
other for inward investments, 
much of it from east Asia. It is one 
economic race in which the UK 
can boast remarkable success. The 
country attracts almost a third of 
the ElTs inward investment Over- 
seas capital now accounts for a 
fifth of UK manufacturing employ- 
ment and about 40 per cent of the 
country's exports of manufactured 
goods. And the pace is increasing. 
The Welsh Development Agency, 
for example, is now chasing about 
100 projects, almost twice the 
number on its books a year ago. 

It is not difficult to understand 
why. Foreign-owned companies 
played a large part in reducing the 
despair and desolation in those 
parts of the country where whole 
communities were pitched into 
unemployment by the collapse of 
traditional heavy industries. In 
the northern region, for example, 
more than 60,000 jobs have been 
created in the last IQ years from 
some 450 projects, which brought 
investments of £7bn to the region. 

In addition to providing jobs in 
areas where unemployment 
seemed to have become a way of 
fife, the new foreign-owned facto- 
ries have brought other profound 
benefits to the UK economy. Pro- 
jects ranging from the earliest 
television manufacturing plants in 
south Wales, to the modem car 
factory built near Sunderland by 


Nissan have brought a revolution 
in labour practices, cheerfully 
accepted by the employees and 
emulated by competitors. Wage 
flexibility, the dismantling of 
unnecessary regulations, the low 
ering of corporate taxes and more 
imaginative approaches to plan- 
ning have all been encouraged, in 
part at least, by the need to 
attract foreign capital. 

These reforms and other advan- 
tages of investing in Britain, such 
as access to EU markets, are much 
trumpeted by UK ministers. So 
why is it necessary to put together 
increasingly sophisticated subsidy 
packages? Some companies, such 
as Toyota, clearly do not need the 
cash. Others may be swayed. But 
even from a narrow national per- 
spective, it makes no sense for dif- 
ferent regions to increase the bid- 
ding by competing against each 
other. Even though regional devel- 
opment agencies are constrained 
by national and by EU rules as to 
what they may offer. Ingenious 
ways of putting together different 
types of subsidy can create a tat 
parcel. More than £37,000 per 
worker has recently been offered 
by the Welsh Development 
Agency to LG , a Korean microchip 
manufacturer. 

It is time for the Department of 
Trade and Industry to crack the 
whip, as the Treasury is now pro- 
posing. It should restore consis- 
tency, evaluate the real economic 


benefits of each project, and limit 
incentives to general measures to 
help deprived areas. More gener- 
ally the EU needs to press forward 
with its efforts to construct 
dearer rules governing the pack- 
ages of subsidies which masher 
states are putting together with 
such imagination. Above all, it is 
time for a recognition that such 
subsidies have become good for 
each and bad for alL 
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COMMENT & ANALYSIS 


FT Interview • Ii Peng 


A friendlier 
face to the 
world 

The Chinese premier tells Tony f 
Walker, Peter Montagnon and John 
Ridding of his desire for better 
international relations 


* 


M r Li Peng, the Chi- 
nese premier, can- 
not be accused of 
underselling Chi- 
na’s growing eco- 
nomic and political weight, in a 
lengthy interview with tbe Finan- 
cial Times, he provided a blunt 
assertion of Chinese self-interest by 
warning US companies that they 
will lose ground to their European 
counterparts because of “more 
l enient ” views in Europe towards 
his country. 

Mr Li, 67, was clearly intent ou 
signalling that China would not 
hesitate to use the attractions of its 
vast d or r wytir market and virtually 
inaatiaMn appetite fo r technology to 
advance its interests. 

“If the Europeans adopt more 
co-operation with China in all areas, 
not just in economic areas but also 
in political and other areas,” he 
said, *T believe the Europeans can 
get mare orders from China." 

His observation that European 
companies will prosper if their gov- 
ernments behave themselves in 
relations with China amid not have 
been expressed more crudely. Yet 
China’s premia' vilified in the west 
for ordering the crackdown on stu- 
dent demonstrators in 1969, appears 
to be a playing a more subtle game. 

He has emhaiked, it seems, on a 
fairly determined effort to improve 
his image, not just in China but 
also in the west He is travelling 
abroad more frequently, most 
recently to Fiance where be signed 
a substantial order with Airbus. 
Before that he was in Bangkok for 
the Euro-Asia summit where he 
held meetings with many of 
Europe's leaders. 

Mr Li’s new choice of venue for 
nffirifti meetings is also revealing. 
He has begun to held court in a 
traditional oriental villa, previously 
occupied by Zhou Enlai, a giant of 
the c ommunis t revolution and Chi- . 
na's first post-1949 prime minister. 

Use of the Xi Hua, or “west 
flower”, pavilion in Beijing’s Zhong- 
nanhai leadership stronghold 
Implies a wish to emphasise a link 
with <me of the less tarnished per- 
sonalities of tbe Mao era Sentiment 
may aim be a factor; as the infant 
son of a "revolutionary martyr" 
executed by the Nationalists in 
1931, Mr Li was “adopted” by 2mu 
Enlai and his wife, Deng Yingchao, 
a childless couple, and thus drawn 
into the communist elite. 

In the 90-minute discussion, dur- 
ing which he ranged widely on 
issues from tbe economy to human 
rights, China’s premier spoke confi- 
dently about his country’s future 
and exhibited little sign of his cus- 
tomary prickliness. 

Without yielding ground, he 
sounded relatively conciliatory 
about relations with the US, the 
handover of Hong Kong and even 
about Taiwan which was at tbe 
“core” of Beijing's difficulties with 
Washington. He was anxious, it 
seemed, to reassure foreign Inves- 
tors that China would continue to 
provide a stable environment. 

But in keeping with a reputation 


for being one of the leadership's 
more nationalistic figures, he 
emphasised that China would resist 
western pressures far greater eco- 
nomic and liberalisation. In 

that context, he conveyed a flavour 
of China’s increasing self- 
confidence, even swagger, as its eco- 
nomic power grows. 

Typical of this were his observa- 
tions about China’s attempts to join 
tbe World Trade Organisation, 
which are in Umbo pending resolu- 
tion of a range of issues, including 
market access. “When I made a 
speech in Paris recently to the busi- 
ness community, I said that if 
China cannot join the WTO, then 
we think that the WTO should 
Change its namo to the Re gional 
Trade Organisation. My remarks 
won very thunderous applause.” 

Mr U also bared his teeth in his 
somewhat triumphahst observation 
about wfaat he saw as a shift in US 
attitudes towards China in the past 
few months. “It seems that people 
both within and without the US 
government have come to realise 
the importance of China. That’s 
why they advocate an engagement 
policy rather than an isolationist 
pehey. 

“This can be termed progress 
because before they miscalculated 
the situation. They thought that 
with the end of the cold war and the 
disintegration of the former Soviet 
Union, China was no longer impor- 
tant to the US. They may even have 
thought tha t China. Hfce the former 
Soviet Union, would disintegrate 
very rapidly. But the facts have 
negated these ideas. They have 
shown a strong China is standing 
rock firm in the world and wfl] con- 
tinue to develop so the US has no 
choice but to deal with China." 

Mr Li is at an interesting moment 
in his premiership - bis tens is doe 
to expire In early 1996 and he may 
-he looking to his nort task which 
might Involve appointment as vice- 
chairman of a restructured Commu- 
nist leadership. At a relatively 
young age for a Chinese leader, be 
could expect to occupy positions of 
inflngncp into the next century. 

He would also he concerned that 
his decade as premier be regarded 
as one of sf gnifimnt achievement, 
hence his wwi phatrin on China’s hav- 
ing laid a “stable" foundation for 
further “reform and opening”. 

Contrasting China’s path to 
reform with that of the former 
Soviet Union which was “not very 
clear”, he observed: “Every country 
has its own national con d itions and 
may choose a different develop- 
ment, but one thing is 
dear ... without a stable political 
situation it Is almost impossible for 
any developing country to develop 
its economy." 

He also made dear that China 
remained firmly wedded to "grad- 
ual” reform: there would be no 
headlong rush to a market econ- 
omy. “What kind of role will the 
government play in the course of 
economic development?” he asked. 
“That is exactly tbe question that 
will be answered by a socialist mar- 



ket economy. We think the market 
plays a fundamental role in the allo- 
cation of resources but in China, a 
socialist country, tbe fundamental 
role played by the market can only 
be brought into full play under the 
government's macro-economic regu- 
lation and caufznL" 

To that end. Chirm will in the 
next period of reform switch its 
attention increasingly to what he 
described as a “shift from an exten- 
sive growth economy to an inten- 
sive growth economy,, or rather, ■ 
change from quantitative growth to 
more efficiency-oriented growth”. 

. China's premier, who has a repu- 
tation as a hardliner on political 
reform, indicated that such reform 
was on the agenda but the pace of 
change would be slow. While reject- 
ing any notion of China evolving 
into a “western-style democracy" he 
said: “We will develop our democ- 
racy to suit China's natural condi- 
tions and we will deepen political 
restructuring and further develop 
our democracy according to our 
characteristics." 

Mr la may continue to issue 
threats against those who appear 
unfriendly to China. But his 
remarks and demeanour indicate he 
is intent on exhibiting a friendlier 
face to the outside world - and 
recognises that China’s interests 
require a greater effort to seek com- 
promise rather than confrontation. 


A softer line on 
Hong Kong 


T he die is cast, said Mr Li 
Fang, referring to Hong 
Kong’s return to China 
next year. But despite Us 
air of finality, the Chinese premier 
was keen to reassure the terr it ory ’ s 
residents that a smooth transition 
can be secured - right down to a 
joint handover ceremony. 

“Maybe some politicians in 
Britain hope that the handover 
ceremony can symbolise the 
gkrioos or honourable withdrawal 
of Britain from Hong Kong," Mr LI 
said. “We have no objections to 
that because that also means we 
can take over in a vary dignified 
ami honourable manner." 

Sticta comments contrast with 
recent Chinese references to a 
“freeing of the shackles of colonial 
role". They also raise tbe prospect 
of progress on the vexed question 
of handover ceremonies - 
especially the role of Mr Chris 
Fatten, the Hang Kong governor. 

. Mr Patten has drawn criticism 
from Beijing since introducing 
dem ocratic reforms which 
broadened the electorate to the 
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Alternative 


■ Deutsche Bank last week spent 
another DM550m to ball out the 
1 fl g niwti hngftwwfag gmnp 

- KBttoer-Btamlxddt-Dentz, the 
second_flmeit has spent that sort . 
of money in as many years. But if 
' Germany’s'higgest bank thought 
ittafite problems ended tbere.it. - . 
should think again. - 
He bank owns 47.7 per cent of 
KHD and now has to find a buyer 
Jbr KHD Huinboldt Wedag, the •_ 
CKnent Efant subsidiary which ran 
up the losses and might have - 

hrooghtjhe entire group to 


Who does it seB it to, though? 
There are three groups worldwide 
specialising in cement plants, but 
; Deutsche would have to sweeten v 
tbe deal hugely before tempting . 
any ofthem-Jn fact, some are - 
might Ti«to to make : 
provisions in Humboldt’s accounts 
jtfiip To DMlhn for farther losses. 

’ Onersuggestioh now doing the 

rounds is that Deutsche might- fry 
to lean qn£*jo Neuktrchen, the 
man busy frying to resuscitate 
MetaflgeseDschaft, the industrial 
gfanp which almost collapsed two 
years s^o. It has often parachuted 
himtaas doctor when any one of 

the many -r nmpanfae under ItS 

wingsjjegins to totter, The bank 
may wen redfeon he owes it a 
favour. 

Nonetheless; taking over the' . 


latest problem would surely rattle ' 
even him. Be he ad ed up KHD from - 
1988 to iggi, -and might well not . 
appreciate its reappearance in his 
career. What is more, Humboldt . 

Wedag would be a poor fit with : - v 

MetaHgeseBschaft f -and could even ; 
jeopardise the group's unfinished ' . 
recovery. As one executive said: : - v 

“Inrfustriany, It would be a total .. 
catastrophe. But Deutsche Bank 
would have solved a problem." ' 


., Leeson mark 2 \ 

: a Wfwrfc n riifferRTirp ninp rnnniTis 
Tnakt*g RR C rinr nrrtg nfeiry ’ 

tomorrow night “Nick Leeson and 
, .tiie fan of the boose of Barings” 
gives an altogether harsher picture 
^ the trader than dW Sir David ; ! 
Frost's interview In September; ■- 
Sir David, Who had proudly 
secured for the Beeb the world’s 
first media interview with Leeson,/ 
then in prison in Frankfurt tended . 
to the banal. Be extracteti this- , - . 
explanation of fee losses: ' 
“However naive and stupid this . ; : 
may ‘sound, I was always working. 
‘-in tits best interests of ths-hank.*. - 
.. To be fair to Frost Leeson had , 
everything to gain from^nch a V 
port rait. Adam Curtis, the 
producer of tomorrow's special ‘ ' 

when interviewed by Frost, 

. “Leeson was hoping strongly to 
come back to Britain, and. v 
presented himself in a ^Harming 
Tittte boy way**. When seen by 
Curtig, fiie day before leaving '* 


Frankfurt for Singapore’s Changi ... 
jafl, .''bewaegdmg Jack to-acone .;.V 
■ fenn <rf imprisonment, and was 
hyped^ro and angry"., '*■ ' . ~ 

Leeson. who saysthat Barings 
' had VJot of Idiots inaflfhe 
CTmtmftingfiiiK^lpns”, tells Curtis.'; 
Areally doff care wbatpec*»fe 
think. I dpfrteareVi 
•I don’t cscrerWbat the average m&nz - 
ini the street thinks” .. Whi^h sheds L‘ 
:at least ame fightenhowfifa’ . 

. frank to$t' 


...aife message from, her husband. - 
-the putative bigamist. “Did be tell 
you When heis coodrigto take me 
Vto Harare?" she asks, apparently 
feorfUl that if he tarries long, she 
will be too old to have children, 
ffer father certainly doesn't 
propose to view Stamps's age as an 
;nikuiwrab te obstacle: *1 cannot .. 

' Irgfttss a .son- fa-law, no matter how 
okiheis," he says. Particularly if 
heis asenior politician. . 


. England-free zone 

J’ : H~John Major’s war against - • ' 

■ Timothy Stamps, Zimbabwe's ^ -Bmoppfennt making this En glish 
white heahfe nrfniaer; fa jolly keen - *as unpopular as same .people might 
.an marriage as - ■”> think; emblazoned 

-.part of h&'Av&kvarehes fwjih tfreEurb 96iboOa21 - V\ 
campaign:- But not s> toss that he : -: cbaitipi(mslTip logo, which includes ' 
-■ vrantedtoj^ihtough with tttwforTv^nforge lettersthe word-- 
himself r -which is what ft seems;:/- . r-ffhgtgnA". has bear selling weH in 
■ he mftr ndw havedone. :. , : V ^continental . ;■ 

The pifrblem- arb^idming a visiV - ’Igotefcomeot’s beetwar with its . 
la^m^ifoavaiageydnchliad .’ anop^partnwu. . 
just bnSt aa Aids dfofa: [Stamps - However, there isoaejdace^ 

. natitedto fljgnfc fiwm, and - -where fans refese buy anything ' - 

L intended to^^hrough with a[ V. associated Wife thehnst coinitry. ' ' 

; spo^.weddipg -c erterdc fay ^ “payfog" jjdurizea'for giiesstog jbat it’s , : 

far a fTgjfitinhal' Hrirte. *Tfi ro u gh* L-VScbtiand. . . .. : x : ■' r j 1 
.would get’anyiirifiranthe . ~-~LF£;the fii^biSndln^fhe- 

audience butsomenne^jqJtiJiW- ^4&»nsang of all Euro-^B^n^xincts, - 

saidldxmld^ tlfrOt^ibe pcoper. V-saj^So^tai retdltxs and .tV-..:.-. 
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ter ritory 's legislature. Chinese 
officials have hinted that they do 
not want tbe governor to play a 
prominent role in the handover 
ceremony. But Mr Li said simply 
that Mr Patten’s participation was 
a matter far tbe UK government 

As for Mr Patten’s successor, one 
of the most important decisions 
before the handover, Mr la said he 
was not in favour of haste in 
selecting a chief executive. “The 
basic policy of China is to ensure a 
stable transition and smooth 
transfer of government," he said. “1 
prefer a quite thorough 
deliberation over the candidates on 
the basis of soliciting the views of 
the Hong Kong people.” 

While this wflj provide some 
comfort for those seeking 
consultation on the issue, it may 
disappoint those in the territory 
hoping for a rapid solution. They 
want an early appointment to end 
uncertainty and to provide a local 
leader who can uphold the 
principle of autonomy on which the 
handover agreements between 
Beijing and London are based. 


1410 years ago 

Amazon Steam Navigation .. 
'The report of the directors of the : 
Amazon Steam Navigation - 
-Company,, to be presented at the 
geh^ meeting in London, • 
States thafrafter making 
: adequate provision for 
degradation in the company's 
fleet the available balance 
including £25.751 brought 

- forward, is£S5,01LThe 
company^ renewed contract 
with the Federal Government of 

- Brit&U was signed cm 1st August 
. last, and, with the approval of 

both Houses erf Congress 
subsequently obtained, the 
contract win remain, in force far 
.-atermj)f.tenyears.-. . 

50yeajrsago 

HaflwayMisskui io Argentina - 
The Ffaumdal Times learns that 
an important British mission 
headed byi prominent public 
fiacre is. leaving shortly for the 
Aig8ntine. The main purpose off - : 
' themisn'oais understood to be . 
discussion with foe Argentine 
■GovemmeHt dfthe future of ; 
Britisfr-owhed railways in ; . . . 
jAurgmitina. President Peron’s . . 
recent -reference to tlfe intention ~ 
of. Afgentina toreqiect foreign t ■■ 
capitai shouM liel^to item an 
flfifyjiiTB g ln g hahtgrtt muf tn ifri» * 
migCTmr* g tflgk ArgenHhe ■ ■ 

raflwaqritociks Ikve Tecentiy ■ - 


resnmptimi of Anglo-Argentine 
; fejfe.tm thefiztura irf . 
'British-own^ Uiws. ; T .. 
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EU ministers press UK 
to drop beef ban tactics 


By Caroline Southey and 
Lionet Barber in Luxembourg 
and Robert Peston in London 

Mr Malcolm Rifkind, the UK 
foreign secretary, faced sharp 
criticism from fellow European 
Union foreign ministers yester- 
day as Britain came under 
mounting pressure to abandon its 
blocking tactics in the beef crisis. 

The attack on the UK’s non-co- 
operation policy over EU busi- 
ness came despite limited British 
concessions at a meeting of EU 
foreign ministers in Luxembourg. 

Meanwhile Italy, which cur- 
rently holds the EITs rotating 
presidency, and the European 
Commission were playing key 
brokering roles ahead of the 
European summit in Florence at 
the end of next week. 

Mr Jacques Santer, Commis- 
sion president, said he was hope- 
ful of a deal with Britain before 
the summit 

Britain and the Commission 
are expected to submit a draft 
plan to EU veterinary experts on 
Friday for lifting the EU embargo 


on UK beef exports. A ban on 
British beef exports worldwide 
was imposed after possible links 
were disclosed between BSE, or 
mad cow disease, and its human 
equivalent Creutzfeld-Jakob dis- 
ease. 

Italy warned yesterday that the 
UK had to be more flexible to 
keep alive hopes of a deal, allow- 
ing a step-by-step lifting of the 
embargo on British beef exports, 
in time for the Florence summit 

A senior EU diplomat said: “We 
are on a knife-edge. Nobody 
knows what form the political 
crisis will take if we don't get a 
deal at Florence. But there will 
be a crisis if there is no deal.” 

Making concessions in three 
areas to Britain's EU partners, 
Mr Rifkind waived opposition to 
fhnds for elections in Bosnia-Her- 
cegovina, an association agree- 
ment with Slovenia offering the 
prospect of future EU member- 
ship, and a mandate for a trade 
pact with Algeria. 

Britain is p inning its hopes on 
a “framework" agreement with 
its EU partners to lift the beef 


ban based on agreed scientific 
criteria, coupled with an under- 
taking that member states will 
not block enforcement for politi- 
cal reasons. 

Mr Lamberto Dini, Italian for- 
eign minis ter explained that if 
Britain abandoned its boycott in 
a “pragmatic, but not definitive 
way" there could be progress 
toward a deal. 

But other countries took a 
harder line. Mr Hans van Mierlo. 
Dutch foreign minister, said Brit- 
ish should call off its campaign 
before negotiations begin on a 
framework agreement 

Mr H&rve &e Charette, French 
foreign minister, said Britain was 
“shooting itself in the foot" by 
blocking policies which it 
favoured. Mr Abel Matutes, Span- 
ish foreign minister, complained 
of “blackmail", while Mr Niels 
Helvig Petersen. Danish foreign 
minister, said British policy 
lacked all logic. 


Slovenia applies to join EU, Page 
2; Beef war barrage, Page 8; 
Editorial Comment Page 15 


Lower jobless total 
fails to ease labour 
crisis in Germany 


Bomb aimed 
at Syrian 
president 

Continued from Page 1 

US citizens in Syria to “review 
their security practices”. 

The Arab sources say that for 
the past month Mr Assad has 
been working out of Latakia, the 
heartland of the minority Alawite 
sect around which he has built 
the Syrian regime. 

They add that he has met there 
Rifa’at al -Assad, his younger 
brother, for the first time in more 
than a decade. Rife’at, once a pil- 
lar of the military-backed Ba’ath- 
ist government had been out of 
favour in Syria since his March 
1984 attempt to take over the 
regime, after Mr Assad fell ill in 
late 1983. 

Syria is at odds with Turkey 
because Damascus shelters Kurd- 
ish separatist forces and because 
of Turkish plans to dam the the 
Euphrates on which Syria 
depends. Most recently, the coun- 
tries have argued over a military 
cooperation agreement Turkey 
signed with Israel in February. 


CBS owner 

Continued from Page l 


industrial businesses recover 
their investment-grade credit rat- 
ing, the group's executives said. 
Westinghouse was relegated to 
junk-bond status at the time of 
the CBS acquisition, reflecting 
the heavy debt it assumed to 
the purchase. 

Westinghouse said that it 
would take four to six months to 
examine the tax and legal issues 
involved to see if a separation of 
the broadcasting from the indus- 
trial businesses would be practi- 
cal. 


By Peter Norman in Bonn 

Unemployment in Germany fell 
by just under 150,000 last month, 
but a smaller-ihan-expected sea- 
sonally adjusted decline showed 
there is as yet no easing of the 
country’s employment crisis. 

The federal labour office in 
Nuremberg reported the pan- 
German Tmactfutfed jobless total 
dropped to 3.82m in May from 
&97m in April. This reduced the 
“headline” unemployment rate to 
10 per cent of the labour force 
last month from 10.4 per cent in 
April but still well above the 9 
per cent of May last year. 

Mr Bernhard Jagoda, labour 
office president said the decline 
in unemployment between April 
and May was in line with sea- 
sonal developments. "Nothing 
has changed concerning the over- 
riding unfavourable trend on the 
labour market' 7 he said. 

The German trade union feder- 
ation said the fell was “disap- 
pointing". Ms Ursula Engelen-Ke- 
fer, the DGB’s deputy leader, 
declared: “We can be pleased if 
the annual average stays under 
4m." 

Seasonally adjusted, German 
unemployment fell in May by 
just 7.000 to SL93m. leaving the 
jobless rate unchanged at 103 per 
cent In western Germany, sea- 
sonally adjusted unemployment 
actually rose by 15,000 to 2.77m, 
or 9 per cent of the labour force, 
from 8.9 per cent in April 

This was oEEset by a 23,000 fell 
in eastern Germany’s adjusted 
jobless total to 1.16m, cutting the 
region's unemployment rate to 
153 per cent in May from 15.8 per 
cent the previous month. 


German unemployment 

Rata aa % of labour force 
12 



Bullish figures last week for 
April's industrial orders and pro- 
duction triggered hopes that Ger- 
many might be pulling out of its 
economic trough. But according 
to Mr Holger Fahrinkrug, an 
economist with investment bank 
UBS in Frankfurt, yesterday’s 
jobs data, which upset expecta- 
tions of a 15,000 drop in season- 
ally adjusted unemployment, 
showed *1116 economic upswing is 
still fragile". 

Mr Jagoda blamed the poor 
May figures on weak demand for 
building work and its knock-on 
effects on the economy. The 
usual spring recovery obscured 
these adverse trends. 

The scale of .Germany’s unem- 
ployment problem was high- 
lighted by year-on-year figures 
showing an increase of 357,000 or 
10.3 per cent in the unadjusted 
total compared with May 1995. 

Provisional estimates from the 
federal statistics office put total 
employment at 34.3m in March, 
down 420,000 on March last year. 


Japanese 
store chief 
may quit in 
payments 
scandal 

By WUfiam Dawkins In Tokyo 

The president of Takashimaya, 
japan’s largest and oldest depart- 
ment store, is considering resign- 
ing over allegations that the com- 
pany paid racketeers not to 
disrupt shareholders' meetings. 

Three present and former Tak- 
ashimaya employees were 
arrested on Saturday cm suspi- 
cion of laying hundreds of mil- 
lion of yen to Mr Isao Nishiura, 
self-professed leader of a promi- 
nent Osaka gang syndicate. 

Police allege that Mr Nishiura 
extorted a record Y80m ($734,000) 
from Takashimaya staff in the 
past two years alone, and “sev- 
eral hundreds of millions” in ear- 
lier years. The payments were 
said to be listed in company 
accounts as expenses for social 
functions. 

Mr Nishiura and other so-called 
“sokaiya " corporate gangsters 
operate by buying shares to qual- 
ify for entry to shareholders' 
meetings. He got into Takashi- 
maya’s by buying 10,000 shares - 
worth YHLTm at yesterday's dos- 
ing price - through a front com- 
pany. 

Originally, companies recruited 
the sokaiya to stage filibusters at 
general meetings to deny bona 
fide investors the chance to ask 
difficult questions. Gradually, 
however, the racketeers turned 
against their employers. They 
found it more profitable to 
exploit company chairmen’s hor- 
ror of personal embarrassment 
by threatening to turn up at 
AGMs and shout abuse at them, 
or throw objects. 

The Japanese government tried 
to put sokaiya out of business in 
1982 by banning them under the 
c omm ercial code. 

Since then, several leading 
companies including Ito-Yokado, 
the supermarket chain, and Kirin 
Brewery, Japan's largest, have 
fallen foul of the law. The presi- 
dent of Ito-Yokado resigned in 
1984 and the chairman of Kirin 
two years ago. after employees 
were arrested for paying gang- 
sters. 

Most companies resort to a 
cheaper method of outwitting 
unwelcome shareholders. They 
hold AGMs on the same day. This 
year, nearly M00 of the compa- 
nies listed in the first section of 
the Tokyo stock exchange - 95 
per cent of the total - will hold 
meetings on June 27. 

The stock exchange deplores 
this practice but the fear of 
unwelcome visitors from Osaka 
has meant its pleas have fallen 
on deaf ears. 

Mr Hiroshi HitLaka, the Takash- 
imaya chairman, cut short a 
European business trip to return 
to Tokyo and face the muse over 
the latest scandal. Looking 
embarrassed, hq said yesterday 
that be might step down after an 
internal management inquiry, 
but denied any prior knowledge 1 
of the payments. Takashimaya’s 
share price fell Y50 to Yl.670 on , 
the news. 
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Europe today 

Most of the British isles will be rather doudy 
with patchy rain. South-east England will 
start sunny and sun will return to Ireland 
later. Scandinavia win have Increasing cloud 
with rain In the west. The western part of the 
continent will remain dry and sunny. 

Southern France and the Iberian peninsula 
will have abundant sun. Central France and 
the Alps will have sunny periods interspersed 
with isolated afternoon thunder showers. 
Northern parte of the continent will be warm 
with sunny periods. South-eastern Europe 
will continue sunny and warm with 
temperatures exceeding 30C. 

Five-day forecast 

Thunder showers win continue in France and 
the Balkan states. Thunder showers may 
also develop in the warm air over south- 
eastern Europe. The Low Cow tries will 
remain rather sunny, but will turn coaler 
because of winds from the North Sea. The 
UK wW also become sHghtly cooler but will 
stay mainly dry and sunny. Northern parts of 
the continent will have sunny periods with 

thundershowers. 


TODAY’S TEMPERATURES 



Situation at 12 GMT. Temperatures maamutn far day. Forecasts by Metso Consult d the Netherlands 
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No other airline flies to more cities in 
Eastern Europe. 
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THE LEX COLUMN 

Westinghouse’s make-over 


Westinghouse Electric's announce- 
ment that it may split its media and 
industrial businesses is the latest 
attempt by Mr Michael Jordan, its 
rh ftj yrna fl at ttTrnflTOITP d-Viy- fi n ftnri al - 
engineering. It may just work, and not 
before time. The acquisition of CBS 
seven months ago. in a shift from diffi- 
cult Industrial markets to broadcast 
media, failed to produce the desired 
effect on the company’s share price. 
That is partly because many Investors 
who liked the look of the media busi- 
ness are reluc tant to buy the package 
- a financially-stretched conglomerate 
involved in competitive and capital-in- 
tensive businesses, with the additional 
problems of pensions underfunding 
amt envir onmental difficulties. 

By spinning off the media division, 
Mr Jordan will effectively be con- 
structing a fire wall The share price 
should benefit; the merger of Westing- 
house's Group W broadcasting subsid- 
iary with CBS’s stations does appear 
to be adding some value, and the split 
would liberate the media business 
from the overhang of group debt 

What will be left of the original 
“core” businesses in a year’s time is 
debatable, ft would be logical to sell 
power generation to a financially 
stronger owner, and Thermo King, 
Westinghouse 's refrigerated transport 
division, could also be on the block. 
Mr Jordan may soon be able to claim 
he has worked some magic for share- 
holder value - but only by dumping 
the group's original businesses for a 
new portfolio. Perhaps, had he spent 
less time on deal-making, three years 
might have been long enough to turn 
around the old industrial core. 

Nuclear privatisation 

Go to a closing down sale, and you 
expect to pick up something cheap. 
Certainly, the final offering of the Brit- 
ish government's great privatisation 
bazaar - British Energy, the nuclear 
generator - looks a classic bargain in 
the making. Inevitably, many Inves- 
tors will fell back on yield-based valu- 
ations which underrate the company's 
potential to gear up and chum out 
cash. Furthermore, daunted by British 
Energy's vulnerable revenues and 
heavy long-term liabilities, they may 
demand a higher yield than even Rail- 
track fetched. But in fact, British 
Energy has a lot going for it 

First. British Energy has at least 
one big advantage over Rail track: 
modest political risk. Threats from the 
Opposition Labour party to interfere 
with British Energy after privatisation 
have been conspicuously muted Sec- 
ond, despite yesterday's fuss over the 
company’s’ paying an uncovered divi- 
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dead, the real mystery is why the divi- 
dend is not higher. After tax, interest 
and inv estment British Energy's cash 
flow this year should be around 
Spending £96m of that on divi- 
dends is hardly extravagant 

Third, the strength of British Ener- 
gy's balance sheet is ludicrous even by 
the skewed standards of Britain’s pri- 
vatisations. Operating cash flow is 
likely to cover interest more than 
eight times this year. And unlike Rail- 
track’s. British Energy’s investment 
needs are modest Unless the company 
hands a big chunk of cash to share- 
holders, it could have no debt at all 
within three or four years. 

Fourth, there should be plentiful 
scope for catting costs. British Energy 
proudly points to manpower reduc- 
tions of 20 per cent over the last five 
years. National Power, by contrast, 
has cut staff by 70 per cent over the 
same period. 

Fifth, the long-term liabilities sound 
more gruesome than they are. Annual 
contributions to fund decommission- 
ing costs amount to a mere £l6m. 
Reprocessing costs are a much bigger 
drain on cash, but these are at least 
covered by long-term, fixed-price con- 
tracts with British Nuclear Fuels. 

Such contracts are, though, one 
cause of an Achilles' heel; British 
Energy's vulnerability to changes in 
electricity prices. Because its stations 
run continuously, and costs are 
mostly fixed, profits will suffer dispro- 
portionately if revenues fell. Still, high 
operational gearing cuts both ways; 
profits can benefit from quite small 
improvements in power stations* per- 
formance. Prices are bound to come 
under pressure in the end - when 
someone eventually tackles the short- 
age of competition in the generating 
market - but that looks some way off. 
Electricity prices are not, however, the 


only- long-term worry; just as funda- 
» mental is the fog surrounding manage- 
ment strategy. The “strategy” in the 
prospectus is little more than a gener- 
alised wish-list for reasons at best 
flimsy, the company is enthusiastic 
about investing in new power generat- 
ing businesses across the world. 

Whether such a classic diversifica- 
tion binge can generate satisfactory 
returns in the face of hot global com- 
petition is doubtful. Worse, there is 
little to stop tiie company hying; a 
golden share protecting the company 
from takeover, not to mention buckets 
of cash, means disciplines on manage- 
ment are few. Potential shareholders 
should demand a more compelling 
strategy before handing over cash. 

Semiconductors 

Alarm bells are ringing in the semi- 
conductor Industry. Manufacturers 
expected 20 per cent growth in sales 
by value at the start of 1996, but fore- 
casts have more than halved. New 
capacity is being mothballed in the 
face of overwhelming new supply; in 
recent weeks, Samsung, NEC, Hitachi 
and now Fujitsu have reined in expan- 
sion. Meanwhile, the world’s produc- 
ers are talking of creating a world 
semiconductors council - and some 
cynics suggest this displays a desper- 
ate desire for some form of cartel 

Life is certainly tough for manufac- 
turers of commodity semiconductors 
such as D-Ram memory chips, which 
have been the focus of the recent 
investment cuff Many Asian countries 
are keen to use basic chip manufactur- 
ing as a platform on which to buOd 
high technology industries, so govern- 
ments may encourage investment 
which is otherwise hard to justify. 
D-Ram drip prices have fallen more 
than 50 per cent since the start of the 
year, and there is so short-term pros- 
pect of a recovery. 

Nonetheless, given this gloom and 
doom, it is easy to lose track of the 
fact that industry growth remains 
spectacular. Even against this back- 
drop of price cuts, rales should grow 
more than 8 per cent this year. Higher- 
technology customised chips have 
seen little price pressure and Siemens 
is the only large European manufac- 
turer to produce D-Ram chips. The 
trend for smaller, more powerful and, 
above aff cheaper semiconductors will 
put pressure on the manufacturers of 
more basic products in the long run. 
But demand from consumer electronic 
manufacturers should power a recov-- t 
ery in growth rates in 1997. f 


Additional Lex comment on 
UK pre-emption rights, Page 22 


Yale 

Yale Security Products 


a division of 



WILLIAMS 

Williams Holdings PLC 

and Guangdong Guli Locks (Group) Corporation 
have formed a joint venture in Xiaolan, China 


Yale-Guli Security Products (Guangdong) Limited 

( m nc ) 

Financial Advisor to Williams Holdings PLC 

Schroders 

Schroders (Shanghai) Financial Advisory Co., Ltd. 
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IN BRIEF 


AIG leads Russian 
investment fund 

American International Group, the US insurance 
underwriter, together with a group of interactional 
investors ami a US government agency have joined 
forces to create the largest fund for investment in 
the former Soviet Union, Page IS 

*Qrch to unveil digital pay-TV strategy 

Kirch, the German film and entertainments group, 
will today announce its pricing, marketing and pro- 
gramming strategy in preparation for the launch of 
its digital pay television services, possibly as early 
as July. Page 19 

Canal Phis m offer for rights company 

Canal Plus, the French pay TV group, officially 
lodged with the stock market authorities a friendly 
offer to take control of UGC DA, the country's larg- 
est broadcasting rights company. Page 19 

Cepa to spin off Philippine power plants 

Consolidated Electric Power Holdings (Cepa), the 
energy' subsidiary of Hopewell Holdings of Hong 
Kong, plans to spin off its five Philippine power 
plants into a separate company which will be listed 
on the Philippine stock exchange. Page 20; Cheung 
Kong spin-off plan hits shares. Page 20 

dt*c Pacific cuts HK Telecom stake 

Citic Pacific, the Hong Kong-listed aim of Beijing's 
main domestic and international investment 
vehicle, fuelled speculation it would bail out of 
Hongkong Telecom by selling a further 2 per cent of 
its stake in the colony's telecoms carrier. Page 20 

Kellogg slashes cereal prices 

A price war broke out in the 
US breakfast cereal market 
as Kellogg, the biggest 
cereal company, slashed the 
prices of some of its top- 
selling products in the US 
by up to 28 per cent. The 
company tried to put a posi- 
tive face on the cuts, 
announcing them with a 
fanfare in New York. But 
they were seen as a defen- 
sive move folio wing steep 
price cuts in April by Philip Morris's Post subsid- 
iary. one of Kellogg's biggest rivals. Page 21 

Unigate set for European expansion 

Unigate of the UK primed investors for continental 
acquisitions in foods and distribution as it reported 
a 7.5 per cent rise In underlying profits to £U5.3m 
($l90.5m) for the year to March 3L Page 22 

Credit Lyonnais In fresh government talks 

Credit Lyonnais has been in ftesfc talks with the 
French government for several weeks about future 
financing needs at the bank, according to figures 
close to the negotiations. 

Companies fn this Issue 



BA set to seal alliance with American 


By Michael Skapinker, 

Aerospace Correspondent 

British Airways and American 
Airlines are expected today to 
announce their long-awaited alli- 
ance amid strong opposition bom 

rival carriers on both sides of the 
Atlantic. 

US industry sources said oppo- 
sition to the deal would be even 
greater if BA retained its 246 per 
cart stake in US Air, another air- 
line, and continued with plans 
for another "code-sharing'’ agree- 
ment with America West Air- 
lines, a smaller carrier. 


The expected code-sharing 
agreement between BA and 
American will create one of the 
strongest partnerships tn avia- 
tion. The two airlines account for 
60 per cent of traffic between the 
UK and the US. the world's busi- 
est long-haul routes. They also 
operate 70 per cent of London- 
New York flights. 

Industry sources believe Amer- 
ican is also close to concluding a 
code-sharing agreement with 
Iberia, the Spanish carrier. The 
airlines refused to comment 

Code-sharing involves an air- 
line selling tickets on another 


carrier’s flights. This allows an 
airline to sell seats on routes to 
which it does not fly itself: BA 
will be able to sell tickets to des- 
tinations on American's vast US 
domestic network while Ameri- 
can wifi sell tickets for BA's long- 
haul destinations. 

Mr Robert Crandall, Ameri-- 
can’s chairman, has described 
code-sharing as “profoundly anti- 
competitive'’. Be has said, how- 
ever, that his airline was forced 
to look for code-sharing partners 
because competing airlines have 
done the same. 

The US government has said it 


would not approve the BA-Ameri- 
can alliance unless the UK agrees 
to conclude an “open skies” 
agreement with the US. This 
would allow US airlines to travel 
to any airport in the UK includ- 
ing London’s Heathrow, and then 
on to other countries. The UK is 
expected to offer the US greater 
access to Heathrow, bat to resist 
the granting of "beyond rights". 

Mr Scott Yoke, vice-president 
for government affairs at Delta. 
Air Lines, said his company 
would only accept a BA-Ameri- 
can alliance if the open skies 
agreement was concluded first 


Federal Express, the US cargo 
airline, is expected to press the 
White House to veto any open 
skies agreement which ex c liide s 
beyond rights. The company has 
been demanding the right to fly 
to third countries from the UK 
At present Federal Express can 
fly to only a few European, Asian 
mtlH Mirirfifl Eastern destinations 
from the UK- Virgin Atlantic of 
the UK is also calling on the US 
and UK governments to veto the 
BA-American alliance on the 
grounds that it will give the two 
airlines too much power. 

Letters, Page 14 


Swedish carmaker’s head departs after four years to join UK engineering group 

GM appoints US 
executive to 
Saab chiefs job 


By Hugh Camegy in Stockholm 
and Ross Honan fri London 

General Motors, the world's 
biggest car maker, yesterday 
appointed Mr Robert Hendry, one 
of its top Detroit-based execu- 
tives, to take command of Saab 
Automobile, the troubled Swed- 
ish manufacturer in which it has 
a half share. He will succeed Mr 
Keith Butler-Wheelhouse, chief 
executive since 1992, who it was 
announced yesterday is leaving 
to become chief executive of 
Smiths Industries, the UK aero- 
space electronics and specialist 
en gineering group. 

Although GM had planned Mr 
Hendry’s appointment for some 
time, the announcement was 
rushed out after Mr Butler- 
Wheelhouse - a Briton - told GM 
at the weekend of his intention to 
move to Smiths instead of 
another post within GM. 

Mr Hendry, a member of GM*s 
top executive team with wide- 


spread responsibilities in North 
America, will take over on 
August L He was not available 
for comment yesterday, but Mr 
Louis Hughes, head of GM’s 
international operations, said the 
appointment of a senior figure 
said to be close to Mr Jack Smith. 
GM’s chief executive, “demon- 
strates our commitment to Saab 
Automobile going forward". 

The task facing Mr Hendry is 
to prove that Saab can overcome 
weaknesses which many analysts 
suspect it cannot 

Saab, in which GM acquired its 
half share during a race by US 
manufacturers to obtain Euro- 
pean luxury marques, slid back 
into the red in the first quarter of 
this year to the tune of SKi333m 
($49 .3m) after a 13 per cent fell in 
vehicle sales - and a 21 per cent 
fell in the US, its biggest market 
Since GM bought management 
control and its stake in 1989, 
Saab has run up accumulated net 
losses of SKrSbn and swallowed 



Ins and outs: Keith Buffer- WbeaUumse (left) leaves Saab for Robert Hendry to step in as chief executive 


capital injections by GM and co- 
owner Investor, the Wallenberg 
company, of SKrSbn. 

GM and Investor are due 
shortly to agree a new funding 
package aimed at hacking Saab’s 
plan finally to achieve critical 
mass by increasing output from 

100.000 cars a year at present to 

150.000 by 2000. It is to launch a 
new model next year, alongside 
its present 900 and 90 00 models. 

Mr Butler-Wheelhouse oversaw 
changes which sharply reduced 
Saab's cost base and raised effi- 


ciency and quality. But after four 
years, GM clearly felt new blood 
was needed. 

His move to Smiths appears to 
resolve the question of who is to 
succeed Sir Roger Hum, architect 
of Smiths’ transformation from a 
clockmaker, and subsequently a 
motor components manufacturer, 
into one of the UK's most 
admired engineers, with annual 
sales in the year to August 5 1995 
Of £87Bm (£L3bn). 

Sir Roger. 58. will surrender 
the Chief executive's role but 


remain as chah-man at Least until 
Smiths' retirement age of SO. 

Bom in Walsall, in the UK’s 
manufacturing heartland, Mr 
Butler-Wheelhouse moved to 
South Africa as a teenager. He 
worked for Ford in South Africa 
from 1965 to 1985 before joining 
tars local operation. When GM 
was forced by anti-apartheid 
sanctions to sell the company in 
1987, Mr Butler-Wheelhouse, as 
chief executive, became a princi- 
pal shareholder in a management 
buyout; 
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Daimler may sell marketing services arm 


Fujitsu 

postpones 

Oregon 

start-up 

By MHdhdyo Nakamoto in Tokyo 


Fujitsu, one of Japan’s leading 

semiconductor manufacturers, is 

postponing the start of prodoo 
Hon at a new $ibn factory in Ore- 
gon by about six months because 
of a sharp slump in prices for 
memory chips. 

The company said it plans to 
begin mass production of 
dynamic random access memory 
(D-Ram) chips at the facility In 
the second half of 1997. 

The plant is under construction 
on the site of an existing factory, 
and Fujitsu is now expected to 
manufacture a new generation of 
64-megabit D-Rams there, rather 
t han the current generation 16- 
megabit D-Rams as It originally 
planned. 

The decision to delay 
operations in Oregon follows 
Fujitsu's decision to halt tempo- 
rarily a planned £816m ($l-2bn) 
expansion at its Newton AycUffe 
plant in north-east Un gbtnA 

Meanwhile. NEC, Japan’s larg- 
est semiconductor maker, is cut- 
ting production of 16-megabit 
D-Rams for one month because of 
the sharp fall in prices, while 
Korea’s Samsung, the world's 
largest D-Ram maker, said It 
would cut production by 15 per 
cent in the second half of the 


By Wolfgang Mtinchau 
rn Frankfort 

InterServfces (Debis), the 
services arm of the Daimler-Benz 
industrial group, is considering 
the sale of its Frankfurt-based 
marketing and advertising sub- 
sidiary. 

The company said a formal 
decision an the marketing and 
advertising division, which made 
DM800m ($52 lm) of sales last 
year, was expected within weeks. 

The move comes as part of a 


wider review of all Daimler- 
Benz’s business areas. Daimler- 
Benz has already dismantled 
AEG, the electronics and energy 
group, and has ended financial 
support for Fokker, the Dutch 
regional aircraft maker. Last 
week. Daimler-Benz Aerospace, 
(Basa ) sanctioned the sale of Its 
majority stake in Dornier, the 
loss-making German regional 
aircraft maker, to Fairchild, the 
US defence group. 

Unlike other Daimler-Benz 
companies sold over the past 12 


months, the marketing services 
subsidiary of Debts is a profit- 
able division. As part of its 
review, Daimler-Benz has 
defined itself as a transportation, 
group and has decided only to 
retain businesses that fit this 
definition, as long as they meet a 
minimum threshold of a 12 per 
cent return on capital employed. 
The marketing division is seen 
as providing a poor strategic fit 
with the rest of the group. 

Debis said yesterday that “s' 
review Is currently under way, 


and a decision is expected 
shortly. But we are not yet in 
sales talks.” 

It said the review was 
to tiie marketing division, and 
not the newly-created telecom- 
munications and media services 
division. If the sale proceeds, 
Debis’s business wfll focus more 
closely on its core businesses of 
car leasing and computer soft- 
ware. 

The Debts marketing services 
division's turnover last year of 
DM800m was a 42 per cent 


Increase on the previous year, 
although Daimler-Benz did not 
disclose profits. The unit oper- 
ates a range of marketing ser- 
vices including media consult- 
ing, market research and 
advertising. 

One of the arguments in 
favour of a sale is the division’s 
weak connection with other 
Daimler-Benz companies. About 
80 per cent of the customers of 
Debis Marketing Services are 
outside the Daimler-Benz group. 
Daimler-Benz inquiry, Page 18 


D-Ram prices have fallen 
sharply ow the past six months 
as production has outpaced 
demand. Fujitsu believes the 
market will eventually stabilise 
as big users, such as the personal 
computer industry, are still grow- 
ing strongly. 

However, the current market 
environment, which follows a 
sharp increase in output due to 
advances in production technol- 
ogy and new facilities coming on 
line highlights the cyclical 
nature of the DRam market 

“In the second half of 1995, 
demand for memories was so 
high that the market seemed 
only to be restrained by capac- 
ity.” Fujitsu said, “hi the first 
half of 1996, the Impression that 
has been given is exactly the 

opposite." 

The slump in memory chip 
prices will have a s ignifican t 
impact on the profits of Japanese 
semiconductor producers accord- 
ing to the Nomura Research 
Institute, a private think-tank. 

Yesterday the Institute revised 
its forecast for the aggregate 
profits increase of 400 Japanese 
corporations, excluding financial 
institutions, from an initial 15J2 
per cent to 7 3 per cent because of 
the weakness of the memory chip 
market 


Markets welcome ambitious venture with BT 
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ritish Telecommunications 
and MCI, Its US partner, 
have for months been lay- 
ing the groundwork for a pre- 
emptive strike on the Internet 
Yesterday, the planning and 
investment paid off as markets 
applauded an ambitious move to 
capture a substantial share of 
traffic on the world’s fastest 
growing computer network. 

Shares in both companies rose 
as analysts welcomed farther 
signs of their willingness to take 
the lead aggressively in prosuing 
new and potentially lucrative ser- 
vice opportunities. 

Yesteniay, senior BT and MCI 
executives, including Mr Vint 
Cerf, an MCI vic*president cred- 
ited with co-founding the Inter- 
net, claimed the two companies 
had developed the first integrated 
global superhighway, a 
high-speed, high-reliability Inter- 
net “backbone". 

It Is the first time large tele- 
coms operators have attempted 
to reclaim control and manage- 
ment of the Internet from its 
present somewhat anarchic state. 
The new backbone is expected to 
go live in July this year. 

A network backbone can be lik- 
ened to a motorway capable of 
carrying large amounts of traffic 
over long distances. MCTs US 
backbone already operates at 156 

megabits (millions of electronic 
pulses) a second; the new Con- 
cert IntemetPIus network is said 
to provide this speed and capac- 
ity globally. BT says it will 
increase the capacity of the net- 
work by about 80 per cent 
The Internet population has 
been doubling each year since 
1988, but tt is now being driven 
by a new phenomenon, the intra- 
net, intra-company networks 
which obey Internet rules. 

According to Mr Rupert Gavin, 
head of BTs multimedia activi- 
ties, all the company's top 250 
corporate customers are investi- 
gating the possibility of installing 
intranets, driven by the attrac- 
tion of a company-wide electronic 
mail system which can also be 
used to communicate with 
groups outside. With no end to 


The backbone of 
MCI’s Net battle 


the growth of the Internet and 
intranets in view, how long will 
the new backbone be able to 
meet the demand? “That is the 
challenge, " Mr Gavin says rue- 
fully. “You have to watch devel- 
opments on a daily basis.” 

BT and MCI will operate the 
new network through Concert, a 
joint venture established two 
years ago to compete for the busi- 
ness of large tntemational cus- 
tomers. It is in direct competition 
with other international alli- 
ances, WorldPartners led by 
AT&T, the largest US operator, 
and Global One involving Deut- 
sche Telekom, France TSiecom 


Network will lift 
capacity by about 
30 per cent 


and Sprint, tbe third largest US 
long-distance operator. 

How will BT and MCI make 
money from its new network? 
The economics of the Internet 
can be puzzling. Conventional 
wisdom that telephone calls cost 
a lot of money - even if charges 
are declining - seems to be 
turned on its head. Internet users 
stay mi the line for hours for 
almost no cost. Clever software 
making it possible to transmit 
conversations over the Internet 
promises international voice calls 
for next to nothing 

But Telecoms experts explain 
that Internet economics depend 
on the statistical probability that 
only a small number of the 
potential Internet population will 
want to use the network at any 
one time, say. only one in 40. 

In this model, transmission 
capacity can be divided into 
smaller and smaller chunks and 


sold on cheaply. These economics 
made sense when the Internet 
was used chiefly by a few thou- 
sand scientists, engineers a 
few enthusiasts with access to 
computers. With the advent of 
the home and business computer, 
however, the volume of traffic Is 
threatening to overwhelm the 
system. 

The provision Of Internet ser- 
vices is not, at present, particu- 
larly profitable for any telecoms 
operator. BT and MCI argue the 
new network has the “industrial 
strength” to cope with the traffic 
while offering the partners the 
chance to charge premium prices 
for a professionally managed ser- 
vice. In other wends, customers 
will always be able to get an to 
the Internet and wifi not have to 
put up with congestion. It will be 
up to their service providers, 
companies which manage access 
to the Internet, what they are 
charged for this “first class" ser- 
vice. Mr Gavin believes the new 
network will be substantially in 
profit by the turn of the century. 

And the threat to international 
revenues from cheap Internet 
telephony? BTs experts point out 
you get what you pay for. A 
primitive service akin to Citizen's 
Band radio is passible over the 
existing Internet Approach the 
quality of conventional voice 
calls, and the cost of providing, 
the service rises accordingly. - 

BT and MGTs competitors yes- 
terday shrugged off tbe signifi- 
cance of the new network. Mr 
John Sidgmore, chief executive of 
UUNet, MGTs chief Internet rival 
in the US said It had been long 
expected: “We are all growing as 
test as we are able to install 
equipment," be said. “This is not 
a market that is limited by 
demand." 

Alan Cane 
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COMPANIES AND FINANCE: EUROPE 


A1G leads largest Russia investment fund 


By hSchotaa Denton h London 
and John Thomltifl In Moscow 

American International Group, 
the US insurance underwriter, 
together with a group of inter- 
national investors and a US 
government agency have 
joined forces to create the larg- 
est fund for investment in the 
farmer Soviet Union. 

The investors - which 
include Mr Hans Raustng, the 
former chairman of Tetra 
Laval, as well as mainstream 
US pension hinds - Had com- 
mitted S18Un by last Friday. 
The fund is expected to raise 
$300m. 

The fund - the MOlenmuzn 
Fund - has been successfully 
placed despite the political 
uncertainty in the run-up to 
Russian presidential elections 
on Sunday. It already sur- 
passes the First NIS Regional 
Fund, for which ING Barings 
raised $ 180 m. 

The fund's popularity owes 
much to a guarantee from the 
Overseas Private Investment 
Corporation, the US govern- 
ment agency mandated to pro- 
mote the private sector in 
regions like the farmer Soviet 
Union. Opic, which will receive 
a fee of 0.56 per cent a year as 
well as a deferred fee of 5 per 



Confident hr Russia: forma* Tetra Laval riiaimum Han? Bandng is pert of investment team 


cent, has guaranteed the prin- 
cipal of investments, thus pro- 
viding protection from risks 
such as confiscation. 

A subsidiary of AIG has 
invested $30m in the Millen- 
nium Fund. A division of the 
Brunswick Group, the largest 
independent equity broker in 
Russia, has committed $20m 
along with its clients. 

The size of Mr Ra using’s 


investment is not known. How- 
ever, since liquidating his 
shareholding in the family 
business, he has become one erf 
the largest private investors in 
Russia. Mr Rausing sits on the 
advisory board of the MUlen- 
n hrm Fund. 

The fund’s primary mandate 
is to make direct investments 
In unquoted companies, either 
alongside industrial Investors 


or alone, in sectors such as' 
natural resources, infrastruc- 
ture and consumer industries. 

The fund will be managed by 
the AIG subsidiary, with 
Brunswick providing research 
and analysis- Mr Roger Gale, 
former head of the Interna- 
tional Finance Corporation in 
Moscow, will head the fund. 

An increasing number of 
western investors appear ready 


to commit funds to Russia, 
which has conducted one of 
the biggest privatisation 
campaigns in history, and 
finally appears to have 
achieved financial stabilisa- 
tion. Moscow-based investment 
b anks predict foreign money 
will flood into the Russian 
equity market if President 
Boris Yeltsin Is re-elected. 

„ Debt market fund. Page 26 


Well-oiled Elf unit a giant in niche sectors 

Atochem successfully mixes specialisation with diversification, writes Jenny Lnesby 


E lf Atochem, the chemi- 
cals arm of Elf Aqui- 
taine. the French oil 
producer, which will today 
announce a £i00m ($154 -2m) 
investment in Scotland, is a 
company built on castor oil. 
Nylon 11, made from the dark- 
leaved castor oil plant, is so 
much more resilient than other 
plastics, it is compulsory as the 
coating for lorry brakeliners. 
Elf Atochem is its only manu- 
facturer. 

A product of the French 
state sector. Atochem has 
absorbed hundreds of chemical 
operations during its lifetime - 
often by edict But it has been 
ruthless about disposing of 
operations it does not want 
As Europe's second-largest 
plastics producer, behind 
BASF of Germany, it has 
retained only two types of bad- 
nesses: those which add to its 
range of bulk chemicals, and 
those which cnrmnanrt a ColOS- 


sal share in a niche market 
This fascination with the 
domination of obscure markets 
began 50 years ago with the 
lucrative nylon UL but by 2000 
such products will account for 
two-thirds of the group’s turn- 
over, says Mr Jacques Pnechal, 

AtOchem’s c hairman 
Analysts are inclined to 
believe him. Ten years ago, 
speciality rhaminaia accounted 
for one-third of the group's 
sales. Today they equal one 
half and the pace of expansion 

is acflplfirating - 
Atochem has acquired 17 
leading speciality business 
since 1966. B has also picked 
up clusters of unloved busi- 
nesses and rebuilt them 
around a significant research 
and development programme. 

The group is now the largest 
producer of the glue used in 
disposable nappies: no mean 
feat, says vice-president Mr 
Jean-Bernard Lartigue, when 


one considers the difficulties of 
producing a glue that keeps 
working when wet, allows 
moisture through, and never 
irritates a baby. 

It is yim a leader in 
fuel far rockets, the raw mate- 
rials for chicken nutrients, 
hair-penning flutifa and cata- 
lysts for electro-plating. 

B ut the company is not 
only interested in speci- 
alities. It will today 
unveil a 300.000 tonne a year 
polypropylene plant in Scot- 
land, as part of a joint venture 
with BP. The French group 
already dominates the UK mar- 
ket for polystyrene and is a 
leading PVC supplier. It will 
now be the country’s biggest 
supplier of polypropylene. 

Its commitment to these 
bulk plastics - notorious for 
their cyclicality - stems from 
the volume of cash they gener- 
ate during the good times. 


On sales last year of FFrSSbn 
($10.6bn). Atochem reported 
operating profits of FFrsbn. 
The previous year, profits were 
FFrl.8bn. Some FFrl.5bn of 
this improvement was attri- 
buted to a brief upturn in the 
market for commodity plastics. 

Far Mr Philippe JafEre. who 
took over as chairman of Elf 
Aquitaine in 1993, this bonus 
only served to increase an 
interest in chemicals that has 
grown as the profit marg ins on 
oil refining have shrunk. 

The chemicals arm gener- 
ated cash of FFi7.6bn last year. 
In the past, much of this would 
have been drawn off into the 
group. Now, Atochem gets the 
first call on such funds. 

It has already boosted its 
adhesives and electro-plating 
businesses. Its next priorities 
are acrylic arid derivatives and 
sulphur derivatives. It is also 
expanding regionally. Bulk 
plastics will remain a Euro- 


pean business, says Mr Pue- 
rhtii but as a speciality chemi- 
cals producer. Atochem is 
going global 

Last year, 36 per cent of sales 
were in France, 39 per cent 
elsewhere in Europe, and 25 
per cent in America suid Asia. 
By 2000 the company aims to 
achieve an equal three-way 
split. Much of this will be 
through duplicating European 
businesses elsewhere. Typical 
are CFC-alteruatives. Atochem 
is one of the top three 
producers in Europe and 
America. Its next market will 
be Asia. 

Atochem’s earliest foray into 
the region, decades ago. was as 
a buyer - it still has castor ofl 
plantations in Tndfa and China. 
The company's development 
may have been inspired by 
that early success, but it will 
return to Asia a far more 
sophisticated producer than 
when it arrived. 


Daimler 
finance chief 
is added to 
investigation 

By Wolfgang MOnehau 
In Frankfurt 

Stuttgart prosecutors 
yestrirday extended an investi- 
gation into last year's loss 
forecast at Daimler-Benz to Mr 
Manfred Gentz, the finance 
director. 

The prosecutors’ office said- 
yesterday that Mr Gentz was 
to be questioned about allega- 
tions that the company had 
withheld information about 
forthcoming losses at last 
year’s animal meeting. / 

A group of ™«n sharehold- 
ers has already filed a crimi- 
nal suit against Mr Edzard 
Rente, tiie former chairman, 
Mr Jfirgen Schrempp, bis suc- 
cessor, and Mr Hilmar Supper, 
chairman of Deutsche Bank as 
well as of Daimler-Benz's 
supervisory board. 

Daimler-Benz yesterday 
rejected the allegations as 
being without foundation. The 
prosecutor’s interest in Mr 
Gentz originates in comments 
he made at toe company’s 
annual meeting last month. 
Mr Gentz said then that he 
had been in possession of a 
document setting out a fore- 
cast about the company's six- 
month losses a day before last 
year’s annual meeting. 

But, he said, it had been an 
internal document based on 
provisional “unflltered and 
untested" data. The document 
was part of a normal monthly 
release schedule, detailing the 
company’s exposure to 
exchange rates and the conse- 
quence of exchange rate shifts 
on earnings. It did not include 
data that were part of manage- 
ment board discussion. 

The investigations against 
present and former top execu- 
tives at Daimler-Benz cam* 
after a group of small share- 
holders, critics of the compa- 
ny's management, lanwriitH a 
criminal salt, alleging the 
company knowingly withheld 
important information from 
shareholders. 

The company finally issued 
the loss warning several 
weeks late, maintaining that 
it was only then that it had a 
clear idee of the impact of the 
weak dollar, one of toe main 
reasons for toe sharp dpdinp 
in operating losses. 


MEWS DIGEST 

BBV to buy banks 
from Mexican state 

Banco Bilbao Vfrcaya, the Spanish bank. Is io buy Baoca 
Cremi and Banco de Oriente from the Mexican government, 
the country’s National Banking and Securities Quuzdssjkm . 
said yesterday. tfo price was disclosed. The acquisition, for " 
which BBV has stoned a letter of intent, would double the size 
of Gropo Financier o Probursa, its Mexican subsidiary, which, 
nms the country's lOth-largest hank. BBV raised its stake in 
Probmsa to 70 per cent in May. “BBV is looting for market 
share and wants to get a critical mass in retail banking," safd 
Mr Alberto Sanchez, banking analyst at Bear Stearns Latin 
American Equity Research in New York. BBV announced on 
June 3 its intention to purchase a 40 per emit stake in toe - - 
Colombian bank Banco Ganadero. 

Althrmg h BBV is expanding its assets, analysts think ft •' 
unlikely it will soon begin to lend aggressively in the Mexican 
market, where new lending Is at a low because of c ontinuing 
financial problems. BBV will be buying the workable assets of 
the two banks, both of which have failed over the past two * 
years, with the Mexican government retaining overdue leans 
for itself. Banca Cremi has beenin the hands of government 
regulators for almost two years after the Sight of its ownar,' 

Mr Carlos Cabal Peniche. Daniel Dombeg. Mexico City 

Bayer to invest DM18bn by 2001 

Mr Manfred Schneider, chairman of Bayar, toe German . . 
chemicals group, said the company would invest DMlBbn 
($lL7bn) to the next five years, with BM7bn to be invested to 
Germany and DMllbn abroad. He told the daily Bild Zeftung 
that 81 per cent of sales were achieved abroad. He was 
optimistfe the company would have a treatment for 
Alzheimer's disease within three years. AJPX Naas, Frankfurt 

Linotype-Hell warns of loss 
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Linotype-Hell. th£ troubled 
German pre-press company, 
said sales to the first four 
months fell 6 per cent, while 
new orders were down 2 per 
cent Mr Erwin Koenigs, 
chairman, told the agm the 
trend continued further to. 
May. The company said first 
half sales would fall about 9 . 
per cent from a year earlier 
to DMttQm, leading to a loss 
in tiie period of more than 
DMaOto. New orders would 
fall 7 per cent in the first 
half, while toe order backlog 
would rise DMIQm. However, 
the company expected a 
more positive second halt 

The group said it would report a loss in 1998, after a net loss of 
DM74.7m a year earlier. AFX Naas, Eschbom 

Consob approves Mediaset plan 

Consob, the Italian Bourse authority, said it bad approved the 
prospectus for the initial placement offer of Fininvest’s 
television subsidiary Mediaset An international investment 
roadshow is expected to begin in Milan next week. About 20 
per cent of Mediaset is expected to be sold, through both a 
capital increase and the sale of Finfovest’s stones, which 
would lower its stake to below 50 per cent The price is to be 
set between L6.000 and L7.2Q0 a share. 

AFX News, Milan 
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sold in the United States absent registration or an applicable exemption from the registration 
requirements of tbe Securities Act of 1933. These s e curi ti e s bane been previous^ sold to Qualified 
Institutional Buyers as dfrned m Ride 144A a n d outs ide the Un it ed S tat e s m rdimee on RegfdationS 
under the Securities Act of 1933, and Institutional Accredited Investors as defined in Rule 50 1. 
This announcement appears as a matter of record onb- 
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US $116,000,000 

CODAD S.A. 
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i d« IhssTofci Acrapocrto OdoMdo SA. 


Compama de Desarrollo 
Aeropuerto Eldorado S.A. 

(organized under tbe lares of the Republic of Colombia) 

Project financing for the expansion of the 
Eldorado International Airport in Bogotd, Colombia. 

10.19% Senior Secured Notes due 2011 


The undersigned acted as financial advisor to the consortium, structured tbe transaction 
and acted as sole manager in the sale of these securities. 



H99WHKM4 



fcr 






Pod 


PM 


cm - "— 

tai.tm) 



ja» 

tec* 

Ota 




BUM 

0030 

1&S5 

12.10 

13JE 

0100 

1833 

960 

06C 

0130 

1033 

1263 

13.71 

0200 

1838 

1Z18 

1363 

0230 

1633 

1263 

132B 

COCO 

1633 

1263 

1371 

0330 

1633 

1263 

13.7S 

0*00 

1633 

1263 

1673 

0*30 

1633 

1263 

13JH 

050) 

1633 

1263 

13.73 

0530 

832 

1261 

1360 

0000 

as2 

1261 

1360 

0630 

1661 

1231 

1360 

0700 

1621 

1726 

1861 

0730 

17.15 

1725 

1863 

0900 

19.17 

27.10 

2867 

0830 

2230 

2880 

aan 

0900 

3363 

3660 

3767 

ra» 

5090 

2766 

29.14 

1000 

MB9 

27.65 

2826 

1030 

57.19 

2769 

2961 

1100 

6147 

2769 

2962 

1130 

8164 

2766 

2962 

1200 

B460 

3861 

NTTl 

1230 

9368 

2967 


1300 


23.71 


1330 

67.78 

2061 

2968 

1400 

3766 

2366 


1430 

3463 

2U2 


1500 

32 M 

2162 

»• 1 >■ 

1530 

3261 

2161 


1800 

2960 

2160 

■Ttl 

1KJ0 

7960 

41.12 


1700 

8163 

4122 


1730 

7768 

41.11 

mi 

1800 

4862 

4069 

4260 

1830 

1697 

2167 

22.72 

1MQ 

1838 

1728 

1B61 

1830 

16.12 

1726 

1H6t 

2000 

1723 

903 

900 

2030 

1762 

002 

062 

2100 

1732 

an 

0.11 

2130 

16.79 

2067 

21 -B 

2200 

2634 

2067 

2162 

2230 

2334 

1062 

I860 

2300 

2334 

1661 

I960 

2330 

1731 

iaaj 

1028 

2400 

1731 

1227 

1362 



UBS Securities 


NATIONAL BANK OF CANADA 
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US.SiOOpoOJMN 
Hooting Rale Notes 
due INS 

In Kxordasce with tbe provisions of 
*e Notes, notice is hereby givfti 
nal (be Rue of Interest for tbe 
three month period coding 10th 
September, 1996 has been fixed at 
S .63906% per annum. The interest 
■ccruing for such three mnptli 
period will be U.S. S 144.1 1 per US 
S1OJ300 Bearer Note, sad U.S. 
SI <441 09 per US. SIOQJXJO Bearer 
noieod 10th September, 1996 against 
presentation of Coupon No. 6. 
ttrimi Bank of Sw itoi hmd 
London Brancb Ago* Banfc 
&b June, 1996 
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SOL CARBON AO 


NYSE Symbol: SGG 


SPONSORED AMERICAN DEPOSITARY 
RECEIPT (ADR) EACOJTY 

Established by 


THK 
!i.\\k( )i 
\ 1 AN 
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For information please contact 
Kenneth A. Lopian (212) 815-2084 in New Yodk, 
Michael C McAuliffe (0171) 322-6336 in London, or 
Rainer Wunderiin (069) 97151-226 in Frankfort 

E-Mail address: BNYADRENFO@emaiLbonycom. 

This announcement appears as a matter of record only. 
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Boating Rate Natss due 19S8 
For me 3 month Merest Period 
June 7. 1996 to September 9. f9S6 
the Rate ot Meres has been set at 
6.0625 per cam. per annum with 
Interest Amounts o< £155.70 and 
£1557.04 payable par CtUOOO 
and £100.000 Notes raepedivafy. 
The relevant (merest Payment 
Dae is September 9. 1996 


By. TWO 
Hit* 

•June 11, 1996 


"o 

CHASE 


£22,000,000 



Subordinated Floating Rate Notes due 2002 
In accordance with the provisions of the Notes, nodes is hereby 
tpvon that far the Interest Period from June 7, 1 996 to December 9. 
1 996 the Notes wffl catty an Interest Rets at 7.34688% per annum. 
The interest payable on the relevant interest payment dele, 
December 9, 1996 wi be £1.856.79 per £50.000 Note and 
£1656753 per £500,000 Nota 


By:^ The Chase Manhattan Bank, NJL 
London Agent Sank 
June 11. 1996 
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COMPANIES AND FINANCE: EUROPE 


Kirch to unveil details of pay-TV service 


By Judy Dempsey in Benin 

Kirch, the German film and 
entertainment group, will 
today announce its. pricing, 
marketing and programming 
strategy in preparation for the 
launch of its digital pay-TV 
service, possibly as early as 
July. 

The announcement, to be 
made In Munich by Das Digital 
Femsahen (DFi), the market- 
U)g division of the Kirch group, 
is aimed at convincing viewers- 
and advertisers that Kirch is 
ready to enter Germany's digi- 
tal television market well 


ahead of the Bertelsmann 
group, which is developing a 
competing system. 

Bertelsmann and Deutsche 
Telekom, Germany’s state- 
owned telecoms group, are 
heading the Multi-Media Betri- 
ebsgesellschaft (MMBG) con- 
sortium, which Includes ARD 
and ZDF, the two German state 
television channels. MMBG has 
been developing the technol- 
ogy for a decoding box, or 
“D-box", that allows viewers 
access to a wide variety of pay- 
per-view services. Bertelsmann 
said yesterday the system was 
“going through trials". 


Separately from MMBG. 
Bertelsmann had hoped to cap- 
ture European audiences 
through a digital television 
alliance with Mr Rupert Mur- 
doch's BSkyB and Canal Plus, 
the French pay-TV group. But 
the alliance crumbled last 
week. 

Today's announcement by 
Kirch puts an end - at least for 
the moment - to attempts by 
Mr Martin BaTipmuinn, the 
European Union industry com- 
missioner, to seek agreement 
on establishing one standard 
German decoding bos follow- 
ing a meeting in Paris at the 


How to diversify without 
becoming a conglomerate 

Saint-Gobaitfs takeover of Poliet has not blurred 
its focus, chairman Jean-Louis Beffa tells David Owen 


£'1 aijxt-Gobain is displaying 
* signs of becoming a can- 

k-J glomerate, according to 
Salomon Brothers in. London, 
“pt is] retaining cash and 
diversifying excessively [and] 
becoming a difficnlt-to- value 
proxy on the overall economy.” 

This judgment - from Mr 
Arend Dikkers, a \milding: 
materials analyst with Salo- 
mon Brothers - is evidently 
not one that finds favour with 
Mr Jean-Louis Beffa, fftarrenaTi 
and chief executive of the 
French glass, ceramics and 
insulation company. 

This is not a conglomerate," 
be asserts a number of times in 
an interview in his iSth-floor 
office at the company’s head- 
quarters in the futuristic La 
Defense business district on 
the outskirts of Paris. “We are 
not a conglomerate. We shall 
not be a conglomerate. We 
shall not be in businesses, like 
Hanson, which are not 
related." 

The “conglomerate" tag has 
arisen in the wake -of last 
month's deal with Paribas, the 
French financial holding com- 
pany. under which - Saint- 
Gobain is to take control of 
Poliet in a transaction valuing 
the building materials and. 
home products group at 
around FFrl5.5bn ($3hn). 

The imaginatively structured 
deal will enable Saint-Gobain 
#to take control of the manage-, 
ment of Poliet while initially 


buying less than 5 per cent of 
its capital The rest of Pari- 
bas's 56.6 per cent stake in 
Poliet will be sold to Saint- 
Gobain in several stages 
between 1997 and 1999. 

- The snag, in Mr Dikkers* 
view, is Paliefs focus on distri- 
bution. “Salnt-Gabain is an 
industrial manufacturing 
company which already has six 
to eight business units.” he 
wrote in a paper circulated 
shortly after the deal. “With 
the acquisition of Poliet 15 per 
cent of Saint-Gdbain's business 
will be in distribution, focused 
on builders’ merchants and 
joinery.” 

Mr Beffa sees this not as a 
problem, but an opportunity. 
“When yon are at the end- 
market part of a business you 
know, it is going to be very 
useful for the development of 
the industrial part” he says. 
“When you are in the speci- 
alised distribution of building 
materials, you know the con- 
sumer's needs. You are able to 
take account of these needs to 
prepare the new products of 
the future. That is why it is 
helpful to be downstream. But 
it is no use being downstream 
in a business where you can- 
not get information useful for 
your strategy.” 

The acquisition of Poliet will 
also increase Saint-Gobain's 
exposure to its borne market 
tSsl too, might be thought an 
ill-timed move, with the 


French economy still sluggish. 
But Mr Beffa is convinced 
Poliet can grow at a faster rate 
than the French economy as a 
whole “Poliet has low market 
shares," he explains. “If you 
expand ike market shares, it’s 
alright With Saint-Gobain's 
other businesses, I am more 
linked to the average growth of 
the French economy because of 
my already rather large mar- 
ket shares. It is different with 
Poliet because 1 can expand my 
market share.” 

The deal is certainly a land- 
mark for Saint-Gobain in terms 
of sheer size. In the decade 
since privatisation, turnover 
has been stuck between 
FFrfiObn and FFr80bn, largely 
because of the sale of busi- 
nesses such as the paper and 
wood operations in 1994. 
Adding Poliet's 1995 sales of 
more than FFr22bn to the 
group's existing turnover puts 
it within sight- of crossing the 
FFrlOObn sales threshold. 

One of Mr Befia's chief arms 
in his 10 years at the helm of 
this venerable company, which 
traces its origins back to 1665 
and the foundation of Louis 
XIVs Royal Glass Works, has 
been to make it less cyclical 
“Everything I have done has 
bear to reduce the cyclicality 
of the business,” he says. 
“Everything I have done is to 
make it more international-” 
Last year, the proportion of _ 
group turnover accounted for 


weekend. The belief is that two 
competing systems would split 
the market; while this would 
give the consumer choice, it 
would in fact weaken Ger- 
many’s - and Europe's - abil- 
ity to compete with the US. 

Although Bertelsmann and 
Kirch officials have said they 
might be willing to find a com- 
promise, side trusts tha 

other. Since Kirch appears 
much closer to the launch 
date, there is a feeling in 
Munich headquarters that it 
cann ot wait for Bertelsmann. 

Kirch’s two partners - Veba- 
com, the telecommunications 
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by France slipped as low as 29 
per cent The company then 
had more employees in North 
America t han in its home mar- 
ket With the Poliet acquisi- 
tion, Mr Beffa says he is “put- 
ting the counter back to zero”. 
The company's next expansion, 
be adds, “is going to be inter 
national-oriented again”. 

Not that he appears to have 
any really large targets in his 
sights. Acknowledging that 
Saint-Gobain still has the 

financial capacity tO Tnnlrft B 
$lbn acquisition “without a 
problem”, he says in the next 
breath: “But I am not going to 
do that.” 

He continues: T have 
enough businesses now. I am 
going only to make small 
acquisitions,., strengthening 
each of these businesses. These 


division of Veba, the German 
industrial conglomerate, and 
Metro. Germany's large retail- 
ing and discount shopping 
group - are already in place. 
They will run the billing, col- 
lection, subscription manage- 
ment and sale of the 0-boxes. 

Even if Kirch launches its 
digital service before Bertels- 
mann, both groups still face 
the same problem: which way 
Premiere, Germany's only 
pay-TV channel, will jump. 
Premiere, owned jointly by 
Bertelsmann, Canal Plus and 
Kiroh, im subscribers, and 
is due to break even this year. 
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deals are going to add value 
because of the immediate syn- 
ergies with existing busi- 
nesses.” 

Meanwhile, he appears to be 
winning the conglomerate 
debate. “If you tried to value 
each division, yon would get a 
valuation very much In line 
with the c urr ent share price,” 
concludes Mr Emilio Alvarez, 
an analyst with Morgan Stan- 
ley. “There is no disconnt. 
Why? Because people don't 
think it is a conglomerate." 
Since the announcement of the 
Poliet deal on May 7, Saint- 
Gobain shares have outper- 
formed the Paris stock mar- 
ket’s benchmark CAC-40 index 
by around 8 per cent. “I think 
that is the true response of the 
market, so I am. very confi- 
dent,” Mr Beffa says. 


Canal Plus 
lodges bid 
for control 
of UGCDA 


By Andrew Jack 
in Paris 

Canal Phis, the French pay-TV 
group, yesterday officially 
lodged with the stock market 
authorities a friendly offer to 
take control of UGCDA, the 
country’s largest broadcasting 
rights company. 

The group is offering one 
Canal Pins share for every 
four shares in UGCDA, which 
values the target at nearly 
FFr2-7bn ($5 19. 4m), based on 
the closing value of the stocks 
at the end of last week. 

UGCDA, which is 35 per 
cent quoted, advised share- 
holders to participate in the 
offer. Discussions have already 
taken place between C anal 
Plus and the larger investors, 
which include the parent UGC 
film group, Paribas, the b ank, 
and G&ntrale des Bans, the 
utilities and construction 
group. 

UGCDA, which has a cata- 
logue of 5,000 films, including 
2,000 which are non-French, is 
Europe's second-largest con- 
troller of broadcasting rights, 
after Kirch, the German media 
group. 

riayai plus hay been expand- 
ing into audio-visual rights, 
and already controls some 650 
films, including the Carolco 
catalogue which it acquired 
earlier this year for $290m. 

The battle for control of 
audio-visual rights is becom- 
ing increasingly important, as 
broadcasters seek material for 
a gro w in g number of terres- 
trial and satellite stations. 

Buropean film rights are 
particularly important, given 
that both French and EU regu- 
lations require a significant 
proportion of films broadcast 
on television to be of Euro- 
pean origin. 

Canal Phis launched Its own 
digital television service by 
satellite for France at the end 
of April, and is part of an alli- 
ance with Bertelsmann and 
Havas which could lead to sim- 
ilar services across Europe. 

It has developed its own 
encryption technology for 
pay-TV, but has stressed that 
the real co m peti ti on is in con- 
tent, not In technology - 
where it has expressed willing- 
ness to co-operate with rivals. 
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Skanska closer to 
acquiring target 

Skanska, the Swedish construction company, said it had 
bought 29.2 per cent of the shares and 47.8 per cent of voting 
rights in Skaane G ripen, the building materials group, from 
Bure AB for SKrS80m (51303m). 

Skanska said it was also making a public offer of SKrifi.50 
for each A or B share, and SKrii6 for each bonus share. The 
bid price amounts to a premium of just over 31 per cent for all 
series of shares over the average share price on the Stockholm 
Stock Exchange during the past 20 days of trading. 

Midway Holding, which holds 6.8 per cent of the votes and 
6_2 per cent of the capital in Sk aane Gripen, has said it will 
accept the bid, according to Skanska. The company said the 
offer was conditional on it being tendered more than 90 per 
cent of Skaane Gripen’s share capital and voting rights, 
although it reserved the right to complete the offer at a lower 
level of acceptance. AFX News, Stockholm 

Raisio aims to match 1995 result 

Raisio, the Finnish foodstuffe. animal feeds and chemicals 
group, said it was aiming to match last year's FMWlm 
(529.9m.) profit before extraordinary items. Raisio said it 
expected turnover of FM4bn, of which FMlbn would be 
I generated abroad. For the first four months, profits before 
extraordinary items and tax fell from FM7i.4m to FM38.3m, on 
sales up from FMlbn to FMl.Sbn. Earnings per share fell from 
FM89.6 to FM51.5. Reuter. Helsinki 

Creditanstalt warns on slowdown 

Creditanstalt, the Austrian bank, boosted group operating 
profits by 40 per cent in the first five months to Sch2.6bn 
(5240.8m). said Mr Guido Schmid t-Chiari, chairman. At the 
annual shareholder meeting, he said earnin gs growth would 
slow in the second half from last year's high base. But group 
net income after loan-risk provisions for 1996 would be above 
last year's Sch2.2bn. Eric Frey. Vienna 

Strong sales at L’Oreal unit 

Synlhelabo, the drugs subsidiary of L’Orfeal of France, expects 
1996 sales to be more than FFrlObn ($i.9bn) and net profit 
margins to be 9 per cent. First-quarter sales were FFr2.6i6bn, 
up 15.1 per cent AFX News. Paris 

Nouveau Marche gathers pace 

The Nouveau MarcM, France's new stock market for 
fast-growing companies, should reach break-even at the latest ! 
by 1998, according the 1995 annual report from the SBF, the 
operator of the market During 1995, it incurred losses of I 
FFriUhn ahead of its official launch in February this year. The ! 
SBF overall reported net income of FFrl22m, down from I 
FFrlSSm in 1994, reflecting low volumes of activity on the 
market Andrea Jack, Paris 

Egyptian bank offering 

Up to 20 per cent of the share capital of the Commercial 
International Bank of Egypt will be offered to international 
investors next month, when the National Bank of Egypt sells 
part of its 42.6 per cent stake in CUB. The transaction will be 
the first international equity offering by an Egyptian 
company. ENG Barings is the global co-ordinator of the deal, 
which is expected to raise 580m to 5100m through the issuance 
of Global Depositary Receipts, for which a London Stock 
Exchange listing has been requested. Samer Iskander 
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COMPANIES AND FINANCE: ASIA-PACIFIC 


Philippines 


By Edward Luce in Mania 

Consolidated Electric Power 
Holdings (Cepa), the energy 
subsidiary of Hopewell Hold- 
ings of Hong Seng, plans to 
spin off its five Philippines 
power plants into a separate 
company which win be listed 
on the Philippines stock 
exchange in the next 10 . 
months. 

The planned initial public 
offering was announced yester- 
day by Mr Gordon Wu, chair- 
man of Hopewell Holdings, at 
the opening of Cepa’s 70GMW 
coal-fired plant in Pagbilao, 
120km south of Manila. It 
would enable Philippines 
investors to acquire a stake in 
the country's largest indepen- 
dent power producer. 

“It is premature to say how 


much we plan to raise." Mr Wu 
said. “We plan to group them 
[the five power projects] in to 
one big infrastructure com- 
pany which can take on new 
infrastructure projects. We 
want to make ft a local com- 
pany." 

The offering would add to 
the small number of foreign 
companies with a Philippines 
listing, including Shell Pilipi- 
nas, the local arm of the Anglo 
Dutch oil group, and Keppel 
Philippines, the Singapore 
shipyard group. It would 
enable to Cepa to raise cash 
locally. Mr Wu said. 

The final go-ahead for the 
listing would depend, however, 
on resolution of a 12-month-old 
dispute with the government 
over its disqualification last 
year of a Cepa bid for a 


L20QMW gas-fired power plant 

Although it submitted the 
lowest bid. Cepa’s US$2bn ten- 
der was disqualified because It 
included technology from 
Westmghouxe Electric of the 
□S. winch at the time was ban- 
ned hum the Philippines owing 
to a legal dispute with the 
government ■ . 

The dispute has since been 
resolved, but the government 
says it will press ahead with 
its plans for a re-bid f or the 
plant later this year. Mr Wn 
said the incident had “left a 
bad taste in the mouth" but 
would not prevent Cepa pro- 
ceeding with its IPO by 1997. 

Philippines analysts said yes- 
terday the Cepa Philippine list- 
ing would be well-received. 
“Cepa is a good company with 
a strong international reputa- 


tion,” said Mr Matthew Suther- 
land, chief researcher at Asia 
Equity Securities in Manila. 

“Cepa’s shares might be a lit- 
tle nperriting thn pg b because 
its projects operate on a guar- 
anteed return basis, with guar- 
anteed rash flows gnri guaran- 
teed yields. In other words it 
would be a safe bat somewhat 
conservative beL* 

Cepa is credited with having 
ended the Philippines' “brown- 
out" crisis three years ago, 
when power shortages lasted 
up to 12 hours a day. Under the 
country's build-operate- trans- 
fer laws, the Hang Kong com- 
pany was able to restore per- 
manent electricity supply to 
most of Manila within months. 
The standard BOT contract 
lasts 26 years before ownership 
is handed over to the state. 



Gordon Wn: Philippines investors will be able to take stake 


Infrastructure spin-off plan hits Cheung Kong shares 


By Louise Lucas 

Shares in Cheung Kong fell 
yesterday after the property 
developer announced initial 
details of the proposed spin-off 
of its infrastructure business. 
The flotation will raise 
between HK(3.1bn and 
HE$3.5bn (US$452m). analysts 
were told yesterday. 

rViwTn g 1 Kong Infrastructure 
(CKI), which takes in power 


plants, bridges, highways and 
construction materials busi- 
nesses in China and Hong 
Kong, is the latest hived-off 
infrastructure company to tap 
tiie market for funds. 

New World Infrastructure 
was spun off at the end of last 
year from the developer New 
World Development, raising 
HKgLflbn. In late 1994 Hope- 
well Holdings set a record with 
the HK$S.9bn flotation of its 


power projects, Consolidated 
Electric Power Asia (Cepa). 

The CKI shares are to be sold 
at a discount of between 5 per 
emit and 15 per cent to the net 
asset value, which will pat a 
price tag of between HKSll and 
HKJ12.65 an the new shares. 
Ninety per cent of the issue 
wffl be placed internationally 
and the rest in Hong Kong. 

Bat while Cheung Kong’s 
share price fell from HKJ5625 


to HKS55.50, analysts who 
attended yesterday’s more 
detailed presentation - given 
after the market closed - 
believed there were more bene- 
fits for the parent CKL 
Cheung Kong will retain 
around TO per cent of CKI after 
the listing and the new com- 
pany wDl have total assets of 
HKSl7.lbn-HKgl7.6bn. 

(hie analyst said: “You are 
talking about very little diln- 
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tion. The entire book cost of 
these projects is only HKS3.7bn 
- the new money Is equivalent 
to that and they wfll still own 
some 73 per cent of the 
company." 

Analysts noted that more 
than 10 per cent of CKTs prof- 
its this year will come from the 
group’s cement and concrete 
activities in Hong Kong. One 
broker said: “Quite a few peo- 
ple, including me, are quite 
sceptical about the construc- 
tion business. Profit growth is 
fuelled by the infrastructure 
boom in Hong Kong. 

“They [CKI] supply a lot to 
the new airport, and the pri- 
vate sector is also very buoy- 
ant But after the infrastruc- 


ture boom - which will proba- 
bly end in 1938 when the new 
airport is finished - will fur- 
ther growth be achievable?" 

CKI says it is addressing this 
by looking at opportunities 
elsewhere in the region, such 
as the Philippines. 

The size of the issue means 
heavy oversubscription is 
unlikely, and brokers further 
Haim the issue has not been 
cheaply priced. Stock will be 
offered on a price/earnings 
ratio of 18L5 to 21 times 1996 
earnings. New World Infra- 
structure. preferred by many 
for its wider exposure - for 
example, it is in the container 
terminal business - trades on 
a p/e ratio of about 20. 


NEWS DIGEST 


Telekom Malaysia 
buys mobile unit 

Telekom Malaysia, the country’s dominant telecoms group, is. 
buying the telecoms unit af MaJnysian Resources Corp in a 
move to increase its penetration of the test-growing mobile 
phone market Telekom said it would buy the entire 200m 
shares of MRCB Tdecommumcation for MSWDm (US$256m) at 
an unspecified date. The deal will add MRGB’s 11,500 cellular 
phone subscribers to Telekom's 96,000, strengthening the 
former monopoly in its weakest area. 

It also presents a challenge to Technology Resources 
Industries and its partner-to-be, Deutsche Telekom of 
Germany. TRI is the nation’s biggest mobile phone operator. 
Deutsche Telekom signed a letter of intent test month to. 
acquire 20 to 22 per rent of TRI for about M$l£bn. Mr Mohd 
Said Mohd Ali, Telekom's chief executive, said the company 
planned more acquisitions and was in negotiations with two . 
or three companies. James Kynge. Kuala Lumpur 

m Titan industries. India’s largest watch maker and part of 
the Tata group, posted a 29 per cent rise in operating profits to 
Bs775m ($22Jm) an the back of a 25 per cent growth in 
turnover to Rs3.51hn in the year to March. Net profits, 
however, grew only 9 j 88 per cent to Rs276m as interest costs 
jumped from Rs218m to Rs342m and depreciation claimed 
RslSTta, against Rsl31m a year earlier. 

Earnings per share rose from Rs5.S3 to Rs&52. The company 
has proposed a higher annual dividend of Rs3J a share, 

against RsS. Earnings from exports rose from RslSSm. to 
Hs374m. Mr Xerxes Desai. managing director, said the 
improvements came despite delays in setting up a chain of 
jewellery boutiques and the high cost of opening up the 
European market. Kunal Bom, Calcutta 

■ Teck Corporation, the Canadian mining group, is to invest - 
in two small Australian goldmining groups. It said that it 
would spend about A$6m (US$4.75m) on a 15 per emit stake in 
the Perth-based Camelot Resources group, which produces - 
about 60,000 ounces of gold a year from the Mt Gibson mine. 
The Vancouver-based group will also fund almost Atfm of 
exploration work at Pine Creek, in the Northern Territory, by 
Northern Gold, in which Camelot holds a 40 per cent interest 
Teck will receive shares and options in Northern. It will also 
have the right to earn a 50 percent interest in Northern’s 
regional tenements in return for funding a feasibility study 
there, should a reserve of more than 400,000 ounces be 
established. Nikki Tati, Sydney 


Citic Pacific reduces HK Telecom stake 


By Louise Lucas 
in Hong Kong 

Citic Pacific, the Hong Kong 
listed arm of Beijing’s main 
domestic and international 
investment vehicle, yesterday 
fuelled speculation it would 
sell out of Hongkong Telecom 
by disposing of a further 2 per- 
centage points of its stake in 
the colony's telecoms carrier. 

The sale of 22fU7m shares, 
which raises HK$3bn 
(US$388m), comes just five 
months after it sold anothpr 2 
per rent tranche, and reduces 
its stake to B per cent 

Mr Vernon Moore, deputy 


managing director of Citic 
Pacific, said the sale - to an 
undisclosed third party - was 
purely commercial. “Somebody 
was willing to buy at a price 
we considered very reasonable, 
and we have refocused our 
business somewhat towards 
aviation." 

But the price received, at 
HKJ13J0 a share, or a 6 per 
cent discount to Friday's clos- 
ing price of HKS14.15. was 
sharply below the HK514.35 
achieved in January. 

(Stic Pacific plans to channel 
the funds raised in to its 
recently announced infrastruc- 
ture projects, in particular 


water treatment plants at 
Nanjing and Wuxi in China. 

The group has a conserva- 
tive gearing, of 15 per cent, 
which will drop to 10 per cent 
after yesterday’s sale. 

Hongkong Telecom has been 
the focus of much speculation 
in the colony since the merger 
talks between British Telecom- 
munications and Cable and 
Wireless, majority holder of 
Hongkong Telecom, collapsed. 

Moreover, the deal engi- 
neered between the commer- 
cial arm of China's aviation 
regulator, Citic Pacific and 
Cathay Pacific, the colony’s de 
facto airline carrier - which in 


effect handed China a slice of 
Hong Kong’s aviation market - 
has led many observers to 
believe Hongkong Telecom win 
have to undergo a similar own- 
ership shake-up to better pre- 
pare it for the transfer of sover- 
eignty (0 China next year. 

One possibility being dis- 
cussed in the market is that 
China’s Ministry of Post and 
Telecommunications will be 
brought in. 

Citic Pacific, having taken a. 
big stake in Cathay Pacific, ii 4 
regarded as being less likely to 
be coerced into representing 
China’s interests in telecoms 
as well 


Profits rise 
sharply at 
Japanese 
life groups 

By Emiko Terazono in Tokyo 

Japan’s leading life insurance 
companies repeated sharp rises 
in recurring profits - before 
tax and extraordinary items - 
for the year to last March. 

The improvement was due to 
increases in asset management 
revenues, but the companies 
continued to face low invest- 
ment returns as a result of 
record low interest rates. 

Companies such as Dai-Ichi 
Mutual Life and Sumitomo 
Mutual Life posted profits on 
domestic bond and foreign 
securities sales, boosting asset 
management revenues. 

Costs on asset management 
declined due to the recovery in 
the Tokyo stock market which 
helped cut appraisal losses on 
stock holdings. Chiyoda 
Mutual Life returned to the 
black after posting losses in 
the previous year - the first 
leading life insurer since 1945 
to do so. 
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To cut costs, Nippon Life 
said it had reduced executives’ 
pay by 30 per cent and planned 
to eliminate 2,000 jobs over the 
next two years, while Sumi- 
tomo also pledged to cut 2,000 
jobs and trim bonus payments 
for employees by 4 per cent 
For the current year the life 
insurers said premium income 
was expected to be flat or 
lower than last year. 

Unrealised gains on stock 
holdings, which are not 
included in profit and loss 
statements, rose sharply 
because of the recovery in the 
Tokyo stock market 
Combined unrealised profits 
on shares jumped from 
Y4,623bn a year earlier to 
YU,466_2bn (SioSbn). 

Premium revenues were 
sluggish at most companies. 


except Nippon Life Insurance, 
which pasted a strong increase 
after a 15 per cent rise in 
income from individual pen- 
sion insurance. 

Although other companies 
also benefited from increases 
in premium revenues for indi- 
vidual pension insurance, they 
suffered from declines in group 
insurance contracts. 

The combined revenue for 
the eight companies totalled 
Y22.610.2bn, a 0.6 per cent 
increase from the previous 
year. Insurance benefit pay- 
ments rose at all the insurers. 

Net profits were affected by 
had loan write-offs. The insur- 
ers reported a total YX,64L5bn 
in overall bad loans, including 
Y564J.hn to the jusert boosing 
loan companies, and wrote off 
a total Y8565bn. 


On the investment side, 
record low money market rates 
affected investment yields. 
Since the insurers have an 
average annual rate of interest 
on their liabilities of about 45 
per cent, they have been farced 
to realise earnings on securi- 
ties and cut interest on new 
policies and withhold dividend 
payments. 

Insurers said that apart from 
the promised yield, some 40 to , 
50 per cent of their policy- gj. 
holders would not be paid the • 
extra dividends. 

Overall investment in for- 
eign currency assets declined 
because of caution over foreign 
currency losses. The combined 
balance of foreign currency 
assets fell 8.9 per cent to 
Y6J)6&5hn at the end of last 
March. 
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COMPANIES AND FINANCE: THE AMERICAS 


Kellogg joins price war in (Empresas Polar pursues a lone course 
US breakfast cereal market 


By Richard Tomkins 
in New York 

The price war in le VS 
breakfast cereal mart * esca- 
lated yesterday as Kel&g. the 
biggest cereal capony. 
slashed the prices of me of 
its top-selling product by up 
to 28 per cent 
The company tried • put a 
positive spin on tfc cots, 
announcing them wit a fan- 
fare in New York. Et they 
were seen as a defense move 
following steep price mts in 
April by Philip Morris Post 
subsidiary, one of Hlogg*s 
biggest rivals, 

Kellogg acknowledged the 
price redactions waul result 
in a slump in eamigs per 
share from 77 cents to5 cents 
in the second quarter > June, 
and said it expected unities 
per share for the full yir to be 
no higher than last ytris. 

US cereal companic share 
prices fell as Wall Street 
responded to the threaaf tum- 
™ bling profits. Kellogg ras off 
$2 7/ « at £72 in early a ading. 
General Mills fell SlHi $55 ii, 
and RaJcoz p. a large nker of 
private label breakfastereals, 
dropped $% to $23V*. 

Separately. Jtlcorp 
announced it expect e< profits 
to fall this year becau: of the 
“negative pricing treds". It 



Arnold Langbo and Tony pat a positive spin on the cuts 


said it was cutting 100 jobs as 
part of a plan to trim costs by 

S25m-$30m a year. 

Kellogg said prices to retail- 
ers would fall by an average of 
19 per cent on brands compris- 
ing about two-thirds of its US 
business. It said the price of 
Kellogg’s Frosted Flakes, its 
best-selling product in the US. 
would fall IS per cent 

The company said it would 
also cut the distribution of 
money-off coupons. Only 2 per 
cent of the coupons printed 
were redeemed, it said. 

Mr Arnold Langbo, Kellogg’s 
chflirmqp an d chief executive, 
said the price cuts had been 
made possible by cost savings 
achieved through a global 
streamlining initiated last 


Repso] has to dig 
deep to win Astra 


By David Pilling 
in Buenos Aires 

Repso I has finally founa firm 
toehold in South Amera. But 
the $360m paid by the panish 
hydrocarbons conglomate for 
a 37.7 per cent conrolling 
stake in Argentina’ fifth- 
biggest energy grouf raised 
eyebrows in Buenos Abs. 

“The market, oiselves 
included, was surprise by the 
high price paid by Hpsol - 
S3. 11 a share, far abovehe cur- 
rent price of $2 -35.’ dd one 
analyst at the localBanco 
Republics. The bank res not 
believe Astra’s fimdaentals 
Justify a price of mo than 
$2.10 to $220 a share. 

*' But Astra proved a totalis- 
ing bait for many. J.\ Mor- 
gan, which negotiated ie sale, 
is reported to have hi talks 
with several comanies. 
including Texaco and obil of 
the US. as well as Azgztina’s 
YPF and Perez Compax. 

Such interest aliowemegoti- 
ators to drive up th price, 
with the S360m final ofr valu- 
ing the 37.7 stake at 1 times 
Astra's proportional imings 
for 1995. 

In addition to Astra ’oil and 
gas stakes, which rcresent 
about 5 per cent of A’entine 
production, Repsol gains 
Astra's operating conact in 
the substantial Quianre-La 
Ceiba oil field In Ven&ela. 

Astra also has a 32.5 ;r cent 
stake In Eg3, Argittna's 
fourth-Iargest retail id ser- 


Rapaol 

Share price relative to the 
Madrid General index 



vice station group, as well as 
participation in a refinery, the 
Buenos Aires gas distributor 
Metrogas. electricity compa- 
nies and a shipping fleet. 

As well as the assets. Astra 
will give Repsol important 
experience in Latin America's 
most deregulated energy envi- 
ronment. Analysts say this 
could prove invaluable if Rep- 
sol is to increase its Latin 
American presence as the 
continental energy market 
deregulates. 

Repsol. which has interests 
in Mexico. Colombia and Vene- 
zuela. is also hoping to enter 
the Peruvian market. 

Peru's government is today 
due to announce the winner of 
an auction for a 60 per cent 
stake of La Pampilla refinery, 
in which Repsol is participat- 
ing as part of a consortium 
with Mobil and YPF. 


Forstmann in $1.4bn 
healthcare acquisition 

Forstmann’s offering price of 
$52, which represents a 20 per 
cent premium to their closing 
price on Friday. 

Founded in 1985. Community 
Health has focused on buying 
hospitals in rural areas that 
dominate those markets. 

Community said it intended 
to continue acquiring hospitals 
in rural areas and bad no plans 
to move out of its niche. 

The deal will provide the 
hospital company with $500m 
to step up the pace of its acqui- 
sitions. Community Health 
said it would retain its man- 
agement team. 

Forstmann said it intended 
to begin a tender offer for 
shares today and complete the 
acquisition in July. 


By Lisa Bransten in Ne York 

Community Health Syems. a 
Tennessee-based hospif man- 
t* agement company, agrd yes- 
terday to be acquired t Forst- 
mann Little, the Ne York 
bay-out firm, in a dea valued 
at Sl.Jbn including deb 

The deal is Forstmar’s first 
venture into the helhcare 
sector and its larges single 
investment 

Forstmann will put j Slbn 
of its own capita] - nedy half 
of the S22bn it recentl raised 
for new acquisitions- and 
Chase Manhattan. t> New 
York bonk, will provic 5900m 
in loans. 

In early trading, sires of 

Community Health ros$8% to 
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Bain Hogg international limited 

Uoyds Chamb ers portsoken Street London El 8DF 
Telephone Of 680 4000 Fax 0171 301 4158 

NOTICE 

It h* come to the xndoa of Ban Hogg International Limned, a 
Uoydi broker, that * b»-cn aurepresensed is connection with c ertain 
prom rooty mm bdtcvem have been asaed by Eutolnmt SA. with 
add ream m Portugal ud> Cayman ftfanch . and/or in oa n nccdoo wnb 
performance bonds bcEcd to have been nsaed by Pin Ocdnk 
Inuane e Co. AW. regard in tbe Naberiawb Andlks, w surety. 

The m iiiqw es rn OBOMie to die effect that tbc per&nmace bonds 
were fbSy icbsnm 1 rfmgb Bain Hoes Internaoooal limited with 
UndcxwriteR-ai-UoydV to/sx dm Bain Hogg International Limited 
had binding andioriiy ft Undo w ritera-ar- Lkyd'i in connecrion with 
such nansunnee. Nci t bcratft ngM is ln»e. 

Having become awe of die minrpraenaaoGS. Bain Hogg 
[ntertnthxnl t iads dnriamiw os 28th May 1996 bo the ef r e u 
dut “at no time has Bain agg Inscmationil Limited received nstmenons 
ro place any wds icinsnroe and Bain Ht«g has not placed ot obtained 
any snch iranorance witUawft or any other insurer or trimmer." 

The ap pro pria t e a nd i des is the United Seats and in dx United 
Kingdom have been mfined of the mampto cn aaons . 

Any person or campy that bn or may haw: relied on any such 
piKigpwicnariotB rrhriixo Bain Hogg lunoarkmal Limited or dnr has 
any idevaiu m&rffijwrc requested to contacr Mr M D Cbowjy. 
Company Se cr et ary of in Hogg International limircd at the above 
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year. This included a 15 per 
cent cut in the US. workforce. 

However. Mr Langbo 
acknowledged that the com- 
pany had also seen a fall in its 
market share since the deci- 
sion by Philip Moms in April 
to cut the prices of its Post and 
Nabisco branded cereals by an 
average of 20 per cent. Philip 
Morris also reduced the distri- 
bution of coupons. 

US cereal companies have 
traditionally m aintain ed high 
list prices for their products, 
but lowered effective prices at 
the check-out with coupons 
and special offers. Their 
change in strategy has been 
forced by increasing competi- 
tion from lower-priced prod- 
ucts and private label branda 


A s the beer war in Latin 
America heats np and 
international brewers 
forge alliances with regional 
partners to capture a share of 
the market. Empresas Polar, 
Venezuela's food and beverage 
group, remains a lone wolL 
While large brewers such as 
Anheuser Busch, Heineken 
and Miller have entered the 
Latin American market 
through local partners, Polar 
feels unhurried and is betting 
on gradual, calculated expan- 
sion with no outside assis- 
tance. 

“In the beer industry, it's 
very difficult to bite a chunk 
out of someone else's market," 
says Mr Lorenzo Mendoza, who 
heads the Polar group’s execu- 
tive board and is one of the 
principal shareholders. 

He adds that in almost all 
Latin American countries “the 
market Is dominated by one or 
two usually very strong play- 
ers". Putting a dent in their 
market share is a tricky busi- 
ness. . With the wrong 
approach, he says, “you can 
lose your shirt”. 

Polar Itself has been fending 
off inroads into the Venezuelan 
market by Brahma, the Brazil- 
ian brewer, but maintains 95 
per cent of the market 
Polar thinks little of strate- 
gic alliances. “We don't believe 
in third-party producers or dis- 
tributors," says Mr Mendoza, 
“nor in acquiring a market's 
third or fourth-ranked pro- 


US and' Latin American beeri v _ j. ■ w , 
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ducer. You may be able to 
acquire a minority share in a 
leading company, bat it’s very 
rare that the number one or 
two company sells out or gives 
you the necessary control of 
their business." 

In the meantime, Polar 
lacked off its own expansion 
plan into the neighbouring 
markets last August, when it 
refitted one of its plants close 
to the border with Colombia 
and began exporting to Its 
western neighbour. 

Avoiding capital costs of a 
new plant but investing in its 
own distribution system. Polar 
captured 15 -20 per cent of the 
market in tbe extended fron- 
tier region that it reaches. 

The key to penetrating new 
markets as well as mairrtatriing 
control over the Venezuelan 
market, says Mr Mendoza, is 


the company’s own distribu- 
tion system. 

It allows Polar to target mar- 
keting efforts, and have direct 
contact with customers, as 
well as to ensure freshness gnd 
constant simply of the product. 

Unlike other regional and 
international beer companies 
which target up-scale consum- 
ers with massive advertising 
campaigns. Polar's no-frills 
advertising strategy is out to 
convince by cost and quality. 

The company is cost compet- 
itive, says Mr Donald de Vast, 
Polar’s chief, financial officer, 
because it is reaping the bene- 
fits of having invested heavily 
In automated production lines 
some years ago. 

Timely expansion of produc- 
tion plants to anticipate future 
demand has allowed Polar to 
increase sales continuously but 


also to mairrtam a tfli sa tinn of 
capacity between 75 and 90 per 
cent. 

Yet transportation costs 
rpMhit reaching mare distant 
markets, and Polar does not 
see exports accounting for 
much .more than the current 5 
per cent of total sales. In order 
to reach farther west into Col- 
ombia, fasinift\g the important 
Bogota market. Polar is now 
considering a $13Gm green-field 
operation in Colombia. 

M r Mendoza cautions 
that setting up a 
green-field operation 
only makes sense once a cer- 
tain market presence has been 
gained and have the market 
has been thoroughly studied. 
“If you have less than 10 to 15 
per cent of the market, the big 
players will squeeze yon out If 


you don’t have a good base, 
you can lose a lot of money.” 

As traditional consumer 
behaviour changes and more 
Venezuelans drink beer at 
home rather than in the neigh- 
bourhood tavern. Polar has 
moved into the retail business, 
acquiring a share in two 
department stars as well as a 

The group’s sales last year 
reached a record $1.8bn, 
roughly 60 per cent ot which 
came from beer. Polar has long 
since reached Its growth poten- 
tial in Venezuela’s domestic 
bear market and far some time 
has been developing other 
expert products. 

Once the production of its 
Altagracia vineyards, which 
were started from scratch just 
over a decade ago, exceed 
domestic demand next year, 
the dry whites and champagne 
win hit international markets. 

Yet the largest growth poten- 
tial lies in Polaris food-process- 
ing division. The company has 
snack food operations in nine 
countries, has begun exporting 
cornfloor to Colombia, and will 
soon expand Its rice and com 
processing by acquiring plants 
in Colombia and Peru or set up 
its own plants there. 

“Food processing has enor- 
mous potential. " says Mr Men- 
doza, and unlike the beer mar- 
ket, it is not dominated by a 
few strong groups. 

Raymond CoKtt 
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IDA '96 CONFERENCE 


EUROPE'S flRST MEETING ON TELEMATICS 
BETWEEN ADMINISTRATIONS 

ibis meeting brings ioqefher for fhe firs} 
time senior officials from public 
administration and key players in fhe 
felemofics and If industry 
Two days of presenfaf ions, 
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Nat West to buy Greenwich for $600m 



By Nicholas Denton 

National Westminster Bank Is 
expected today to announce a 
$600m acquisition In the US 
designed to farther the UK 
clearing bank's ambitions to 
develop a leading international 
securities business. 

NatWest, in its second acqui- 
sition in the US within a year, 
is acquiring Greenwich Capital 
Markets, the Connecticut-based 
broker, from Long-Term Credit 
Bank of Japan, the country's 


leading lender. Greenwich win 
give NatWest a position in the 
trading of US government 
bonds and related derivatives, 
in addition to the UK group's 
equities business, and the cor- 
porate finance boutique run by 
Mr Eric Gleacher and acquired 
last year. 

The funding for the acquisi- 
tion, which is expected to cost 
$600m once executive stock 
options are realised, will come 
from the disposal of NatWest’s 
retail operations in the US, 


announced last year. NatWest 
like at least a dozen European 
commercial banks, is seeking 
to reduce its exposure to retail 
banking and increase its pres- 
ence on the securities markets 
on whitfii corporate clients 
increasingly finance them- 
selves. 

Before its latest acquisitions, 
it had lagged behind Barclays 
de Zoete Wedd, the investment 
banking subsidiary of Barclays 
Bank, in establishing itself as a 
credible international competi- 


tor to the largest US invest- 
ment banka. 

NatWest, which was advised 
by its own corporate finan- 
ciers, including Mr Gleacher, 
was identified a month ago as 
a potential acquiror of Green- 
wich, among several other 
institutions. 

LTCB acquired Greenwich 
for Ji40m in 1968. Even after 
accounting for the yen's appre- 
ciation. it will enjoy a substan- 
tial profit. The proceeds from 
the transaction, on which 


LTCB was advised by J? Mor- 
gan, will assist in covering 
LTGB’s losses in lending. 

In September last year, the 
bank's bad loans totalled about 
Yl^OObn ($l2Abn). 6.7 per cent 
of its total lending. Most were 
a ccumula ted from dur- 

ing the years of the so-caDed 
bubble economy of the late 
1980s. 

Greenwich employs more 
than 400, serving 2,000 custom- 
ers, with average daily clearing 
volume in excess of $20bn. 


Price war holds 
back Salvesen 


By Patrick Harverson 

The UK supermarket wars took 
their toll on Christian Salv- 
esen. the distribution and spe- 
cialist hire group, which yes- 
terday reported a drop in 
pre-tax profits from £L04.1m 
($158.23m) to E77.6m in the 
year to March 31. 

Although the decline was 
exaggerated by a big gain from 
disposals the previous year, 
pre-exceptional profits 
remained virtually flat at 

£76.6m (£77.7m). 

Profits from continuing 
activities were £1.7m higher at 
£80. 7m, on turnover of £770m 
(£M6m). 

The £I.Sm drop to £43.4m in 
operating profits at the group's 
logistics business underlined 
the problems Salvesen is 
encountering in the UK gro- 
cery distribution market, 
where cut-throat competition 
between supermarket groups 
has squeezed margins hard. 
The business was also affected 
last year by the switch to Sun- 
day trading, which lifted costs. 

Zn addition, deregulation of 
the Goman transport market 
left the group with trading 


losses of £2m. Fortunately, con- 
sumer and industrial logistics 
continued to grow strongly, 
helping Salvesen farther 
reduce its dependence on food 
distribution, which last year 
accounted for 31 per cent of the 
European business, against 53 
per cent in 1993. 

In contrast to the situation 
in Europe, US food distribution 
contributed an 8.4 per cent 
increase in profits to 813.9m 
(£9.lm). 

Aggreko, the division which 
rents out power generators and 
air conditioners, performed 
strongly, with profits climbing 
20 per cent to £30. 7m. The 
unit’s largest market is the US, 
where it has won the contract 
to provide power and tempera- 
ture control equipment to this 
year’s Atlanta Olympic games. 

The summer drought's 
impact on vegetable produc- 
tion was behind a 12 per cent 
fall in food services processing 
volumes, which left profits 
£1.5m lower at £6.6m. 

Earnings per share were 
18. 8p (26.8p), from which a 
final dividend of 5.15p will be 
paid, making a total of &65p 
(B.4p). 


Unigate set to expand 


By Roderick Oram, 

Consumer Industries Editor 

Unigate yesterday primed 
investors for continental acqui- 
sitions in foods and distribu- 
tion as it reported a 75 per 
cent rise in underlying profits 
to £i25.3m (81905m) for the 
year to March 3L 

With £rnm net cash thanks 
to disposals last year, Unigate 
is looking tor targets to build 
on its existing activities in 
dairy products and spreads or 
to take it into new areas. In 
distribution, it is prepared to 
double the size of Wincanton, 
its logistics business, as it 
helps its customers develop 
pan-European logistics. 

“We rejected a share buy- 
back because we see a number 
of opportunities to invest 
wisely in the business," said 
Mr Ross Buckland, chief execu- 
tive. 

Institutions would support 
acquisitions after management 
succeeded in reshaping the 
group with some £900m of dis- 
posals or small acquisitions 
over the past five years. Mr 
Buckland said. 

The pre-exceptional figure 
was slightly ahead of most 
forecasts. Net exceptional 
gains totalled £173. 7m, within 
which a £595m loss an disposal 


ETBA FINANCE S.A. 

FINANCIAL AND ECONOMIC SERVICES S.A. 

(formerly GREEK EXPORTS S.A.) 

ANNOUNCES 

A REPEAT INTERNATIONAL PUBLIC AUCTION FOR THE HIGHEST BIDDER 
FOR THE SALE OF THE ASSETS OF A.LEKKAS & BROS. TEXTILE CO. SJL 

ETBA FINANCE S A, established In Athens at 1 Eratosthenous Street, in its capacity as special liquidator of 
the above company now under spedaJ liquidation in accordance with article 46a of Law 1892/1990, by virtue 
of Decision No. ii 675/1 995 of the Athens Court or Appeal and following the relative instructions of the 
credrtore 

ANNOUNCES 

a repeat international public auction for the highest bidder with seated, binding offers for the sate of the assets 
of ALEKKAS R BROS. TEXTILE CO. SA either as a whole or per each of the following functional unite: 

The four (4) self-contained functional units for which separate offers can be made are: 

1. A factory in the AntDialamou Community of Messfnia (5 km. from the centre of the town of KaJamata) 
which includes a plot of land 81,500 sq.m, in area on which a building of 22,000 sq-m. has been erected 
and in which a cotton spinning factory with a capacity of 26,362 spmdes. yam spinning and dyeing plants 
have been installed with necessary storage space. 

2. A factory on 10 Kontoyanni Street in IGffssla which includes a plot of land 10,972 sq.m. in area on 
which a bulking 1 3,000 sq.m, in area has been erected and in which a weaving plant and a dyeing and 
finishing plant far woven fabrics, a print-dyeing unit and a finishing plant for woafien fabrics have been 
installed together with the necessary storage space. Included in the above production unit, besides the 
factory, are stocks of raw materials, finished goods, existing claims and three of the company's lorries 
described on page 19 of the Memorandum. 

3. A factory on 30 Averoff Street, Nea Ionia, (Periasoa), Attica which indudes a comer plot of land 2^60 
aqjn. In area on which a multi-storied building 8,000 sqm. in area has been erected and in which are 
Installed a dyeing-finishing plant toe yams and fabrics and a print-dying unit TWs factory also contains 
storage space for the storage, movement and wholesale selling of the enterprise's fabrics, yams, etc 

4. A factory on 38 Averoff Street, Nee Ionia, (Pertssos), Attica which includes a plot of land 6,303 sq.m, 
in area, facing the road on three sides, on which a building 8,000 sqm. In area has been erected and In 
which are installed a knitting plant, a ready-made clothes plant, a yam elasticising plant and the 
company's administrative offices and financial services and a sates point tor ready-made clothes. 

ACTIVITY AND BRIEF DESCRIPTION OF THE COMPANY 
in 1960. the brothers Athanasfos, loannxs and folios Lefckas founded A. LEKKAS & BROS. O.E. which In 
1970 became a soci&e anonyme (SA) and which in 1972 absorbed G. LEKKAS & CO. O.E In 1987 It 
merged with MESSINIA SPINNING S A to produce a new SA with the name A. LEKKAS & BROS. 
TEXTILE CO. SA. with the object of manufacturing and selling weavabfe natural, synthetic and artificial 
fibres for spinning, weaving, knitting, dyeing, ennaWtng and domes manufacturing. 

TERMS OF THE ANNOUNCEMENT 

1. The present Auction shall be carried out in accordance with the provisions of article 46a of Law 
1892/1990 as complemented by article 14 of Law 2000/1991 as in force today, the terms contained in the 
present Announcement and the terms contained in the relative Offering Memorandum regardless of 
whether or not they are repeated rn the present Announcement The submission of a tending offer implies 
acceptance of all these terms. 

2. Each interested party is invited to receive from the Liquidator the detailed Offering Memorandum and ask 
for any other information concerning the company under liquidation Following a written promise of 
confidentiaJify. 

3- interested parties are invited to submit a sealed, written and binding offer to the Athens notary public 
assigned to the auction. Mr Andreas Bouyoukos, 4 Gambetta Street, Athens, TeL (301) 380.6152 up to 
12 : 0 0 noon on Thursday, 11 July 1996. 

4. Offers must be submitted in person or by a legally authorised representative. Offers submitted beyond the 
specified time limit will not be accepted or considered. Offers must not contain terns upon which their 
Wnc&tgness may depend or which may be vague with respect to the amount and manner of payment of 
the offered price or u any other essential matter concerning the sale. The liquidator and the creditors 
have the nght, at their incontrovertible discretion, to reject offers which contain terms and exceptions, 
regardless of whether they are higher than others, or Ignore such terms and exceptions, in which case 
the offer remains tending as far as the rest of its content is concerned. 

5. On penalty at invalidity, offers must be accompanied by a letter of guarantee from a first class bank 
legally operating in Greece, valid until Its return (a specimen of the tetter of guarantee is contained In the 
Offering Memorandum), to the amount of: 

a) 300 million drachmas for the total assets 

b) 150 million drs. lor ttie first production unit (Katamata factory) 

c) 70 million drs. for the second production unit (Klftssb factory) 

d) 30 million drs. for toe third production unit (30 Averoff St Pertssos factory) 

e) 50 million dra. for toe fourth production unit (38 Averoff St Pertssos factory) 

6. The offers will be unsealed before foe above-mentioned notary in his office at 13:00 hours on Thursday, 
11 July 1896. Alt persons having submined otters within foe time Nnffi are also entitled to atterxi 

7. The submission of the relative offers Of participation binds the buyers to the commitment of keeping the 
Kalamaia and Kifissia factories in operation for at least live (5) years. 

8- On ad foe points contained in foe offers and on any other terms that nay be agreed upon (job positions, 
amount af investments, length cl time of operation, etc.) foe buyer must accept clauses and other 
security which wifi guarantee adherence to his commitments. 

9. Essential guidelines for foe evaluation of the otters are; 

a) The size of foe amount offered as possible 

b) The number oi jab positions available 

c) The business plan end particularly foe amount of investments to be made 

d) The standing, business experience, creditworthiness and retiability of the interested parties. 

e) The security provided for foe settlement of any balance of the offered price on credit, and for the 
execution of any remaining terms under commitment. 

10. (n foe event that payment is to be credit, foe current value will be taken into account and will be 
calculated at a fixed rate of interest tar aO offers, this being the rate in force, at the time of submission at 
foe offer, for interest-bearing Greek Stare bonds of a year's duration with annual compound Interest 

tl. T he hig hest bidder is foe one whose offer has been judged by foe liquidator and by the creditors who 
represent more than 51% ol the company's obligations, following foe proposal of the liquidator, as being 
the most satisfactory to the creditors of the company under Ikprfdation. 



Ian Martin, chairman: looking for continental targets 


Lydto van dwMeor 


of its US restaurants partially 
offset a £2 12.3m gain on the 
sale of its stake in Nutricia, the 
Dutch food s group, and £22. 1m 
from the disposal of GQtspur, 
the exhibition company. 

There were net exceptional 
losses of £585m in the previous 
year, of which £55. 1m was for 
restructuring its dairy busi- 
ness. 

The pre-tax figure emerged 
at £299m <£5&3m). 

Operating profits from fresh 


food rose 49 per cent to £495m 
on sales up 33 per cent to 
£1.09bn, reflecting improve- 
ments at Mai ton bacon and St 
Ivel spreads and dairy products 
in the UK and a first contribu- 
tion from France. BSE would 
have no significant impact on 
this year’s earnings. 

Profits from UK dairies fell 8 
per cent to £35m on turnover 
down 2 per cent at £466m. 

Wxncanton's operating prof- 
its rose 6 per cent to £23m. 


News Inti 
arm plans 
digital 
broadcast 

By Raymond Snoddy 


News Digital Systems, the 
technology subsidiary of Mr 
Rupert Murdoch’s News Inter- 
national, is planning to launch 
digital data broadcasting on 
an experimental basis. 

The company will distribute 
a wide range of information, 
such as the complete elec- 
tronic text of national newspa- 
pers or the most popular sites 
on the World Wide Web, to 
PCs in a matter of seconds. 

“We axe trying to act as a 
catalyst to demonstrate what 
the technology can do,” said 
Mr Abe Paled, chief executive 
of News Digital, put together 
from the advanced products 
division of National Transcom- 
mumcations and News Data- 
eora, specialists in conditional 
access systems for satellite 
television. Mr Peled, a former 
senior executive at IBM, 
believes the delivery of vast 
amounts of information by sat- 
ellite is about to become an 
important business. 

Specifications have already 
been put to manufacturers 
with the aim of producing a 
card retailing at $250 to ping 
into PCs, so they can receive 
the huge bursts of informa- 
tion. News Digital has no 
plans to be an information 
snpplier other than to kick- 
start what could turn out to be 
a new, cost-effective medium. 

Mr Peled says Investment 
per potential user can be reck- 
oned in tens of dollars, against 
more than $1,000 for the 
two-way alternatives promoted 
for tire “superhighway”. 

News Digital is also working 
with DirectTV in the US, 
which is planning to launch a 
similar product next year in a 
joint venture with Microsoft 
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Even the Labour party, it 
appears, has cottoned on to 
the illogical rules governing 
UK pre-emption rights. Cur- 
rently. if a company wants 

to an acquisition, « 

can issue up to 25 per cent of 
its share capital without 
needing shareholder 
approval - as long as it pays 
in shares. But if it wonts to 
issue shares for cash , it is 
restricted to 5 per cent More 
than that, and it has to 
launch a rights issue at a 
discount to the market price 
and pay a 2 per cent under- 
writing fee for the privilege. 

The concern is that along s . . v . 

with these fixed underwriting connssioos - already being 
investigated by the Office of Fair Trang - preemption rights 
ie cost of capital for Htish companies. While 
this is hard to prove, it is certair true that the UK Is 
stronger in industries with little nd for capital, such as 
pharmaceuticals, publishing and funmanagement, than capi- 
tal-intensive ones like cars and shipliMing. 

The best way of ensuring a compete cost of capital is to 
introduce competition. A standard chts issue may well be 
the most appropriate way of raisiapnoney. But companies 
should also be free to use book-biding, bought deals or 
deeply discounted, ncm-underwrittacrigbts issues. Relaxing 
pre-emption rights from 5 per cent to more liberal 25 per cent 
of share capital would produce enter flexibility mid still 
leave really big deals subject to shanolder approval 



Bank of Scotland shares 
ease as bid talk recedes 


By George Graham, 

Bmifcing Correspondent 

Bank of Scotland's share price 
slipped yesterday when Stan- 
dard Life, the insurance com- 
pany, quelled speculation over 
a possible bid by announcing 
that it would sell most of its 
312 per cent stake through a 
secondary offering, rather than 
to a single bidder. 

Soundings over the past four 
weeks felled to drum up a bid- 
der willing to pay above mar- 
ket price for the entire stake. 

The bank’s shares had 
surged above 270p after it 


StanChart 
to sell 
Nigerian 
stake 


By George Graham to London 
and Paul Adams in Lagos 

Standard Chartered, the 
UK-based international bank, 
plans a public offering to sell 
its remaining 9.9 per cent 
stake in First Bank of Nigeria. 

Standard said the decision to 
pull out reflected its policy of 
focusing on its core interna- 
tional banking businesses. 
African subsidiaries returned 
profits of £5lm last year, but 
the group's focus has been on 
Kenya, Zambia, Zimbabwe, 
Botswana and nhsm. 

Standard Chartered’s share 
to First Bank, Nigeria’s oldest 
and largest bank, was cot by 
nationalisation in the 1970s. 
In 1994 the government's 
majority stake was sold to the 
Nigerian public, leaving Stan- 
dard Chartered, with 38 per 
cent, as the largest share- 
holder but without control 

To avoid this status Stan- 
dard Chartered sold down to 
9.9 per cent, worth abont 
N495m (S6m) but it has now 
derided to sell the remainder. 

First Bank and the three 
other ex-state-owned commer- 
cial hanks also face a govern- 
ment threat to take back con- 
trol through the compulsory 
acquisition of a “golden 
share". This has depressed the 
basks’ shares and will mnire a 
flotation of Standard Char- 
tered’s remaining stock diffi- 
cult United Bank for Africa 
feces the same threat but its 
main offshore partner. Basque 
Nationals de Paris, has 
retained its 30 per cent stake. 

Since the Nigerian govern- 
ment last year removed the 40 
per (tent limit on foreign hold- 
ings in hanks only one multi- 
national has acquired a major- 
ity stake in a local bank: 
Citibank, which now has 75 
per cent of the successful 
Nigerian International Bank. 


became known that Standard's 
stake was for sale. Even after 
foiling lfi'/sp yesterday to 248p, 
the price remained hi gher than 
before the announcement. 

Standard Life will pick an 
investment bank in the next 
week to coordinate the sale of 
a substantial part of its £940m 
($1.43hn) stake to a syndicate 
of institntional investors 
through a book building exer- 
cise. 

Standard bought its stake for 
£155m from Barclays Bank in 
1985, not long after a hostile 
bid from Hongkong and Shang- 
hai Bank for its Edinburgh 


RESULTS 


competitor, Royal Bank of 
Scotland, had been blocked by 
the Monopolies and Mergers 
Commission amid a blaze of 
Scottish economic nationalism. 

Early hopes that the alliance 
might lead to a more concrete 
partnership have produced lit- 
tle. But Bank of Scotland's 
strong profits record has 
helped the stake to grow six- 
fold. Today it accounts for 
some 7 per cent of Standard’s 
UK equity portfolio. “It has 
been a superb investment” Mr 
Bell said. Standard Life is 
expected to keep a small stake 
in Bank of Scotland. 


Strong Eiropean 
growth he’ps 
Electrocomponents 


By Christopher Rice 

Electrocomponents, the 
distributor oT electronic, elec- 
trical and mechanical compo- 
nents. yesterday unveiled a 15 
per cent rise in annual pre-tax 
profits from £86Jm to £99-2m, 
($l508m) as it reported strong 
growth across its UK and con- 
tinental European markets. 

However, the group cau- 
tioned over repeating the same 
rate of growth in the current 
first half after reporting a mod- 
erate downturn In demand In 
Europe’s leading economies. 
Mr Roy CotteriU, chairman, 
said last week’s cut in UK base 
rates bad been “absolutely nec- 
essary" to stimulate demand. 

Turnover rose 18 per cent to 
£559-9m. In the UK. which 
accounts for two-thirds of 
group revenues, operating prof- 
its increased by 12 per cent to 
£75m on sales 15 per cent 
higher at £368m. Mr Robert 
Lawson, chief executive, said 
while margins had remained 
steady. Increased expenditure 
in new warehousing and in 
expanding the product line had 


denfi profits growth. 

Efctrocomponents distrib- 
u test 45,000 catalogues to the 
UK, nd carries 63,000 product 
line: During the year, it put 
its ttalogue on CDRom and 
the .tenet 

Inlurope, profits rose 60 per 
cento £&4m on sales 40 per 
centihead at £106.lm. There 
was Iso strong growth is its 
btn?onisg south-east Asian 
operfons. where sales rose 25 
percent, although profit 
groWi was pegged to 12 per 
cent at £3.7m on sales of 
£18.&. 

TY group has no debt anfr 
£42nSn rash. a fell of £Wtoi on 
last year, which was due 
laigy to investment to a new 
wanouse in the UK. 

MLawson said the company 
wou use its cash pile to com- 
plete ts European distribution 
cowage, with gaps to tbe 
Netkrlands and Belgium to 
fill, a well as expanding its 
presice in tbe southern Medi- 
temean region. 

Soth-east Asia also 
rearmed high on the agenda 
for irther investment 
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Eczema trials boost 
for Phytopharm 


Phytopharm, a specialist in 
turning herbal remedies into 
modern medicines, yesterday 
announced encouraging results 
from clinical trials of its lead 
product, a treatment for the 
skin disease eczema, writes 
Clive Cookson. 

Zemaphyts, an extract of 10 
plants used to traditional Chi- 
nese medicine, produced a 
“highly significant” reduction 
In the symptoms of 65 patients 
in seven UK hospitals, whose 
eczema had not responded to 
current therapies. 

Phytopharm floated on the 
London stock exchange in 


April. Its shares were then 
priced at I75p. valuing the 
company at £54m. Yesterday 
they closed up 50p at 268p. 

Ur Richard Dixey , chief exec- 
utive. said Phytopharm expec- 
ted to submit a UK product 
license application for Zema- 
phyte this month. The com- 
pany estimates the world mar- 
ket for Zemaphyte as a 
treatment for serious eczema 
at more than £300m a year. 
European marketing rights 
have been sold through Fisons 
to Rbtae-Poulenc Rorer. It is 
also developing medicines for 
less severe skin disease. 


Allders shareholders 
reject BAA’s offer 


By Christopher Brawn-Humes 

The way was cleared for 
Swissair to acquire the duty- 
free business of Allders, the 
UK department store group, 
yesterday, after Allders share- 
holders voted to reject a £l30ru 
offer far the unit from BAA, 


the airports operator. 

The rejection was expected 
after Allders last week agreed 
to sell its duty-free operations 
to Swissair for £160m in cash. 
This deaT is likely to be put to 
Allders shareholders for 
approval to the first week of 
July. 
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Judgments in 
complex fields 


Isetan honorary 
chairman Kosuge 
ready to bow out 


The European 
/]\ H A Court of Jus- 
Jqij, tice has 'ruled 
that where it 
gives a j'ndg- 
meat annulling 
EUROPEAN legislation in a 
COURT complex field, 
■ such as mint 
quota legislation, it does not 
require or enable member 
states to disapply the offending 
legislation in other cases 
before further European legis- 
lation has been adopted. Nor 
does the judgment itself give 
rights to individuals which 
may be relied on 
The case arose out of pro- 
ceedings brought by H&R 
Ecroyd Holdings and Rupert 
Ecroyd against the Ministry of 
Agriculture. Fisheries and 
Food in the English High 
Court 

They claimed that provisions 
of the European milk produc- 
tion quota scheme, which 
excluded them from the grant 
of a special reference quantity, 
were invalid. 

The UK court stayed the pro- 
ceedings and referred to Lux- 
embourg two questions: 
whether the regulation in ques- 
tion was invalid; and, if so, 
whether the UK had a power 
or duty bo award a provisional 
special reference quantity to 
the two applicants in the light 
of an earlier decision of the 
court in another milk quota 
case and before Anther legisla- 
tion had been enacted? 

The UK court also asked 
whether if the UK had such a 
power or duty, the applicants 
were in principle entitled to 
damages for the refusal to 
grant such a special reference 
quantity and how damages 
were to be assessed 
This case was the latest in a 
series of decisions by the court 
concerning the legality of 
European provisions concern- 
ing the allocation of milk quo- 
tas to producers who had ear- 
lier participated in the 
temporary non-marketing sys- 
tem set up by the European 
Union, and who had not deliv- 
ered or sold milk during the 
reference year adopted for the 
allocation of quotas. 

Several aspects of the legisla- 
tion had already been declared 
invalid by the court and follow- 
ing these decisions further 
European legislation was 
adopted with the intention of 


curing the invalidity found 

In tiie present case the court 
ruled that the legislation was 
invalid insofar as it prevented 
the allocation of a special refer- 
ence quantity to Ecroyd Hold- 
ings. The actual refusal to allo- 
cate was in accordance with 
the European rules then in 
force. These had subsequently 
been held to be Invalid by the 
court in the Wefars case. 

The Council of Ministers 
then adopted new legislation to 
cure the invalidity, but this 
was only a partial implementa- 
tion of the judgment in the 
Wefars case and still excluded 
Ecroyd Holdings. Could Ecroyd 
Holdings rely on the Wehrs 
judgment and so receive an 
allocation, even though it was 
not covered by the amending 
European legislation? 

The court ruled that it could 
not Having stated that the 
conclusions which could be 
drawn from such a ruling of 
invalidity in national legal 
systems depended directly on 
European law as it stood in the 
light of that ruling, the court 
observed that the milk quota 
system vras a complex one. 

It therefore concluded that 
following the ruling in Wehrs, 
but before the relevant legisla- 
tion had been amended, the 
state of the law relevant to the 
present case did not of itself 
and without readjustment of 
that system, permit the alloca- 
tion of a special reference 
quantity to a producer in the 
situation of Ecroyd Holdings. 

Before the adoption of fur- 
ther European legislation 
intended to core the Invalidity 
found in such a case, the com- 
petent national authority 
therefore had no duty to award 1 
a special reference quantity to 
producers who found them- 
selves in the same or similar 
circumstances. 


Kuniyasu Kosuge. the 51-year-o.ld 
great grandson of the founder of fee- 
tan. the prestigious Japanese depart- 
ment Store chain, wQl resign from his 
post as the retailer's honorary chair- 
man later thi s month. 

Kosuge, who took over from his 
father as' Isetan's president in 1984, 
was forced to give up his post to 
Kazumasa Koshiba in 1998. Wtth one 
of his major projects, a tie-up agree- 
ment with Barney's of New York, hav- 
ing turned sour, he has volunteered to 
step down from his current role. 

The Japanese retailer is currently 
embroiled in a legal battle against 
Barney's over the tie-up arrangement 
In 1989 Kosuge and the Pressman fam- 
ily made an agreement whereby the 
New York retailer supplied Isetan 
-with its espatise. Isetan in return 
funded Barney’s expansion in the US. 

However, since Kosuge gave up the 
helm, the new management has 
refused to continue pouring money 
into Barney’s. In the year to last 
March, Isetan posted its first net loss 
since it was listed in 1951, due to 
write-offs erf its loans to Barney's. 


Kosuge 's departure will be finalised 
at a Shareholders’ meeting on June 27. 
Ever since Isetan was founded by 
Tanji Kosuge in 1886, the Kosuge fam- 
ily has reigned over the retailer. 
Kosuge’ s - resignation from Isetan’s 
board will cut all remaining ties 
except a 0.43 per cent stake held by 
the founding family. Bmiko Temzono 


Cheung adds Macau 

Cable and Wire- 
less, the telecom- 
munica tions 
group, is continu- 
ing to beef up’ its 
management in 
the Asia Pacific 
region. Linns 
Cheung (left), chief 
executive of Hong- 
Kang Telecom, In which C&W has a 
majority stake and which is the prin- 
cipal source of the UK group’s profits, 
has been appointed chairman of 
Companhia de Telecomnranicacoes de 
Macau, the local telephone operator 
for the tiny Portugese colony off Hong 
Kong. 

Cheung will thus be responsible for 
the development of the telecoms busi- 
ness in both Hong Kong and Macau. 
CTM is a private organisation in 
which C&W has a 51 per cent stake. 


He takes ova: there from Peter Bur- 
leigh, who goes to the new position qf 
director of China development 
Cheung’s new responsibilities come 
only as matter of weeks after Richard 
Goswell, formerly bead of Mercury 
One 2 One in the UK, took the new 
post of chief executive, Asia Pacific 
operations, with responsibility for 
Indonesia, Thailand, Singapore and 
the Pacific Islands. Alan Gone 


government - In company with many 
governments around Asia - wu mow 
with an attack on the currency in the 
wake of the Mexican peso crisis. In 
Hong Kong Chan was widely credited 
with fending off the speculators. 

His new portfolio will include mone- 
tary management, market infrastruc- 
ture and - possibly the stiffest chal- 
lenge, as endeavours to date have 
been largely fruitless - developing the 

debt market Louise Lucas 


HK monetary move 

Norman Chan, who last week became 
the third deputy Chief executive of the 
Hong Kong Monetary Authority 
(HKMAJ, the colony’s de facto central 
bank, is a high flier who takes on the 
newly created post at a key time - 
one year before Hong Kong reverts to 
Chinese sovereignity. 

Chan. 41, is the only locally bora 
Chinese deputy: his colleagues, David 
Carse and Andrew Sheng, are respec- 
tively British and Malaysian Chinese. 
He attended university in Hong Kong 
and rose through the ranks of govern- 
ment to become deputy director of the 
Office of the Exchange Fund, a body 
which merged with the Office of the 
Commissioner of Banking to form the 
HKMA in 1993. 

He found himself in the spotlight 
early last year, when the Hoag Kong 


employees and management in 1387. 

After the purchase by Gatemte In 
1989, Reilly became president of Cal- 
sonic International (Europe). Under 
his leadership, the operation has tri- 
pled sales to £15Qm, extended Its man- 
ufacturing base and broadened its 
product range. : 

Reilly's elevation comes hard on the 
heels of the appointment of Henry 
Wallace, a Scot, to the presidency of 
Mazda, the Japanese carmaker con- 
trolled bv Ford. Haig Sinumfon 
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Reilly breaks through 

Michael Reilly, a senior executive in 
Europe for Calsonic, the leading Japa- 
nese car components group, has been 
promoted to the board, making him 
one of the handful of European man- 
agers to Teach the boardrooms of 
major Japanese companies. 

The appointment, which must still 
be confirmed at Calsonic’s annual 
meeting this month, u mwfls a long 
career in the motor industry, starting 
with VauxhaU Motors, the British 
subsidiary of General Motors. 

However, Reilly’s transfer to his 
present employer about more by 
arriripnt than by design, following the 
Japanese company's acquisition of 
Llanelli Radiators, the Welsh car radi- 
ator business formerly owned by Brit- 
ish Leyland and bought out by 


Simon beefs up board 

Simon Engineering, the restructured 
UK group which last year returned to 
profit, has appointed two non-execu- 
tive directors to the board of its Aus- 
tralian subsidiary, which is also to 
have a new managing director In 
August when Lionel Hanney steps 
aside. His successor is Nigel Bowra, 
52, who joins from Baulderstooe Bor- 
nibrook Engineering. However. Han- 
xtey, 65, will stay on with the Austra- 
lian company as deputy c h airman. 

The two new non-executive direc- 
tors are Richard Woolcote, a former 
diplomat who was most recently sec- 
retary of Australia’s department of 
foreign affairs and trade; and Tony 
White, a former executive director of 
Mount Isa Mines. 


ON THE MOVE 


C-I27I94: R v Ministry of Agri- 
culture, Fisheries and Food, ex 
parte H&R Ecroyd Holdings 
and Rupert Ecroyd, ECJ 5CB, 
June 61996. 


BRICK COURT CHAMBERS. 

BRUSSELS 


Fernand Schockwetier 
The president of the European 
Court has announced the death 
on June 1 of the Luxembourg 
judge, Fernand Schockweiler, 
6L 


■ James Buckley, senior vice 
president a nd presid ent of 
APPLE COMPUTER'S 
Americas division, has 
resigned after 11 years with the 
group. Under a reorganisation, 
six executives will report to 
Gilbert Amelio, Apple's 
chairman and chief executive. 
They include Marco Land!, 
chief operating officer; George 
Scalise, fthlrf flritninis frrMti ve 
officer who joined Apple In 
March; Fred Anderson, chief 
financial officer, who joined on 
April 1; Satjfv Chahfl, senior 
vice president for corporate 
marketing; and Douglas 
Solomon, vice president for 
strategic planning; Amelio will 
serve as chief technical officer 
pending the appointment of a 

pe rmanent incumhant- 

■ Janusz Sliwocki has stepped 
down as preside nt of 
SWARZEDSK2E FABRYKI 
MEBLL the Polish furniture 
maker, for health reasons. A 
successor w21 be chosen after 
July 25; Julian Nuckowki, a 
board member, is acting 
president 

■ Kathleen Browne has been 
elected vice president and 
controller of WJL GRACE & 

Co of the US. 

■ Philippe Bruggisser, chief 
operating officer of Swissair, 
has replaced Otto Loepfe, 


Swissair's chief executive, as 
chairman of CROSSAIR. 

■ Shelly Schwab has retired as 
president of MCA TV, but will 
remain on the board as a 
consultant to the syndication 
division of MCA Television 
Group. No replacement has yet 
been named. 

■ Joel Manby, a regional 
manager for General Motors’ 
Saturn unitin the US Midwest 
rises to president and chief 
executive of SAAB CARS USA. 

■ John Hunt becomes regional 
manager of LEHMAN 
BROTHERS' Asian bond 
business, in a move described 
as part of its strategy to 
maintain an active role in the 
region's growing debt markets. 
Before joining Lehman 
Brothers a year ago as a senior 
derivatives specialist. Hunt 
was a director at CS First 
Boston with responsibility for 
Asian emerging markets risk 

Tnanngptnftnt 

■ Deep Kapur has been 
appointed as director and chief 
regional strategist far 
SALOMON BROTHERS' 
Singapore-based Asian equities 
business, with a remit to 
develop the firm's regional 
equities investment strategy. 

■ Carol Warther, a portfolio 
manager at Rothschild Asset 
Management, joins John 
Schroer as co-portfolio 
manager of the $L2hn 
INVESCO Strategic Health : . 
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Highlights 

1995 

1994 

Growth 

Revenues 

457.4 

334.2 

+ 37% 

Net Income 

20.1 

10.8 

+ 86% 

Total Assets 

630.7 

409.7 

+ 54% 

Premium Reserves 

467.3 

268.2 

+ 74% 

(nvestable Funds 

570.9 

369.9 

+ 54% 

Total Equity 

147,7 

130.5 

+ 13% 

Earnings Per Share (Rp) 

417 

224 

+ 86% 


4th the best brand name recognition in the market, together with a strong sales 


force and international partners, Lippo Life is looking to an even brighter f uture. 


Billy Sindoro 
President & CEO 


'ippo Life has emerged as a life insurance leader in Indonesia." 


Sudwikatmono 

Chairman 
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Sciences Portfolio. Timothy 
MEller is to manage the $750m 
Invesco Growth Fund as well 
as the the $8O0m Invesco 
Dynamics Fund, where 
Douglas Pratt has resigned. 
Dalton Sim takes charge of the 
$447m Invesco Strategic 
F inancial Services Portfolio. 

■ Harry Klagsbnm has been 
appointed CEO of Alfred Berg, 
the Swedish investment bank 
owned by ABN AMRO. 
Currently deputy managing 
director and head of corporate 
finance, he succeeds 
CarLDiedric Hamilton who has 
been appointed chairman of 
the global equity directorate 
within ABN AMRO. 

■ AOL EUROPE, the joint 
v ent ure of Bertelsmann and 
America O nline , has appointed 

Heinz Wermelinger as 
president and CEO. He 
succeeds Bemd Schiphorst, 
CEO since April 1995, who will 
become executive vice 
president of multimedia at 
Bertelsmann. Wermelinger was 
most recently vice president of 
marketing at AOL Europe. 

■ Bruce Bond, managing 
director for British Telecom's 
National Business 
Communications, has been 
named president and CEO of 
ANS, the data networking 
subsidiary of America Online. 

■ Roy Dingle has been named 
director of marketing for 
Europe at CSC (Computer 


Sciences Corporation). He is 
the former European 
marketing director at 
Andersen Consulting and a 
former director of IBM Europe. 

■ James Ringler, 50. 

PREMARK president & chief 
operating officer, becomes 
president and CEO following 
demerger of Tupperware 
Corporation. He replaces 
Warren Batts, who continues 
as chairman of Premark and 
chairman and CEO Of 

Tupperware. 

■ Paul Sacher did not stand 
for re-election to the board of 
ROCHE at the recent annual 
general meeting but has been 
appointed an honorary 
member. Lukas Hoffmann and 
Jakob Oeri have stepped down 
from the beard. Rolf Hfinggi, a 
vice president and member of 
the board of directors at Zurich 
Insurance, Andreas Oeri, and 
Andrfi Hoffmann, have been 
elected members of the board. 

■ Leung Chun Ylng, manag in g 
director of C Y Leung; has 
been appointed a non-executive 
director of HONGKONG 
ELECTRIC. 

■ Helmut WoeOti has been 1 
appointed chairman of LSG 
LUFTHANSA Service Holding. 
Guenter Roethig becomes 
deputy chairman and Marc 
Bamberger joins the hoard. 
Woelki and Roethig are 
stepping down as managing 

. directors at LSG Lufthansa. .. 


Service De utschland and will 
be replaced by Horst 
Bueltmann and Lutz Heyer. 

■ Peter Di Giammarino, 42, 
vice president and business 
area manager at American 
Management Systems, has 
been appointed president and 
chief operating officer at 
HYPERION SOFTWARE. 

■ Jack Witmer, 65, has been 
appointed president of 
MCGRAW HILL'S educational 
publishing group. Addison 
•Buzz* Ellis, 49, succeeds 
Witmer as president of 
Glencoe/McGraw Hill. 

■ w illiam Biggar . senior vice 
president of The Horsham 
Corporation, has been 
appointed senior vice 
president, investments, of 
BARKICK GOLD. 

■ Raymond Protti has 
assumed the position of 
president and CEO of the 
CANADIAN BANKERS 
ASSOCIATION, succeeding 
Helen Sinclair. He was most 
recently federal deputy 
agriculture minister. 

■ Sergio Goldman has been 

I appointed as head of PARIBAS 
CAPITAL MARKETS and BBA 
[ CREDITANSTALT'S joint 
equity research venture in 
Brazil. Before joining Paribas, 
Goldman was managing 
director of Brazilian equity 
research for two years at Bear 
Stearns. 

■ JBaolo Mdadni, previously . 


managing director erf EDISON 
GAS (part of Montedison), has 
been elected chairaan af the . 
company. : 

■ Joseph Kaminski, 57, has 
been elected to the board erf 
AIR PRODUCTS AND 
CHEMICALS. John Jones, 45, 
currently president of air 
products Europe, becomes 
executive vice president, gases 
and equipment, Robert 
Gadomski, 49, executive vice 
president, chemicals, and 
Ronaldo Sofiam, 55. takes ow 
as president of air products 
Europe. 

■ Chr BjeOand, 42, president of 
Chr Bjelland & Co in Norway, 
has been elected chairman of 
KVAERNER ASA, the holding 
company for the Kvaerner . 
group. He succeeds Kasper 
Kielland. Director Sveln Erik 
Amundsen has been elected as 
deputy chairman. He Is vice 
president of shipping company 
Bergesen. 
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COMMODITIES AND AGRICULTURE 


Copper trading 
calmer at LME 


By Kenneth Gooding, 

Miring Correspondent 

Volatility In tbs copper market 
caused by a ferocious struggle 
for supremacy between some 
of the biggest metal merchants 
and the biggest US hedge funds 
eased a little yesterday. But 
analysts suggested that it 
might be the quiet before 
another storm - one that 
might be triggered when the 
London Metal Exchange 
releases details of copper 
stocks today. 

Some analysts remain con* 
vinced that China Is short of 
copper, will start buying sub- 
stantial quantities soon and 
expect this to show in the LME 
statistics before long. Others 
say rumours of potential Chi- 
nese buying have been in the 
market for so long they are no 


longer credihle. 

LMR stocks are still very 
tightly held and anyone short 
of metal far delivery an a par- 
ticular date in the near future 
is having to pay dearly far it 

Copper for delivery on the 
LME in three months aided at 
US$2,245 a tonne in after-hours 
trading yesterday, up 835. The 
premium for immediat e deliv- 
ery eased to $270 a tonne after 
touching $300 at one point The 
premiums fen: delivery in June 
and July were about $140, 
down from $200 late last week. 

Rumours of huge profits and 
losses being made from last 
week's wild swings in copper’s 
price continued. Traders said 
"serious money' was involved 
and pointed to the mid-session 
margin call by the London 
<71 Miring House on Thursday, 
which brought in $700m. 


EBRD ‘likely to double 
r backing for CIS mining’ 


By Kenneth Gooding 

The European Bank for 
Reconstruction and Develop- 
ment is likely within two or 
three years to double the 
DSJlTOm it has so for provided 
to back mining and metals ven- 
tures in the former eastern 
bloc, according to Mr Stephens 
Baverez of the EBRD's natural 
resources g ro up. 

His group has another wi ght 
to ten projects in the pipeline 
and one very dose to board 

approval. The bank is also con- 
sidering backing Russian gold 
mining companies directly 
rather than only those 
involved in joint ventures with 
foreign partners. 

He said at a meeting with 
the Association of Mining Ana- 
lysts that the EBRD was focus- 
ing on gold because that was 
what foreign investors wanted. 
It was very unlik ely that the 
bank would back any other 
type of metal mining projects 
although it might consider pro- 
cessing ventures such as alu- 
minium smelters. 
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EBRD so far has backed 
three gold projects: one In 
Uzbekistan where Newmont 
Mining of the US is involved in 
the Zarafshan joint venture; 
one in Kyrgyzstan where 
Cameco of Canada has the 
Kumtor joint venture; and the 
third in Russia, where Cyprus 
Amax of the US is involved in 
the Kubaka venture. 

Mr Baverez pointed out that 
between them these would pro- 
duce an annual 1.5m troy 
ounces of gold. 

He said the bank and the 
joint venturers had learned 
some important lessons about 
operating in the former Soviet 
Union, not the least that it was 
difficult to budget because 
logistics were complex and 
untried, because local labour 
productivity was untested and 
because it was impossible to 
predict the Impact of inflation 
on costs. 

Success required an attrac- 
tive resource, dedicated part- 
ners, perseverance, and politi- 
cal support team the domestic 
government 


Raw jute shortage forces 



By Kuna) Bose in Calcutta 

An acute shortage of raw jute 
and record prices have forced 
the closure of several jute mills 
in India. Others are trying to 
cope with worsening fibre sup- 
ply by reducing the number of 
shifts and also the working 
hours par shift. 

An Indian Jute Mills Associ- 
ation official said eight of the 
59 jute mills in West Bengal 
had stopped production alto- 
gether. "Except for about half 
a dozen financially rich jute 
factories, which continue to 
work 21 shifts a week, the oth- 
ers are run for 12 to IS shifts a 
week," he said. "We have told 


the West Bengal government 
that many mere factories will 
put up the shutters in the com- 
ing weeks." West Bengal is the 
centre for growing raw jute 
and producing jute goods. 

The situation is even more 
alarming in Andhra Pradesh, 
the second most important jute 
goods centre. According to the 
industry officials, all the major 
units in the southern state 
have stopped production and 
the fkancixi of their reopening 
soon are ruled out. Orissa and 
Madhya Pradesh have also 

reported a sharp fall In produc- 
tion of Jute goods in the past 
few weeks. 

The price of TD4 jute, the 


-Indian benchmark grade, is 
Rsl,860 ($58.14) a quintal, com- 
pared with Rsl^lO a year ago. 
"Never in the past had jute 
commanded such a high price. 
The mills are, however, not 
able to pass an the extra cost 
an account of fibre to the con- 
sumers, At the prevailing price 
cfRs21fl00 a tonne- of standard 
jute bags, the mills are losing 
nothing- less than RS4.500 a 
tonne,” said Mr Shankar Ladia, 
spokesman fin: the Jute Balers* 
Association. 

At a recent LIMA stock-tak- 
ing it was found . that in the 
first ten months of the current 
season, to April 1996, the 
industry consumed 7.07m 


bales (180kg each) to produce 
1.22m tonnes of-jnte goods. 
UMA thinks that ^be mills will 
at the most be able to procure 
another 800,000 bales in May 

and June. 

"B is too late in -the day to 
think of importing yaw jute 
from Bangladesh or any other 
country. While- Bangladesh is 
left with very little exportable 
surplus at this stage, the 
imparted fibre will prove to be - 
too very expensive for the 
Indian mfllg. BTE, the Bsogfe- 
deshi grade equivalent to 
Indian TD-4, costs $500 a tonne, 
to which is to be added han- 
dling and transportation 
charge," said Mr Ladia. 


“We are scraping the barrel 
The ' mills ' may not finally get 

800.000 bales in May and June. 
The total supply of fibre in the 
current season is not more 
than 8.6m Tales, including the 
opening stocks of 900,000 bales, 
a crop, of 7,6m bales- and 
imports df 100,000 bales. The 
other usere of Jute like the 
paper-mills and rope makers 
will claim nothing less than 

600.000 tales. A large-scale clo- 
sure at the jote -zruU industry 
is,- therefore, on the cards,” 
said an executive at a large 

mfn that is Uniting ft difficult 

to procure jute to run even 12 
shifts a week. 

What UMA is most worried 


about is that the next jute sea.- 
son, beginning July 1 will open 
with virtually no stocks of 
fibre. However, the new "season 
fibre will start arriving In the 
market from end-JuIy. 

.... hi which the meantime, the 
Indian mflta are finding it diffi- 
cult to sell jute goods in the 
world market at the prevailing 
high prices. "We used to sell 
large quantities of jute bags for 
packing rice In the Middle 
East We are fast losing that 
market to synthetic substi- 
tutes. The European countries 
have also cut down on the 
Import of jute bags because of 
their high prices,” said the 
UMA official 


Wider horizons seen for South African aluminium 

Mark Ashurst on a value-adding project in KwaZulu-Natal, the country's * Aluminium Province’ 


K waZulu-Natal is still 
plagued by political 
violence and desperate 
poverty, but it is a new 

reputation among South Afri- 
can industrialists as "The Alu- 
minium Province". 

“Generally, South Africa 
exports dirt," says one Johan- 
nesburg gold analyst "We dig 
it up and we sell it to people. 
But in aluminium, there is the 
making of a real industry. All 
the different stages of the man- 
ufacturing cycle are entering a 
stage of tremendous growth.” 

Aluminium Is fast replacing 
steel as the metal of choice for 
items as diverse as drinks 
cans, car radiators, toothpaste 
tubes and skyscrapers. The 
consequent surge in demand 
from local manufacturers has 
wnahifri Hulett Aluminium, the 
sole supplier of semi-fabricated 
sheet, foil and plate to myriad 
downstream industries, to 
increase oatput from 25,000 
tonnes in 1985 to more than 
55,000 tonnes last year. Over 
the same period, world demand 
for aluminium has grown 
steadily at just 15 per cent a 
year. 

In April Hulett embarked on 
the first stage of a R2.4bn 
(US$5G0m) expansion that wfQ 
triple output at its factory in 
Pietermaritzburg; KwaZulu-Na- 
tal, to 150m tonnes a year over 


the next five years. This fol- 
lows a R&4bn investment in 
Alusafs primary aluminium, 
q rflrftpr at neighbouring Rich- 
ard's Bay. which was officially 
opened by President Nelson 
Mandela earlier that month. 
The new smelter is the largest 
private sector capital project 
yet undertaken in Sonth 
Africa. Hulett Is its biggest 
local customer. 

The semi-fabricated alumin- 
ium producer has also bucked 
th e nati onal trend among other - 
capital-intensive manufactur- 
ers who are streamlining their 
product range in pursuit of lon- 
ger production lines and econo- 
mies of scale. While domestic 
car manufacturers, for exam- 
ple. are building fewer models 
in greater numbers, Hulett will 
manufacture aluminium in at 
least 5,000 different shapes and 
sizes. "It is the most interest- 
ing and versatile metal In the 
world,” says Mir Des Wimhip, 
chief executive. "Most of its 
future applications have not 
been invented yet.” 

South Africa is well placed to 
exploit this potential, largely 
because of the competitive 
advantage at a cheap energy 
supply. As President Mandela 
commented at the opening df 
the Alusaf smelter: “By nitfng 
electricity generated from our 
abundant supplies of coal to 


produce aluminium, the 
smelter will contribute to the 
drive to add more value to our 
primary products before 
export" 

Alusaf will export about 
500,000 tonnes of primary alu- 
minium a year, earning at least 
Rl.Ebn a year in foreign 
exchange. It is a mark of the 
industry's coming of age that 
doubts over the viability of 
such a huge project have been 
superseded by plans to build a 
second export-driven smelter 
at the nearby Mozambican har- 
bour-capital Of Maputo, raring 
surplus energy from the 
Cab ora Bassa hydroelectric 

dam. 

By contrast, the Hulett 
expimsion depends on the 
growth of local downstream 
industries. “We are in the 
wrong place to be a huge 
exporter, but we weren't able 
to build a smaller plant,” says 
Mr Winship. "Our cornerstone 
is the local market, but to pro- 
duce world class quality mate- 
rial we need to expand." 
Exports are expected to 
increase from their current 
level of about 11 per cent of 
production to between 30 and 
50 per cent as surplus metal 
from the new plant is sold cm 
overseas markets, principally 
in the Far East 
For all their bullishness, 


investors came close' to aban- 
doning the Hulett project Mr 
Rupert Pardoe, financial direc- 
tor of the Anglo-American 
Industrial Corporation, says 
the final go-ahead followed a 
war of attrition, with, the Board 
on Tariffs and Trade. 

"The investment was condi- 
tional on an acceptable level of 
tariff protection, and it was 
costing Rim a month in con- 
sultancy fees while the board 
made up its mind." Amin con- 
trols Hulett-parent Tongaat- 
Hulett which owns 50 per cent 
and tia« a further, independent 
stake of 20 per cent 

T he Board on Tariffa and 
Trad e, which is charged 
with promoting competi- 
tion and the reentry of local 
industries to the global econ- 
omy, had proposed a dramatic 
cut in the duty on imparted 
aluminium from its current 22 
per cent level to 5 per cent 
within five years. But after lob- 
bying from the Department of 
Trade and Industry and Hulett 
it last month revised this tar- 
get to the Galt level of 10 per 
cent within seven years. "We 
are satisfied by. the shift in the 
government's position," says 
Mr Pardoe. 

The new tariff scheme is also 
seal by Hulett customers as a 
victory for Amin . South Afri- 


can Breweries, the biggest con- 
sumer of the utirnirwiirm can- 
end used to manufacture 
drinks cansr protest that 
Hulett is already protected by 
the shipping costs incurred by 
its overseas competitors. “We 
will keep an pushing for a zero 
tariff on aluminium metal 
sheeting product as the local 
aluminium _• .price remains 
much more expensive than the 

jftfltwnaHnruil price.” 

The dispute highlights the 
delicate nexus between dis- 
mantling the high tariff walls 
that protected local manufac- 
turers during the Isolation of 
the apartheid era and the other 
goals of industrial policy. 

hi principle, the government 
favours- protection only at the 
labour-intensive end of the 
manufacturing cycle. With offi- 
cial unemployment of 32.7 per 
cent, and estimates of the 
actual figure including those 
jobless who have not registered 
ranging between 40 and 60 per 
cent, job creation Is -the gov- 
ernment's top priority. 

Mr Paul Jourdan, special 
adviser to the minister of trade 
and industry, concedes Hulett 
is an exception to the rule. 
There will be no additional 
employment at the plant after 
the initial construction phase, 
because the plant will Intro- 
duce technology that requires 


fewer man-hours per tonne 
rolled. However, the Hulett 
investment is “critical to the 
development of downstream 
industries”. 

This is reflected in the role 
at the Industrial Development 
Corporation, a government 
agency, which has taken a 30 
per cent stake, alongside Amic 
and Tongaat-Hulett The IDC 
also owns 35 per cent of Alusaf, 
together with Gencor, the mul- 
tinational minerals group, 
winch has a 44 per cent stake. 
Each investment will triple 
existing capacity in the pri- 
mary and secondary phases of 
production. 

At present South Africa pro- 
duces less than i per cent of 
the world's aluminium bat is 
already one of the biggest 
- exporters of aluminium motor 
parts to Mercedes and BMW in 
Europe. Africa is also likely to 
become an important market 

"The average thickness of 
human h«ir is 26 microns 
(0.026mm). That's four times 
the thickness of the rolled alu- 
minium foil we will make at 
the new plant," says Mr Peter 
Statute. Hulett managing direc- 
tor. Exports of cartons lined 
with this foil will allow ultra- 
pasteurised milk to be trans- 
ported fra: thousands of kilo- 
metres to places where refrig- 
eration is unheard at 
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ACROSS 

1 Graduate teachers object to 
single-room accommodation 
(6) 

4 Drinks with footwear manu- 
facturers? Rubbish! (SJ 

9 Greek comes out of trance 
conftosed (9 

10 Policy for homeless person - 
get back irride (8) 

11 'Artificial tears moved 
unknown (8) 

12 Give new. jpost to singer as 
arranged (B) , 

13 The player bowled at (8) 

14 Fire one and get in trouble (6) 

17 Returned to office to choose 

twokeysfl) ' 

21 Doctor food with it ®) 

25 Fish turning away from the 
wind (3) ' 

26 Permission to proceed with 
each net (3,5) . 

27 You said, wise men form rosu- 
lar habits (6) 

28 Take part of case far leisure 
wear ($) . 

29 Spring jEofit Is about zero (6) 

30 Recognised usual colours (8) 

31 Go round via .route through 
the Peaks (© 


DOWN 

1 Bet on stranger bugs for lis- 
teners (8) 

on a ban- 


- 3 Nervous appearing in Dela- 
ware perhaps (2,1.6) 

5 Not working with group in 
the beginning (6) 

6 Cook sounds like an ass (6j 

7 Quote me about what makes 
one sick (6) 

8 Saw, for example, gin drunk 
(6) 

12 American fanner took care of 
head of cattle with her (7) 

15 Starts to export less mature 
wood (3) 

18 The man takes maiden over 
the bonier (3) 

18 Sldwy follows trunk (8) 

19 State airline has added first 
dass return (8) 

28 Corrects sexually Innocent 
Poles ® 

22 Affected by American uni var- 
sity grounds and buildings (6) 

23 A common policy the French 
put over for wool (6) 

24 Fail to win inside the record? 
Shut npJ (6) 

26 Less bother because that's 

covered by queen <6) 


Solution to Saturdays prize puzzle on Saturday Tune 22. 
Solution -to yesterday's prize puzrie on Monday June 24. 
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INTERNATIONAL CAPITAL MARKETS 


European sector recoups part of Friday’s losses 


By Samer tskandar In London 
and Usa Bransten hi New York 

Most European bond markets 
had a positive session yester- 
day. recouping part of Friday’s 
losses. But prices remained 
shaky, losing some of their ear- 
lier gains after the US market 
opened, and are likely to he 
vulnerable to bearish news In 
the coming days. 

Market participants were 
reassured, however, by the 
resilience of European bonds to 
the losses sustained by US 
Treasuries. Mr Tom Pelc, a 
senior technical analyst at 
MMS International, said he 
was moderately positive on 
European markets but more 
reserved on Treasuries. 

Economists at BIP Dresdner 
Bank in Paris believe last 
week's "correction . . . will 
favour interest rate conver- 
gence" in Europe, although US 
Indicators will continue to dic- 
tate market trends. 

■ UK gilts proved resilient 
when the US market opened on 


a bearish note. Liffe’s Septem- 
ber long gQt future settled at 
10&i, up In the cash mar- 
ket, the benchmark 7K per 
cent gilt due 2006 closed at 
B6£, up&. 

The market was supported 
by the release of bullish pro- 
ducer price data for May. Out- 
put prices fell by 0.1 per cent 
month-on-month. bringing the 
year-on-year rate down to 23 
per emit from 3.2 per cent in 
April. 

The Office for National Sta- 
tistics also said input prices 
(seasonally adjusted) fell by (L5 
per cent month-on-month. 

Economists at ABN Amro 
Hoare Govett said “sterling's 
strength helped suppress 
prices of imported inputs". 
May's fall, they added, ■‘low- 
ered the [year-on-year] rate to 
just 1.1 per cent, its lowest 
since May 1994”. 

More releases of economic 
statistics are expected before 
the end of this week, including 
monthly manufacturing out- 
put. unemployment data and 
retail prices. 


■ Gorman bonds also ended 
the day higher. Lifle's Septem- 
ber bund future closed at 95JJ3, 
up 0.05. In the cash market, the 
10-year benchmark bond, the 
6V, per cent bund due 2006, was 
O.OSbigher at 97.SL 

Bund outperformance wid- 
ened the 10-year yield discount 
against US Treasuries by 2 
basis points to S3 points. 

GOVERNMENT ~~ 

BONDS 

Mr Pelc at MMS expects the 
German market to continue 
outperforming US Treasuries. 
“The 10-year spread should 
widen to around 60 or 05 basis 
points in the next few weeks”, 
he said. 

■ French OATS traded in line 
with bonds. The Motifs June 
notional future settled at 
123.06, op 0.12. In the cash mar- 
ket, the 7% per cent OAT due 
2006 closed 0.07 higher at 
105.15, yielding 3 basis points 
less than the equivalent bund. 


Italy set to launch $2bn issue 
of five-year floating-rate notes 


By Antonia Sharpe 

Italy is set to tap the eurobond 
market for the first time since 
the Prodi government came to 
power and since Moody^s. the 
US rating agency, said it was 
considering raising the sover- 
eign's Al credit rating. 

INTERNATIONAL 

BONDS 

Dealers expect Italy to 
launch a $2bn offering of five- 
year floating-rate notes as 
early as today. The discounted 
margin on the notes, to be 
issued via Lehman Brothers 
and Merrill Lynch, is likely to 
be flat to Libor. The offering, 
which is non-callable until 


1999, refinances a previous 
$2bn FRN issue doe 1996 which 
Italy called recently. 

Dealers said yesterday that 
Italy bad opted for an FRN 
offering rather than a fixed- 
rate issue because investors 
had become more defensive 
recently, a stance which was 
reinforced by Friday’s tumble 
in the bond markets. 

The current mood of uncer- 
tainty in the bond markets is 
expected to encourage more 
issuers to raise funds through 
FRNs rather than through 
fixed-rate bonds. 

Merrill Lynch is believed to 
be dose to launching a six-year 
FRN for NationsBank, which 
could raise between $400m and 
SSOOm. There could also be an 
offering of FRNs from GPA, 


which will refinance existing 
notes backed by its aircraft 
leases. 

Other new issues expected 
this week include a DM20Qm 
four-year bond offering from 
Expo 2000, the company arr- 
anging the World Fair 2000 in 
Hanover. 

The fixed-rate offering, 
which will be guaranteed half 
by the state of Lower Saxony 
and half by the German gov- 
ernment. is likely to be priced 
to yield up to 10 basis points 
more than underlying German 
government paper. 

Among yesterday’s transac- 
tions. triple- A rated Bank Aus- 
tria was the latest borrower to 
tap the the eurosterling market 
with a £100m offering due 1998. 
Bank Austria's bonds were 


the same level as Friday. 

Analysts are predicting fur- 
ther unilateral monetary eas- 
ing by tire French central 
bank, given the favourable 
inflation outlook. Consumer 
prices rose 0.2 per cent In May, 
leaving the inflation rate 
unchanged at 2.4 per cent 

These figures confirm that 
"French price pressures are 
modest and very much under 
control", said economists at 
Bear Steams in London. 

■ Italian bonds also recovered 
from last week's weakness and 
marginally outperformed the 
German market. Litre's Sep- 
tember BTP future closed at 
115J23, down 0.0a The contract 
had opened an a strong footing 
and traded as high as 115.52, 
before being dragged down by 
a weaker US Treasury market 

In the cash market, the 10- 
year benchmark BTP was up 
0.14 at 100.58, its yield spread 
over bunds narrowing by l 
basis point to 907 points. 

Mr Pelc at MMS believes that 
after twine testing the 300 basis 


point barrier (on the 10-year 
yield spread over bunds), the 
market should have enough 
momentum to break this psy-. 
chological level soon and trade 
down to around 285 basis 
points. If the international 
environment is favourable, Mr 
Pelc expects the BTP future to 
break its contract highs and 
test uncharted territory around 
the 117 level. 

fe Spanish bonds were sup- 
ported by the government’s 
economic measures adopted 
last Friday, but closed off their 
highs in the wake of faTTjp g 
Treasuries and bunds. The 
June 10-year bono future set- 
tled at 98.62, up 0.15, after 
reaching a high of 98.84. in the 
cash market, the 10-year 
benchmark bono closed at 
97.28, up 0-10- 

■ US Treasuries tacked more 
losses on to the sharp dacKnos 
posted on Friday in early trad- 
ing as traders awaited data on 
producer and consumer prices 
due today and tomorrow. 


Near midday, the benchmark 
30-year Treasury was down % 
to 88g, yielding 7.081 per cent, 
the two-year note was A lower 
at 99ft, yielding 6.375 per cent, 
and the September 30-year 
Treasury bond future bad 
dropped % to 106%. 

The curve that traces the 
yield spread between the two- 
year note end the long bond 
steepened by 2 basis points to 
71 bas is points as the short end 
of the spectrum outperformed 
longer maturities. 

Shorter-term notes got some 
support from news reports sug- 
gesting that Friday’s stronger 
than expected figures on May 
employment growth would not 
be enough to convince the Fed- 
eral Reserve to raise interest 
rates. 

However, worries about the 
potential for inflationary pres- 
sures to emerge both from 
higher wages and from higher 
commodity prices remained. In 
the early afternoon, the Knight 
Ridder/Commodities Research 
Bureau index was up 1.06 at 
25L75. 


NEW INTERNATIONAL BOND ISSUES 


AnMBt Coupon Prica 
Borrower m. It * bp 

US DOLLARS > 

ACCMT n. 06-0, Class NM 519 (al) «ai) Jun 20OS 050 - jp Morgan Srxxrtttos 

Koras First BonWb}** 200 (bl) B9.75R Jun 2006 0AOT - Chemical invashnant Bank 

Bahrain HO BaiKCcft SO (cl] 100.00 Jut 2001 1.40 - BNP CapBaf Marians 

Hyosung tAmencatt SO (d) 70000 Jut 1888 KEB International 

smurtfi 

Bank Austrians) 100 are 99.084R Dec 1998 0.175R *25f/V<%-Ba) Lehman Bntthara tnfl 

GUILDERS 

Knninldem PTT Nadertand Han 650 96S05H AH 2006 03250 *26fl Ftatoobanh Nadartard 

ITALIAN LIRE 

Republic <X Argentina 350tn 11-00 M-90R Jun 1999 USSR Deutsche Morgan Granfa* 

Etaopaan Invaattnant Bank* 300fri fee) 90.300 Jun 2003 0.15R BCI/Crelpto/JP Morgan 

CANADIAN DOLLARS 

CnAtSt Local da Francois) 100 725 B9.65R Doc 2001 035R +-14{7ftTO-011 Toronto OomMan Bank 

Vancouver Cfty Svgs Cflt Union 100 7.125 9&A7R Jul 3C01 0-2SR +5TnW)i-Ol} BBC Dpmlrton SeosWaa 

DANISH KRONER 

Grttflt Local tie Prance <00 W 10137 2001 1,875 - Kreteatbre* *ntt Gram 

Final terms, ncn-caBahto union stated. Yield spread (over relevant governmen t bond) at launch euppfed by load manager. MJnltred. X 
Hasting -rats note. R: farad rretefor price; lees shown at ra-otlor level a) AOvonta Grad* Card Master Trust Average life; 648 yra. all 
FMcad later: 1-fWh Libor +10bp area. a2] Class B: S33m, av Be 658 yra. 1-mtfi Libor + around 30bp. b) Callable nnnuaty from Jun 
2001 at par. bl) 6-mOi Ubor +B5bp to June 2001 and +200bp thereafter, c} Putable an 2/7/99 at par. cl) 6-mth Ubor +137Wbp. d) 
a-ntti Ubor +65bp. a) 3-mOi Ubor flat, max 14%. Coupons capped at previous rate +0-5%. Mtiat coupon: 8.90%. 1] 5%% to 30/7/99, 
ttwn 81496. i) Over taterpotatad ylokL s) Short 1st coupon. 
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Jut 1SS9 


JP Morgan Secuttlae 
Chemical kweatment Bank 
BNP CapBaf Markets 
KEB Internation a l 


675 99.884R Dac 1998 0.175R +25frv.%-98) Lehman Brethere M 


650 38.505R Jul 2006 032SR 


350tn 11J0Q S9J90R 
300&1 (c^J 90-9OR 


100 725 B9.65R 

100 7.125 9947ft 


Jut 1999 Oj5Qft 
Jun 2003 Q.15R 


Dec 2001 025B 
Jul 2001 02SR 


+20fl Rabobank Nadartand 

Deutsche Morgan GranfaR 
BCl/CaripIc/JP Morgan 

+14(7% %-OT) Toronto OomMan Bank 
e5(7 i A%-OH BBC Domlratin SecuWaa 

• KmSotbonk tntt Group 


priced to yield 25 basis points 
over UK government bonds. 

When the bonds were freed 
to trade the spread widened by 


about S basis points because of in firm hands. 


some loose bonds in the mar- 
ket. Lead manager Lehman 
said it expected the spread to 
tighten once all the bonds were 


Good response »n 

to NZ buy-backs 


tt.* 

nd 


By Richard Adams in London 

New Zealand’s offer to buy 
back £197.501 of loan stock has 
had a warm reception so tar 
from the London market 

By yesterday afternoon, just 
under 50 per cent of the SSH3m 
issue due in 2008 and 65 per 
cent of the ElOQm issue due m 
2Q14 had been repurchased in 
the week since the offer was 

made. . , . 

Mr Philip Anderson, princi- 
pal at the New Zealand Debt 
Management Office in London, 
said; “We’re very pleased with 
the uptake so Ear." 

More than 90 per cent of the 
issues are registered bonds, the 
bulk of which are held by insti- 
tutions. Only £3m to £5in is 
held in private hands, making 
It likely that a very high pro- 
portion will be repurchased 

The NZDMO is also offering 


to buy back S500m of US 
domestic notes, but the success 
of the yankee buy-back is less 
assured. 

“It is going to be more diffi- 
cult to get to, becausacf ti» 
greater international offitmm- 
tion,” Mr Anderson said. Expe- 
rience of other buy-backs In 
the US market suggest a 45 to 
70 per cent rate of repurchase. 

The purchase price for the 
notes or toon stock ^calcu- 
lated by using the yield to 
maturity of the bond’s refer- 
. ence security, plus a fixed 
spread ranging from 10 to 35 
basis points. 

BZW is the exclusive agent 
for the sterling offer, and Mor- 
gan. Stanley the exclusive 
dealer manager far the yankee 
offer. The offer remains open 
until June 14 in London, and 
until June 26 for the yankee 
offer In New York. 


Fund to invest $100m 
in Russian debt market 


Bank Austria is believed to 
have swapped the proceeds of 
the offering into fixed-rate 
D-marks at a sub-Libor interest 
rate. 


By Richard Lapper 

A Hong Kong-based fund 
manager and an Australasian 
bank are joining forces to 
launch a fund to invest in the 
Russian debt market. Regent 
Pacific will administer the 
Regent Russian Debt Fond 
alongside its four pasting Rus- 
sian funds. ANZ Bank is to be 
investment adviser. 

The fund will be incorpo- 
rated in the Cayman Islands as 
an investment company and 
will invest in Russia via a local 
operating company owned by a 
separate Cyprus-registered sub- 
sidiary. Regent and ANZ aim 
to raise more than SI 00m and 
the fund will have a split level 
structure, offering investors 
two types of shares. 

Income shares will offer a 
fixed rate of return of 12 per 
cent a year, which is secured 
against the assets of the fund. 


Ordinary shares aim for capital 
appreciation and will after a 
leveraged return. 

Mr Jules Green, director of 
emerging markets at ANZ, said 
the fond will buy Vneshecon- 
ombank. and MinFin dollar- 
denominated debt but will also 
focus on rouble-denominated 
GKOs (Treasury bills of three, 
six and 12-month maturities). 

Treasury bill yields have 
widened from about 60 percent 
earlier this year to more than 
160 per cent a year, offering 
potentially lucrative returns. 

Most foreign involvement In 
the Russian debt market to 
date has been either through 
derivatives vehicles or, since 
February,, through specially 
structured schemes adminis- 
tered mainly by Russian 
banks. 

Regent is applying for a list- 
ing oh the Irish Stock 
Exchange. 



WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 
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BOND FUTURES AND OPTIONS 
Franco 

■ NOTIONAL FRENCH BOND FUTURES (MATIF) FFiSOftOOO 

Open Salt price Change Hi£i Low Esl vd. Open Uit 



Open 

Salt price 

Change 

HI* 

Lav, 

Jun 

123.00 

12386 

♦0.12 

123.18 

123.00 

Sep 

12162 

12162 

*0.06 

12162 

121.50 

Dec 

12080 

12084 

*086 

12080 

12086 


■ LONG TERM FRENCH BOND OPTIONS (MATIF) 


Siriln 

Pnce 

Jul 

- CALLS - 
Aug 

Sep 

JJ 

— PUTS — 

Aug 

Sap 

120 

121 

122 

123 

088 

aoe 

1.13 

065 

034 

088 

0.49 

0.08 

037 

0.72 

0.58 

057 

134 

- 

0.08 

084 

- 

- 

- 


Eai. Nil total. CJB &991 Pun 4,023 . PwA» days omn InL. Cota BS.733 Putt 110505. 

Germany 

■ NOTIONAL OBWIAN BUND FUTURES (UFFET DM250.000 TOOiha o> 10096 

Open Sett price Change High Low Est vd Open int. 
Sep 9S3J 85 M +0.06 95.36 95.18 B7472 181378 

Due - 94-34 -KL06 0 1178 


UK GILTS PRICES 


BUND FUTURES OPTIONS (UFFB DM250.000 points at 100% 


Strike 

Price 

Jal 

Aug 

CALLS — 
Sep 

Dec 

JU 

Aug 

PUTS 

Sap 

Dec 

9500 

0.50 

066 

1.06 

186 

087 

063 

063 

1.72 

9550 

034 

068 

0.79 

065 

061 

065 

1.06 

2.01 

0800 

0.10 

030 

068 

0.08 

067 

1.16 

135 

234 


Em. «ol UUL Cata Bam An 0196 PnnWw Gays open ton, Ckto 132323 nos 147835 


■ NOTIONAL ITALIAN GOVT. BOND (BTT*> FUTURES 

(UFFET Ura aOOw IQQtfis qf 100% 

Open S«K price Ctmge High Low Eat vd Open kit 
Sep 115J0 11553 -008 115^2 115,18 17B63 5K08 

Dec - 114-58 -0.13 - - 0 0 

■ fTALIAN OOVT. BONP (BTP) fUTURBS OPTWWS (IffFg L»«200m IQOthfl o< 100% 

Srfha — — CALLS - ■ pur* — 

Price Sap Oec Sap Dec 

11800 1.66 2_23 1.43 2.86 

11350 XA1 aOl 1.68 2S3 

11600 1.19 UD 1.96 122 

Ett. «L kOL C« 1912 Pun iS3i. PnMeua dor's epsn mu Cata 47S18 Pun 37114 " 


Spain 

■ NOTIONAL SPANISH BOND FUTURES (METT] 



Qpan 

Sort price 

Change 

High 

LOW 

Eat. vol. 

Open InL 

Jun 

9860 

8602 

+0.15 

8684 

9868 

30686 

53640 

Sap 

UK 

9610 

8789 

+0.13 

9080 

0780 

4308 

9.711 


■ NOTIONAL UK CULT FUTURES QJFFg* E5QJOO 32nda of TOOK 

Open SeM price Change High Low EsL ml 
Jun 108-07 106-00 *004 106-11 106402 7030 

Sap ICS-03 105-02 +0-05 lOSJU 104-28 28217 

■ LONG QS.T FUnmES OPTIONS fUFFEJ 250,000 64ttw c4 100% 


Stria 

Prise 
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CALLS — 
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Oec 

Jii 
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PUTS — 
Sap 
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0-30 

1-OS 
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1-52 

0-32 

1-01 

1-22 
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0-11 

0-42 

0-61 

1-27 

1-07 

1-30 

1-57 

107 

. 0-03 

0-23 

0-30 

1-00 

1-03 

2-10 

2-34 


Open Int. 
26567 
115839 


Est. ML nu. Cat! 12B6 Putt 1276. PiwkM Oaftt opsn biu Call 17B2S Pita 22S07 

Ecu 

■ ECU BOND FUTURES (MATIF) ECU100.000 

Open Sen prtea Chengs Wgh Low EsL voL Opsn InL 
Jun 90M 9090 +004 «L90 0006 709 4.659 

Sep 90.46 90.46 +OJM 9056 00.48 603 3.914 


■ US TREASURY BOND FUTURES fCBT) tlQtUWO 32ndS of TOCWb 

Open Latest Change High Low Est vat. Open M. 

Jun 107-21 107-16 -0-02 107-24 107-14 12,733 10*207 

Sep 107-04 106-30 -0-02 107-07 106-27 488.852 304,597 

Dec 108-15 106-14 -0-02 106-22 107-13 754 9,132 

Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
PJFFE) VIOOm IQOthe of TOOK 

Open Ooae Change High Low Est voi Open int 

Sep 11827 - - 118J7 11822 1333 0 

Dec 11735 - - 117.38 11753 99 0 

‘ UTE Mure& *» vadsd an APT. Al Open nareM Bps. are tor pretaua day. 
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FT-ACTU ARIES FIXED INTEREST INDICES 

nice mcStsm Man Day's Fri Accrued xd 

UK oats Junto change % Jut 7 merest ytri 


1 Up to 5 y eats 02) 121.74 018 121X 


2 5-16 yearn fifl) 

3 Over 15 years (91 

4 Irredeemables ( 6 ) 

5 Al stocks (5^ 


144.60 026 14423 

15027 020 158.05 

180.42 -a 52 181.35 

14057 021 14027 
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MARKETS REPORT 


CURRENCIES AND MONEY 


Pound falls amid UK interest rate speculation 


By Gtaham Bovrtey 

The pound fell on the foreign 
exchanges yesterday sb traders 
digested last week's surprise 
UK interest rate cut and specu- 
lated that rates might tall fur- 
ther. 

t Other m^jor currencies had a 
\ quiet session as markets 
| absorbed the Implications of 
l last week’s drama triggered by 
\ the very strong US jobs fig- 
jures. 

I The lira was largely 
[ unmoved by reports that Italy 
jwould start talks after next 
yveek's European Union sum- 
J§ait in Florence with France 
ind Germany on the lira 
rejoining the European 
Exchange rate mechanism 
Sterling’s trade weighted 
index finis hed lower at 85.8 
from 86.3. Against the D-Mark, 

I he pound closed at DM&352 
ram DM2.3657. while against 
he dollar it finished at SI .5313 

E SI .5417. 

e dollar finished in Lon- 
fit DM1536 from DM15345. 


Against the yen it dosed at 
7109.085 from 7109.05. 

■All eyes were on the pound 
again yesterday aa sterling suf- 
fered a setback following its 
recovery on Friday. 

Talk in the market again 
revolved around whether, or to 
what extent, last week’s quar- 
ter point base rate cut to 5.75 
per cent was politically moti- 
vated. 

Favourable producer price 
numbers yesterday, which 
showed industry inflationary 
pressures eased further in 
May, provided some backing 
for the view that the cut may 
have been justified by eco- 
nomic circumstances. Analysts 
said the data reinforced the 
view that interest rates were 
set to remain low for a while, 

■ Find hi Haw vS5 ~ 


jMig 

— Latrd — 

-Pm. don- 

ton 

18325 

18390 

l mat 

18320 

18384 

3nVi 

18315 

1.5379 

iff 

18333 

18386 


which would exert downward 
pressure on the pound. 

“The Interest rate cut has 
taken some of the shine off the 
pound,” according to Mr Ian 
Harnett, UK group chief econo- 
mist at SGST in London. “Peo- 
ple are recognising that inter- 
est rates are not going to be 
reversed before the election, 
and so along with political risk 
the pressures are still for ster- 
ling to weaken.” 

Mr Paul Meggy esl, senior 
currency strategist at Deutsche 
Morgan Grenfell in London, 
said that “even if you don't 
think the rate cut was politi- 
cally motivated, the move was 
still negative Aw the pound” 
since it signalled that the the 
authorities are “uncomfortable 
with a strong exchange rate”. 

Short sterling futures con- 
tracts, which fell sharply on 
Friday, recovered yesterday. 
Mr Tony Norfield, UK treasury 
economist at ABN AMRO in 
London, pointed out that for 
the first time since autumn 
1994 short sterling contracts 
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were pricing in UK interest 
rates below US interest rates 
implied by eurodollar futures. 

“This is a useful signal that 
without the interest rate pick 
up, sterling is set to move 
lower against the dollar," he 
said. 

■Mr Hans Tietxneyer, the 
Bundesbank president, 
appeared to signal content 
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with the direction that the 
major currencies have taken 
over the past year. 

Speaking at the annual meet- 
ing of the Rank fbr Interna- 
tional Settlements in Baste, Mr 
Tietmeyer said “overall, 
exchange rates parities are bet- 
ter than a year ago” reflecting 
"the different economic situa- 
tions much better”. 

He sa id the lira which had 
been undervalued was now 
“more adequately" valued. 

However, analysts were 
quick to point out that Mr Tiet- 
meyer did not rule out any fur- 
ther moves in currencies and 
that the corrections may not 
yet be complete. 

■ Figures in the BIS annual 
report showed that the dollar's 
share In global official reserves 
has remained stable at about 
two thirds. 

This flew in the face of much 
received wisdom which 
suggested that many developed 
economies no longer wished to 
hold as large a proportion of 
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Inda Pa) 582883 -04819 726 - 060 534660 534110 - - - 

Israel (8hk) 44881 -0053 805 - BIB 54423 44829 - . . 

Jason [V] 187.042 -148 956 - 128 188430 166420 188417 52 184427 54 158412 54 
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New Zeeland (NZS) 24749 -00284 732 - 785 24972 24749 24799 -24 24894 -24 24232 -2.1 
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Sud Arabia <50) 5.7432 -00388 419-444 54670 5.7422 - - - 

Singapore (SS) 2.1581 -00142 589-592 2.1808 2.1684 - - - 

South Africa (Ft) 84873 -00607 837 - 709 6.7235 64559 - - - 


Singapore (SS) 2.1581 -00142 589 - 592 2.1888 2.1684 - - - 

South Africa (R) 84873 -00607 837 - 709 6.7235 64559 - - - 

South Korea (Won) 121044 -343 948 - 119 1218.18 121015 - - - 

Taiwan (IS) 424648 -04822 485 - 805 42.7573 424638 - - - 

ThaSand (BtJ 384307 -04668 154 - 4C0 392040 384310 - - - 

t RUM tor June. Dtriteflar un made h the Ramd Spot ratta mum oidy the toat Time d ad n rel plaoaa. F wa ratal are not dmcOy tyiotod to Pw warM but 

are Invtad by aitam hum iw Sretag hoe* celntatod b * ttw Bm* of England, ha aangt WO - 100. hdn rabaaw ISA Bd. OBOr ami 
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their reserves -in dollars as 
they had done in (he past 
The report showed that cen- 
tre! bank intervention to sup- 
port the dollar against the yen 
in 1995 boosted foreign 
exchange reserves at the fast- 
est pace since 1987, 

It also revealed, that central 
banks and governments 
financed more than two thirds 
of the US current account defi- 
cit last year, imriwUning the 
extent of official I ntervention 
in support of the dollar in 1995. 

■Attention this week will be 
on the Bundesbank council 
meeting, with some expecta- 
tion that the central bank 
might take a step towards 
laxer monetary policy by 
adopting a variable rate repo. . 
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LEGAL NOTICES 


ffa. 003063 nflW6 
IH THE HKJH COURT OF JUSTICE 
CHANCBIY DIVISION 

CCMMNBS COURT 

IN THE MATTER OT 

CEITY COMMDNJCATIONS LBOTED 
■ aa ri- 

IN THS MATTBt OFTBE COKEKNZES 
ACT IMS 

NOTICE IS HEREBY GIVEN Him a POdrioa 
wai promied to Her Majcwyk Hi|b Coart at 
lodrt, CbaiDBy Dninaa oa 3Uc lij 1496 tor 
the canOimukni of the rcdaaioa of die lime 
fman aocacmt of Ac atom oaracd Conv>iT 
bynLURKM. 

ANT NOTICE iT further jtra dni die said 
Peddait it tlxteui ro be beard before Mr 
Rasrerer Butoky at (be Royal Courh eT Jirefce. 
Strand, London WCIA 2JX. oo Wetaeaday ihe 
19* day of Juno 1496. 

Any Creditor or Shareholder or Ihe Mid 
Company dniriaB io cppo*e lbc retfatg of ro 
Order for ihe coaflrauilon of dir laid 
croeellalfare ot abate piemhan aeeeom ihouU 
appew at dM dme o/ die bcarinj In prom or by 
CbaBd&rttrepwpore 

A van of tc add Pahkn wd hr tomitaed to 
any penoa requiring iha i«ne by ihr 

ffrgalatoiinroy tor dwrena. 
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' WagWM erim 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


Producer price news helps UK equities rally 


By Steve Thompson, 

UK Stock Market Editor 

Better than expected UK producer 
price data and Wall Street's aston- 
ishing recovery last Friday, when it 
closed 29 points up after an initial 
Si-point fall, saw London's equity 1 
market regain its composure and 
moke strong progress yesterday. 

But a number of dealers around 
the City's trading rooms warned of 
the potential for more market 
upsets on both sides of the Atlantic 
throughout the week. 

It was a startlingly strong US 
non-farm payroll report published 
on Friday, showing twice the 
amount of new jobs than had been 


expected, that triggered the big ini- 
tial slide on Wall Street and across 
European stock markets. 

The leap in the non-farm payroll 
ignited fears that the Federal 
Reserve will increase US interest 
rates, to stifle Inflation, at the next 
Federal Open Market Committee 
meeting on July 2. 

“It has been a tricky time in Lon- 
don over the past week or so and I 
do not expect it to get any easier," 
said the head of marketmaking at 
one of the top European securities 
bouses. “I do not trust the market 
at these levels," he added, pointing 
to a long list of company news 
items expected this week and the 
slew of crucial economic data in the 


US and Europe during the period. 

The real disappointment in the 
market yesterday came with the 
dismal level of activity. Turnover at 
the 6pm calculation came out at a 
worryingly low 5183m shares, the 
poorest daily turnover level for 
many weeks. 

That number is expected to 
reflect a level of customer activity 
closer to £lbn than the near £2bn 
numbers of recent sessions. 

At the close of business, the 
FT-SE 100 Index was 22.0 higher at 
3.7283. There was again much less 
conviction about the second liners, 
represented by the FT-SE Mid 250 
index, which struggled to make any 
real progress for much of the ses- 


sion, before Fairing momentum and 
ending a net 6.8 up at 4.452.6. 

There was disappointment at 
Wall Street's performance yester- 
day, when the Dow Jones Industrial 
Average gave up around 25 points 
shortly after trading began. 

And later this week the US mar- 
ket has to contend with producer 
price numbers - due today - infla- 
tion figures tomorrow and retail 
sales data on Thursday. Friday 
brings details of industrial and 
manufacturing production. 

UK data due this week includes 
unemplo yment figures and inflation 
news for May, both of which upset 
market sentiment 
Wednesday sees Mr Kenneth 


Clarke, chancellor of the exchequer, 
and Mr Eddie George, governor of. 
the Bank of England, addressing 
the assembly at the Mansion House. 

The day’s big story was the news 
that Standard Life, the Scottish 
mutual, is to sell the majority of its 
323 per cent stake In Bank of Scot 

land via a secondary offering, in the 
form of a book-building exercise 

There was talk in the market yes- 
terday, however, that the stock 
could be sold much sooner, via a 
placing around the 225p a share 
mark. While a placing . would 
remove one of the big stock over- 
bangs that have capped the stock 
market recently, there remains the 
threat of other big rights issues. 
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Bank bid 
premium 


Bank of Scotland was back- 
marker in the Footsie as Stan- 
dard Life announced that it 
would sell its 30 per cent stake 
in the bank in the market. 

There was talk around the 
market, however, that the 
stake may yet be placed in the 
market if Standard gets a good 
offer for the stock. One rumour 
yesterday was that the shares 
would be placed at 225p after 
Bank of Scotland's annual 
meeting scheduled for today. 

Standard's statement 
scotched hopes of a straightfor- 
ward bid for the bank and con- 
sequently pushed the BoS 
share price down by 16'/» to 
248p in the heaviest volume in 
the sector. Turnover was 7.7m 
shares. 

The stock did not fall any 
further because it still retains 
some lingering bid premium. 
Dealers suggested that any 
interested party could let the 
shares dribble off and then 
step in with an offer of 2 8Qp a 
share and pick the bank up 
relatively cheaply. 

Royal Bank of Scotland, 
which was flat at 509p, was 
dragged down by the prospect 
of a big stock overhang in the 
market. 

One specialist salesman com- 
mented: “The Standard sale is 
effectively a £2 bn rights issue, 
and if you are not going to go 
overweight in the sector you 
have to take the money from 
somewhere." 

Secnricor tumbled steeply an 


the first day of its new, stream- 
lined capital structure, with 
sentiment running visibly 
counter to the bullish tone 
adopted by a number of broker- 
age houses. 

Dealers said it was a case of 
straightforward profit-taking 
after the recent strong run. 
But there were also whispers 
that part of the management 
stake had found its way into 
the market. 

The new capital structure is 
aimed at mating the stock 
more accessible to both buyers 
and sellers, and yesterday it 
was rumoured that a number 
of long-term holders bad been 
shaken out The shares ended 
10 cheaper at 310p. 

The performance was at odds 
with several brokers' buy 
recommendations. NatWest 
Securities, for example, put out 
a note which suggested that 
the rating at Securicor, which 
has a 40 per cent stake in the 
Cellnet mobile phone system, 
“should reflect an element of 
bid premium". 

NatWest’s fair value price for 
the shares is 350p, while it pin- 
points 385p as its overall target 
price. 

BT was the most active Foot- 
sie stock, foil owing news of the 
group's Internet link with MCL 
of the US, In a deal that takes 
in Japanese telecoms giant 
NTT on the data supply side. 
The shares closed 6 better at 
368ftp in volume of 12m. 

A shortage of stock was said 
to have helped British Aero- 
space to power to an all-time 
high. Over the past three trad- 
ing days the shares have risen 
7 per cent. 

Hopes for big defence con- 
tracts are running high, but 
the main thrust to the shares 
in recent sessions has been a 


positive note from Merrill 
Lynch. This places a value of 
£14 a share on BAe, taking a 
bullish line on notional flota- 
tion values for Lhe Airbus con- 
sortium, in which BAe has a SO 
per cent interest 

The shares jumped a further 
19 to 956p. Most City engineer- 
ing teams put a value of 
between £10 and £12 on BAe’s 
core businesses. 

Lucas Industries came off 2 
to 237p, in 10m traded, as arbi- 
trage positions continued to 
unwind on the news that BBA 
was not after all. to bid for 
the group. 

Pearson, the media conglom- 
erate which owns the Financial 
Times, drifted off 9 to 659ftp. 
with some switching into Reed 
International, which gained 15 
at 1107p. 

Investors are still smarting 
over Pearson’s losses resulting 
from the acquisition of Mind- 
scape, the Californian software 
group, and there have been 


some concerns that It is about 
to mak e another US purchase. 

BSkyB rose 614 to 437p after 
securing the right to broadcast 
all rugby union gam *** played 
at Twickenham, in an £873m 
five-year deal 

Speculation that W-H. Smith 
will dispose of its stake in Do K 
All to Boots, with which It 
jointly owns the DIY chain, 
helped lift the newsagent by 21 
to 4Slp. 

Analysts said that Smith, 
which will announce the 
results of its four-month long 
strategic review tomorrow, 
could offer a £50m sweetener to 
Boots, courtesy of the proceeds 
of the sale of its business sta- 
tionery company earlier this 
year. Boots eased 3 to 595p. 

A secondary factor in the 
share price fall was news that 
Asda. the supermarkets group, 
is to cut the price of Anadfn 
paracetamol one of the nan- 
prescription drug industry’s 
biggest -selling brands. The 
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This announcement appeals as a matter of record only 
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SUEZ 



BANQUE INDOSUEZ 
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Compagnie de Suez and Banque Indosuez 
are pleased to announce the formation of 

SUEZ ASIA EQUITY ASSOCIATES S.C.A. 
a US $ 200 million Asian Development Capital fund 

The undersigned acts as investment 
advisor to the Fund 
Suez Asia Holdings Re Ltd 

Banque Indosuez acted as placing Agent 

May 1996 
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move marks a renewed 
attempt to break price-fixing 
by drug manufacturers. Asda 
hardened to 116ftp- 
Shell Transport climbed 13ft 
to 9E7ftp with help from news 
of its involvement in a new 
Dow Chemical polypropylene 
venture. It was also supported 
by currency shifts. 

Cairn Energy jumped 27 to 
301p on speculation of a bid 
from Mobil. Analysts felt, a 
takeover was unlikely but 
argued that the US group could 
well be poised to fund develop- 
ment of Cairn's big offshore 
gas find in Bangladesh. 

British Airways hardened as 
long-running rumours of a 
marketing link with American 
Airlines resurfaced. The US 
press have lately been pushing 
the story hard, and the shares 
gained 4 to 568p. 

Gaming and leisure company 
Ladbroke Group shrugged off 
recent weakness and put on 6 
at I88p. to make it the best 
performer in the Footsie. Vol- 
ume was a busy 9.1m. . 

The shares fell back last 
week on news that Hilton 
Hotels, of the US, was acquir- 
ing Bally Gaming. Dealers 
suggested that the move cast 
doubts on the possibility of a 
merger between Hilton Hotels 
Corp and Ladbroke's Hilton 
IntemationaL 

However, talks between the 
two groups continue and one 
analyst said yesterday, “We see 
little connection between Hil- 
ton Corp buying Bally and the 
talks with Ladbroka." 

There was keen interest in 
leisure giant Sank Organisa- 
tion as the market digested 
Friday's announcement after 
the market dose that it is 
acquiring the Hard Rock Cafe 
restaurants it does not already 
own. The shares rose 11 to Slip 
in trade of 2£m. 

Thorn EMI rose 5 to 1838p 
ahead of today's final results. 

Among conglomerates, Beris- 
ford dropped 15 to 202p follow- 
ing broker profits downgrades 
after a disappointing set of 
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results. ABN Amro floare 
Govett trimmed by £1.5m to 
£35m for this year. 

The second tier of brewing 
and restaurant companies was 
active, led by Regent Inns, 
which jumped 9 to 2»8p follow- 
ing its five-for-one share split 
and the announcement that it 
had taken a 5.56 per cent stake 
in Surrey Free Inns, the AIM 
stock. Surrey rose 2 to 270p. 

The stake brought a- whiff of 
speculative interest to a couple 
of the amaiier companies in the 
sector, including JJO. Wether- 
spoon, up 7 at 978p. 

Porter Chadbnm hardened 
to 4Qp as the market absorbed 
the news that the company's 
£10tn rights issue had achieved 
a 95.3 per cent take-up. 

MARKET REPORTERS: 

Peter John, Joel IGbazo, 

Jeffrey Brown, Lisa Wood, 
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Thraa UnfHd Flgma n tnKtota toow iwnbor at ccmpMaa. BMi US (Mam. 6 Ua vohoK lmtun 
3 l/ 12 ra 2 . f tonal. Laust paces wmaMNa lor tw» adman. 


TRADING VOLUME 


■ Major stocks Yesterday 

VoL dosing Day's 


art . i.HX> 

ABOA Greupf 1.700 

AKwi nwhndt 1.100 

ASxrlBNMr 1.000 

Atod Domecot 2X00 

Angton WfSer 266 

*9 ° at , 142 

Argyll Omia>t 4.10C 

Aita MtagSB 1.000 

Aaeac. Bra Foodst 430 

Aaaoc. Bri. Praia l« 

BAAt 130C 

BAT Indsf SJ SOD 

BBA 2600 

BET 46/ 

BtCC JM 

BOCf 60S 

BPt 2^400 

BPBsidiL n 

B9hyBt we 

Bit 1Z2 OO 

BTHt 10X00 

Bra* at SraAmct 7.700 

Badayct 

Rewf 1.300 

BAJb Ocfcrt 1300 

Books, 122 

B«*>t IXM 

Bttnfc 47 

M. Aawmiooet 
Braun Mint 
Brahm Btoradh 
BnohCmf 
Braan tint 
Brush Emrt 
Buna 

Bumdi Cnotovit 
Bwnwrt 
C0Us4 Wh«t 
CraSxrr Sdnaysst 3.700 
Craadon 

Carton Comnn-t 
dsM> 

CoJtn Vftk 
Conn, untont 
Cranpam 
Cootasonf 
CourtsuAtBt 

Waray 

Cte La Rue 

Dtmnat 

Midland Beet 


000s 

price 

honqo 


447 

4l| 

1.700 

ll&lj 

+1? 

1.100 

042 

-2 

1.DPO 

40 


2X00 

475 

re 

286 

SBb 

-i 

1+2 

7SS 

vl 

4.100 

3se 

•1 

1.000 

174 

-1 

430 

Tto 

*4 

163 

fi 90 

+i 


484 

+i 

MOO 

514 

.15b 

2.600 

305 


487 

232b 

-+b 

JM 

333 

.1 


939 

+r 

2400 

560b 

-4 

n 

EO 


BEK 



12X0 0 

368'- 

+e 

ioxoo 

272b 

43b 

7.700 

246 

-15b 

998 

760 

.7 

1.300 

8 rob 


1300 

362 


123 

as 


1X00 

US 

-3 

47 

n» 



061 O 

S53 <4 


170 S'! 
237 .1 

. I0« 

196b -7.-> 

4 2G 

47Bb -fib 
233 *1 

460 45 

036 #7 


Day's Yw Dhr. 

Jun 10 «ige94 Jun 7 Jrai 6 Jun S ago yfeldM 




EMAR. UNION CAL- 7S16025148 CaiCUMMCBm 


FT-SE 100 3728X +OX 

FT-SE MW 380 4462X +02 

FT-SE Md 260 tn Imr TYlrati 4487X +OI 

FT-S&A 350 1B87X +0X 

FT-SE-A 850 Wstwr YMU 1817X +07 

FT-SE-A 350 Law YMd 1084-4 +03 

FT-SE SnwflCap 2242X2 +02 

FT-SE SmalCtaqi w lav Trusts 2246X4 +0.1 

FT-SE-A ALL-SHARE 1874X7 +05 

■ FT-SE Actuaries All-Share 

[fey's 
Jun 10 chgeW 


3708.8 3T803 3753.4 3344. 
4445X 4480.8 44700 3859. 

4492.1 4523X1 4518X 3068. 

1878.1 1BQ2JI 18902 166a 
1805X 1831.7 1827.1 1B79: 

1958.1 1980j4 1978X 1641.: 
228844 2244X8 2239.10 18663 
2243.82 2246X3 2238X2 1835X 
1868.16 1888.69 188548 1841 X! 

Ywr 

Jun 7 June Jui 5 ago 


Nat WE Xd adj. Total 
cover ratio ytd Rebm 


2.15 14X0 8848 1525.18 

1.75 21X0 91X1 1787.75 

1.79 19X8 96X7 1808X34 

2X7 1541 42X1 1577X1 

1.92 12X7 50.50 1270X6 

2X3 19.44 36.03 1361.17 

1.77 24X7 8143 1840X4 

1X5 21X8 33X1 1855.15 
2X5 15X8 41X1 1581.83 

Not P/E Xd adj. Total 
Cover ratio ytd Return 


390 +1 

eisjjd ,2b 


is* f. +b 
679b *4b 



Futures & Options 

f '°~ <£qo Rcm 

SECURITIES AND TUTullS UNITES 
fcm *m. 13 tear tewledi B2* l» 

TEL 0171 417 9720 
FAX 0171 417 3719 

y vfc TJRN 

X Margined FOREX 

— Disclosed Commissions 

— • The rate ivc trade is 

C the rate you get ' 


I \.\M >] | 

SECnmriES ano futures limited 
U tafea hoik, m Mny Parerato 
tendon ECMim 

{tel 0 17 1 S3 8 2.02c I 



KNIGHT-nmDER’S FUTURES MARKET DATAX1T FROM $570 
C m f w ni aa tJBmn P* W t*i OVHWiiMniU.li 

o ng«B umri ur Mmt feta Mm o mCwM^nhiihiM 



20 GBI WDUSTRJALSC275) 

21 BtMfag 8 Constmctlon<34) 

22 Bukfing Mate ft Merc»iB{29) 

23 OiemlcatspSl 

24 DtMreffled InOusOWaflS) 

25 Bedronic & Beet EquW37) 

26 EnginewrtnalTli 

27 En^neerino, VeHcfea(13) 

28 Paper. Pckg & pirMtog(289 
SS Taxffiw A 


30 CONSUMER 00003(80) 

32 AJcohoSe BaveragaoCT 

33 Food ProduweP^ 

34 Houaohoid GoodsUS) 

38 Health CareCCO 

37 PhanmecetritcatafiS) . 


-TAX FREE 

0171896 0011 


OFFSHORE COMPANIES 


EdtaMud In 1975 OCHA Ms 31 dtaa nt «•» Ml W raadyrala common awn 
i00 pogi FtaS CBnr trooua omkc 

tofOFHUt Oinw.H TK^alBSWW ScAtWMBr 
toman mMHOTcoa^aae nu »+< itikimh 

HONaRDNO: ■ARTBRPVI.IJJI IfeUDNOOTR nac+CBOD Tin 
fednifeini ffee+ITHSMOH 


Petroleum Arcus Oii Market Guides 


40 SERVKmS(253) 

41 asMwton{33) 

42 txtaira & HotetopS) 

43 Medb(48| . 

44 Rotators, FoodflSJ . 

45 Retatore. GanoraSd3) 

47 Brettorfes, Pltos 8 Rest(24) 

48 Support 5ervlcaa(4fl) 

49 TtansoortCI] 


eo irnoTtESpS) 

62 Sectrldty(12) 

64 Qua DtatributtantZ) 

06 T docu r wiU Bd c a tt o n afl 1 ) 


70 nNANCHLS{fOQ 

71 Banka. F»fl(8) 

72 Banks, MarchantO 

73 Insmnc oCSQ 

74 Ub Assurance^ 

77 Other FhancUpt) 

_Z9 


FT-6E-A Fledgling 

FT-SE-A Redoing at kw. Trurts 


+0.3 2075.41 2033X3 2082X7 1954X4 
+0.1 1202X5 1203X7 1206X8 989X3 

1914X7 193240 191X74 1783X8 

+OX 2504X6 2SE2X9 251S86 2412X4 
+1.0 1651X7 187349 1678X4 1868X8 
-0.1 2460X0 2471.96 244444 2048X6 
+0X 2424X6 2438X2 2413X6 1972.78 

3066.98 3142X5 3106X2 2305.70 

2617.72 2651.71 2845.44 2963X6 


♦OX 3481 X7 3531.78 3522X3 3174.10 
+0.7 2722.64 277744 2770X2 27S348 
+0.4 244038 2461X4 245045 251742 
+0.1 2876X9 2893.17 288081 2818X3 
2082X0 2108X2 2069.44 1770.44 
+0X4M9.75 503017 600086 4030X6 
+3.0 4222.73 4354.03 4417X8 4210X9 


+03 2529.72 2550X0 2S4S.99 2034X7 
+OX 295072 2961.17 2957X9 259SX1 
+1X 3149.48 3182.19 3200.10 232U71 
+OX 4162X1 4202.52 4196X8 3016.48 
+OX 2057X6 2069.91 2080X6 2042X5 
+0.1 2096X72113.72 209036 1882X1 
+OX 3181.18 3200-78 31B3X0 2418X1 
+OX 2433X8 £454X1 2452X7 7617.16 
+02 2372.04 239140 2380X3 


+02 2374X0 241 1X0 2403X5 2405.90 
-08 2606X1 2644.98 282ZX8 2318X8 
+TX 12S3X1 1283X9 1278X9 2038X5 
+1.0 2012.73 2048.79 204347 208946 
1X2300.79 22T7X4 2225X1 1 


+06 2855X3 2907.75 291 680 2997.10 
+09 3903X3 3977.90 4003X4 3217X9 
+04 3838X4 389007 3675.74 326SX4 
+1X 1475.74 1510X2 1610X6 1313X6 

337005 3478.74-3465.14 288340 

-OX ££65X5260033 2703.78 3034XG 
+01 1520X8 1836.75 1522X1 1463X4 


3&EI5EEE5Srai5!iEtEZn-Sg 


18.08 4099 113943 
20X2 20.76 1009X8 

18.09 38.43 969X3 
16.18 66.67 1194X2 

- 11X2 54.75 940X6 
24.78 15.10 1263.89 
15.83 31.09 1475.13 
18X7 53.22 1592.12 
16.12 55.09 10S5.95 


1028 41.39 870JX3 


16X2 78X4 1302X7 
18.94 71.72 994X4 

15.74 58X8 1116X0 
13X6 65.78 1027.75 
28X7 3022 1275X9 
19.58 91.16 1701X2 
1009 156.18 1092.64 


21.72 46.58 1326.17 

24.73 38X4 1097.73 
23.16 142.15 1715X9 
28.77 49X6 1512.17 

14.73 4847 1323X3 
19X9 38X1 1208.15 
18X0 40X4 1538X5 
27.07 2445 7551X7 
22X3 4247 994X2. 


11.13 67X1 1017.42 
8X3 184.42 1268X8 
9.79 86.67 667.54 

16.75 12X8 935X0 
8X3 42X4 1196.19 


2X5 11X3 78X1 1245X1 

2X9 10X2 110X4 1295.76 

2X8 1946 36X8 1166X9 

3.34 7X7 47X1 1129X5 

2X4 12X9 100.72 1413X4 

1.71 18.74 55X7 1530X2 

1X0 881.08 J9.M 041-79 


u>gai& Oaranrt 

LtW ABMV 


1874X7 +05 1866-16 1888X9 1885491641X5 3X4 2X6 1SX8 41 XI 1591.63 


127842 +0.1 1275X0 1279.05 1275X8 101442 2.70 2.17 21X1 15X7 133548 
1204.12 +0.1 1293X8 129552 1291.18 1008+86 2X9 2X5 1840 1016 1354.17 


APPOINTMENTS 


Petroleum Argus 

CALL N0-.V ; :r 'u'. v: > •■■■' " ' • 'Ji~ 


EXOTIC FX OPTIONS TRADER 

Thw IcaJinp mtcmatianal City -based investment c o m pany requires an 
experienced iraJcr to fill the role of Extoic FX Options Trader undauldng 
responsibility Tot pricing and marketing short dated FX options. Mruetured FX 
option products, risk management, design of new risk maugmeni nod pricing 
systems. Salary negotiable. Applicants, aged JO-.’S, educated in post graduate 
degree lewd, with minimum 3 years’ relevant trading experience, fid! 
k/kwledpc of eireic FX options md undemanding of associated market place 
•Should write, in strictest confidence, enclosing full curriculum vitae to Box 
AJ56&. Financial Tiroes. 

One Southwark Bridge. London SEI 9HL 


Futwtt. Options & Cfurmcics with 
ttinxioozB to coharyc flaon 
GabDuCA 
TH oni 702 1991 
Fttr 0171 450 41 IS 


acuities, futures, options md le'.vs ^ 

ia 


Market-Eye 


FREEPHONE 0300 321 321 FAX 0171 39S 1001 


■ Hourly movameiits 

Open 9X0 10X0 11XD 12X0 13X0 14X0 15X0 18.10 fOflb/day Low/dray 


FT-SE 100 3726.8 37214 3729X 372BX 3731 X 3793.4 37342 3734X 37308 3737.3 37195 

FT-SE MW 230 4448.1 4446X 4448.1 4447.4 4449.0 44498 4452.4 44S3X 44638 4453X 4445.7 

FT-SE-A 350 1888.1 1833.8 188&9 16870 1888a 1888X 18894 1889.6 18892 1880.7 1883.1 

Unra o l FT-SE IOC Da/a Nate 298 M Daft low: 653 AM. FT-S6 IDO 1S0B Hgh: 3837.1 (ittMAQ Loin 29942 KV01/96J- 

■ FT-SE Actuaries 350 Industry baskets 

Opmn 9X0 KL0O 11X0 12X0 13L00 14X0 16X0 16.10 Ck>xa Pmtous Ghnngo 


BkJg & Cnetrcn 11802 11800 T18O0 1180.0 1180X . 118QX 11800 11802 11807 11807 11704 +2J 

Phamwauikto 4035.7 4831 J 4940X 49304 4838J2 4943X 48409 4944.8 493SJ5 4926X - 4900.4 +204 

Water 21612 21633 2163JS 2153JS ' 2153.4 2154JJ 2167.0 2161.7 21552 21552 21808 -34.7 

Bonita. Retd 3987.1 39882 3986.7 3881.4 39904 3988X 3992.8 38805 3880.7 39B4J9 3962X +32.1 

Additions! Infor ma tion on to FT-SE Actuaries Sham totfloes is MUshed in Brtuniay taswn. 

"ffw FT-SE Actuaries Shofe hdess on CflhMataa by FT-SE MBmatonal Lmited In coptuncOon wBh the FricUty at Actuates and the 
taSHttm o( Actunta. © FT-SE Intematlcna) LMNd 1906. Al ngho resovecL Hia FME Arauwtas Sww htfcos am c^cUatsd In 
acconlBiico wtai a standard set of pound rules asta&Mwd 6y FT-SE Hsmatianal UmMd In carrimctlnn with the Faculty of Actuaries 
end the trsttute oi Aetusitaa. TT-SF end -Footsie’ Wt trsdwrwto of 1h» London Stock Exchange and iha FhendtaTmse LbvSted 
and a« uaed by FT-SE Int a rraflonal Umltod under fcsnce. Auttton Ths WM Company.' y Sector WE lafasgmster man BO and net- 
cowra greater ihsn 30 w« nat ahonm. t-Vaiuee are neeaBv*. DetET10NSs Afrtoan Lafcoa Corp pfedtehtd. DomWon &wgy jFtadging). 
Brigntstone Preps (Fledgling): CHAHBHOF NAH& Securtcor Grp 'A* to Socutoer (MW astfl. 


TOteSilWBoa 263 

rtrtanra watw 337 osa -i 

"Wat 1.10Q 1064b +b 

n . u^d ui , badnq uc*imo tor j uAocDcn cJ naraor 

wo^uas dun Iftraiflf, me S6*Q ayann, 

mU 4 JOprn. 1 1ndicates an Fr-SE 100 
“wwwsuas. M vodw m unto. Saw: 



* 1> 

f i 


























































































FINANCIAL TIMES TUESDAY JUNE 1 1 1996 


‘moose Jan ia 


NEW YORK STOCK EXCHANGE PRICES 


Imm 

2M,ia4 W 


_ w n b. 

"* * e iooa »* nm 

?« IS 2 m ** * 

,JM 2.4 20 7DB1 4J «U 
23 3(71 95b sab 
130 *3 27 518 42% *i% 


RaSBn 3 

a£ »3K* 52 “ » * ifcxft tft 

17% 13%a2wi 70 15 I® 48 37,4 ” *% *% 

aft 37? IT?, M 48 w 17* 17% 17% 

g% 9b5eMftL.» 056 M W ZW (5 44% 44I9 +% 

7? e£52f£l?* MO 17 ■ »® *% ft 9% 

K SSI25* 88 599 6% dft 6% 

BU SSSSS 8 *** WIDA 227 6% dft ft -% 

S Stasis" 7 ^ at 1 % s 3 

nS SfiS- “* 17 7 «■ zft zft zft -< 

32V, 77 X ifi™* 81 5W «% 11 11 

SS “* 15 19 » 32 31* 313b % 

?ai! 77119G 17% lift 17 -« 

Si lJ ® “ ° ,0 ° '*> Kl * 

ii2 H222?o™ 74372 17 * iM * *«% 

xZ &2SS5'' 2 ,B 7 58 >0*8 *>% 10*2 

^ BJaA*Bhe RIO 09 58 20 ift 10% ,01, 


11?* 8j2A»aSBfl 
Big AM he 
»%<'H*g#n 
3 J'ZAB® 

^ SftAaBW. 

M 28b Mac 
2> 17% AGLIhj 
ZftAhmn 
w 3i HftAMW 
«% 23 %AMp»RT 

S 32*a 15%Aap*;te: 
ISArtBM 
=5% AkTA 
15% WattP* 


m*-» iw*a 
10 % 10 % 
lift lift 


1 19 15 M 39 W% 48 48% A 

4 304 0% Oft 6% +% 

278 30 IB1381! 71% 70% 71% -% 

11(0 U 12 1181 30 Zft 2ft -b 

106 8.1 15 338 17% 017% 17% 

088 33 73(33 28 % 26% 26% •** 

110 18 15 2122 5Bi 57% 38% •% 

030 1J 2 135 24% 24% 34% 4ft 

32 930 20% 19% 19% -% 

180 107 10 22 17 16% 18% 

100 E6M 30% 30% 30% -% 

020 0 7 1( 582 28% 27% 28 


l7%AlmvHx 040 £0 13 292 20% _ 

il?* Atow1 022 18 « «3 ffi% 22*1 22% -% 

«% K% ABCnS OJB 05 19 138 40% 39% « -% 

3ft aftAtofA 045 1.0 17 187 35 34% 34% -% 

AOjz 3<% AHm 0.00 10 20 1617 40% 38% 38% 

«% 28% AtalM RBO 18 132686 31% 31 31% +* 

08 37%AtaS ELSE 0 9 34 2163 63* 62% 83 -% 

w% 31% Atartran OX 1.5 7 342 54% 54% 54% •% 

21% 17%Atatfl* 010 05 X 565 21% 29% 21% *% 

21% 17%AI«onLufl4 052 26 12 519 19% 19% 19% -% 

W% 2SMegP 188 5.7 16 2352 29% 29 29% -ft 

«*» 1ft MenCm 02D 07 2( 955 27% 26% 27 ♦% 

30% ***9® aw U J5 230011(0% 38% (0*1% 

»% 21% Mow Cap 183 BJ 11 570 23% 23% 23% +% 

13% TOAhicaa 01a 1J 455 013% 13% 13% ♦% 

44% 29%AHM9l 123 3 9 9 4 32 31% 31% -% 

60% 47% AU9g 080 1 6 17 2032 56% 55% 55% -% 

10% 9% Maori 084 06 86 9% 9% 9% +% 

4fj%37%AISe* 085 10 116927 44 % 44 44% ft 

35% 28% Ahfl C>na 184 32 16 1866 32% 31% 32% 

ft 3%«te*rt 70 338 4% 4% 4% 

27% 22«ptai«a» RI8 07 27 88 24% 24% 24% -% 

3ft 26% Mura 6 571 32 31% 51% ft 

68% 40% Alan 090 1.5 13 91«7 eo% 59% 69% *% 
34% 24%«zaQ)A 31 3560 28% 28% 2ft +% 

6% S^JMMK 072125 320 5% 5% 5% +% 

13% 19% Am Precfc 026 10 17 54 13 12% 12% ft 

ft 5% AmnGd 0 08 15 19 778 6% 6% G% 

20% 16% Amos hda 0 5fc 23 9 45 19% 19% 19% 

5ft 50% AmdsHs 060 1 1 14 190S 56% 55% 55% ft 

47% 39% AmOnd 200 4 5 14 1803 45 44% 44% ft 

28% 19%«mBMPM 0 58 XO 13 »7 19% 19% 19% ft 

44% 36% AmEFw 140 55 13 2661 40% 40% 40% ft 

50% 38%AmEijr 000 10 14 5910 45% 45% 45% *U 

37% 32% AnGod 130 3 6 14 2494 38% 30% 36% *% 

5% 4%AmGav1h« (L62T30 529 5 04% 4% ft 

23% 201 ’ An mn FT HC 9.5 10 234 21% 21% 21% ft 

24% 19% AinKntOft* 0.76 35 10 21 21% 21 21% ft 

57% 47AnMn» 104 27 28 7547*57% 56% 57% ft 

3% 2% Are Haute 075212 64 10 U3% 3% 3% ft 
103% 88% AnM 0.40 04 (7 3345 96% 94% 94% ft 

G 5% Am Obi he. 0 86 126 242 5% 05% 5% 

9% 8% A* taf Ea 044 5.0 7 50 8% 0% 8% ft 

38% 24% Amsnr 064 1.7 17 2884 38% 37% 38% ft 

21% 16 Am Mttr 5% 125 6.7 2 18% 1B% 18% 

40% 351; An Mfcdr 1 40 19 13 270 36% 35% 38% ft 

34% 28% An Fh 100 12 7 208 31% 31 31 ft 

31% 25%AmSM 27 1420 30% 30% 30% 

68% 52% Amnrt 112 17 16 3786 57 56% 56% ft 


TW MN A Ona Prwt 

IM loSH ObhElOb m* Up M CM* 

15% 12% NMtoP MS 3.7 S 20 13 13 13 

74% 59SeWl £08 *£ 14 3232 63% 82% 83% ft 
22% 19MI) 040 10 10 19 21% 21% 21% ft 

45%35%B«en 144 IS 20 7078 40% 3B% 40% 

99% 31 MA 044 1.2 21 150 38% 37% 37% -% 

34%S%BbM 0.72 IMO A« o34% 34 34% ft 
87 59%Bmf 4JF (JO 70 2 61% 61% 61% ft 

61% 43%Bnt« 108 32 13 354 58% 5B% 56% ft 

27% 20% BmtM A 036 10 16 EBa27% 26% 27% tl% 
% iJ BayntB 004 50 533 Ji H U +h 

28% 24%Bs0fr 048 10 15 284 26% 26% 26% ft 
3800023806 BhUM 75 28032003190031900 -500 

1220 9903owe 15 1095 1055 1080 -20 

12% 8%BsryF«er 048 U 16 180 10% 10% 10% .% 

26% 12 Asst Bay 3 6423*0% 24% 28% *1 

28% 26% Bed 9 1 200 60 6 3% 28% 26% 

54% SfttoKan 500 36 « 52% 52 52 ft 

15% UMtit 040 11 18 2172 12% 12% 12% ft 
48 40% Bee L 1.W 30 19 241 45% 45% 45% ft 
12% 10% BnEB 64 0(8 12% 12% 12% 

18 i4%BhangnS 040 Za 64 1(48 17 16% 18% ft 

44% 30% BOM 046 10 14 4694 41% aft 40% ft 
28% 23% BhcKHPl 108 50 11 S3 23% 3% 29% ft 
9% SBURkMir 002 7.7 58 8% 8% 8% 

8% 5%BkknHic 0S8 9 4 285 8 dS% 3 

9 fteunugt 057 65 557 6% 6% 8% ft 

42% 31% BM* 108 16 39 1984 35% 35 35% ft 

33%25%ODUMA 044 10 11 50033% 33% 33% ft 

8% 7%»»Mp R13 14 65 8% B% 8% 

4% 3% BMgmoi 14 267 4% 4% 4% 

32% 18% BMChd 005 00 0( 136 32 31% 31% ft 

89% 74%Ooeho 1.12 UK7127 86% 85% 86% ft 
47% 32% BtfcaC 000 15 6 1086 40% 39^ 39% -h. 

11% (% BcntorCo 35 «T5 7% 7% 7% ft 

15% llBanhdH 000 36 61673 11% OH 11% ft 
34%?1%BmC8R 100 6.1 2 88u2(% 24% 34% ft 
81% 37% ftaOd 106 2865 44% 44 44% ft 

41% 336 omstx 080 11 5T287B 38% 38% 38% ft 

26% 20%ftsdRh 104 60 707 S 21% 21% 

38%34%BIEFRa 152 6J 17 106 37% 37% 37% ft 


lean Tit n sa On ml 

Mgk Lop toe* flbd E IDOi H0I Up to* Om 

51 40% CftS* 100 II 89 1(79 48% 48% 48% ft 
39% 27% OJCM 41 3934 38 37% 37% 

76% 48% CU» 080 10 23 42 56% 96% EB% ft 

47%34%CUw&x 100 24 9 244 42% 41% 42 -% 

12 10% GtfTfrt a 068 00 12 30 10% A0% 10% ft 

55% 50% own 100 is IS Z1QQ 52% 52% S% ft 

11% 10% nw 118100 9 00 11% 11 11% 

6l%23%CtcnSl5 124 82(151% 90% 51 ft 

16% iOCJPSb 9 3593 13% 13 13% ft 

29% 23% Cfttfm 0L00 34 31 1580 34% 23% 23% ft 

0(% 81%dttc 16 287 88% 09% 89% ft 


55% 50% QWA 
11% 10% » Rtf 
51% 23% CtcnSfs 
16% lOQdSe 
29% 23%C*lAM 
04% 61% Cite 


25% 21% OR- Httt UQ 5J U 812 .22% 22% 22% ft 

22% S7% BtiasSen a<2 08 14 1129 20% 19% 20 

35% 27% DBai 100 30 10 1842 33% 32% 33 ft 

41% 29<2 0«4» Co 008 02 12 737 40% 40% 40% 

16% 12% DtfM 018 1JI34 47 14% 14% 14% ft 

14]0%Dantfi 006 R7 32 8347- 11% 11% 11% ft 

10% 11% Dab* 0 1432 13 12% 13 

1% 1 DatfcOtf J 291 1% 1% 1% ft 

30% U%0meWUV 000 10 19 11151130% 20% 29% ft 
IDS 69% DajM 1.76 1 6 24 4108 U100 106108% -&% 


1006 M N h On n5 

at* Up isc* B I ( U W Lap OM Ota 

34% ZTCGOtatf 343320 30 29% 28% ft 

8% 3%fiHa» 14 H54 7% ft 7ft 

8% 5%Smw9 17 480 5% 5% 9% ♦% 

17% ftltaadfec 22 311 16% 1ft 19% ft 

46% 40GMA* 1J4 2.9 17 423 45% 45% 45% ft 

1 39% a%fr#8« 002 10 8 139 32% 32 32 ft 

75% 63&i*P 200 18 88(68 70% 70% 7B% ft 

102% 96%&*7.72 7.72 7.7 1 100% 99% W0h ft 

17% 14% tottfSd 032 10 19 330 10% 18% 18% ft 

12% 11 feratfTFd R12'10 189 11% 11% 11% ft 

lftl2%fitf*FB R12 00 12 106 13%. l$z 13% ft 

10% 7% GM fip 2 174 6% 9% 9% 

15% iftOMHi 020 14 16 30 14%- 14% 14% 

m 48% OK a.72 10 31 S217 60% 59 80 ft 

ft ftOnhEU ROO 00361 632 7% 7% 7% ft 

26% 23% On* 1.15 40 23 4509 3% 23% 25% ft 

(3 27% EfcrarCS 050 10 « To 39% 39 39% ft 

S 17% SfcflWT 0 844 16% 16 18% ft 

16 7%CU*ttv 4020819 19% 16 15% ft 

58 ^ 46 0IHRI R30 07 12 570 54% 93% 53% ft 

41% X6*tfir 
, SS 42% 9dm 
1 7% 4% ECSKfc* 

S3 53%6*rtW 

71% s%ftn9W 
16% lSdanan 

35% 23&CB»a» 

28% 25% 6 »W 
30% 18% SHOT 


2% 1%0OLfl 16 161 1% 1% 1% ft 

8% SDeSott 014 23 6 WB 8% ft 8% -% 

28% 22% 0w Foods 0.72 30 151483 24 2ft 23% 

62% 45% OanMOl 008 1 4 12 £68 61% 60% 8ft 

8% B%0aMN» 000 7.1 562 ft 8% 8% 

45 33 tare 030 10 14 2133 42% (1% 42 -% 

23% 10% OotaPL |04 70 11 413 20% 20% 20% 

87 86% DM* 020 0 0 26 4974 63% S2% 82% ft 


itf* - w. n m cm hn 

Mtf laM ■ 3 I im w 1* Mi am* 

41% 35% Oh . 12 203 36% 38% 86% ft 

44 33% Reger 149948 36% 3ft 3ft ft 

30%-Z7%UBagr 172 S.1 12 102 a% 25% 3% 

18% 11%M*MQ)1 000 30 22 88 17 16% 17 ft 

1SBt2Bl2K)maCP 008 0.7 28 11 136138% IS -% 

2ft21%KTM>M 0.66 28 9 147 S% 25% 25% ft 


ft IhlAGear 1 1003 3% 3% ft 

22%20%U54EBi -1.11 U 10 355 21% 21 Z1 
36% 22$ 1310 1316373 20% 27 S% -1% 

33%a%UCk*n* 0.10 03 34M77 33% S 33% ft 

34 Dft Izffloy a76 27 n 127 29% 28% 22% ft 

24% 29l0d8di(hx 108 54 12 78 23% 23% 2% ft 

Z1% 18%UWrb 040 10 10 582 21% 21 01% ft 

125 7%tMUI&fr 12 3(3 12% 12% 12%. 

23% 12% UnfeEpd 000 00 22 674 22% 22 22% ft 


1.10 20 16 672 

100 20 11 3518 

7% 4% SoSKfc* 18 13 6% 6% ft ft 

83 53% tariM 050 07 23 2301 78% 79% 70% -% 

71% S% ftn^w 100 14 19 7104 70% 68% 7ft *1% 

16% lSBanan 20 727 16% 18% 18% -% 

35 1* aacnsw 1514061 31% 28% 2ft -2% 

26% 25% GAW CUB 17 10 121 2ft 26% 28% ft 

38% 18% SOT 020 00 22 850 33% 3ft 33% ft 

78% OIGlltfaG 046 04 14 1816 64% B3% 63% ft 
51 44 St Wlta 500103 8 19 50% Eft 50% ft 

25% 21% «Ffa 100 40 12 2900 23% 23% 23% ft 

SftaftawnWP 2.12 80 10 It 3% 0ft 26% ft 

5ft 23 OoeBTre* 005 00 16 2668 32% 91% £ ft 

10% 6% OHM 13 618 6% 4 9% ft 

11% 10%QDPttSpn 040 30 1127 11% 11% 11% ft 

9% 8%aiiM0n izsiesa 8% oft e% 

73% 32% deed 40 IBM 67% 0ft 67 ft 

24% IftOtfudU 0.60 20 12 61 24% 24% 24% ft 

5% 4% assart 367 5 4% 4% ft 


30% 36% 38% 


Aft 49% -1% 

ft ft ft 


' ICftlMterhl 040 30 37 BBS 12% 12 

36% 25% LarCorp 20 332 38% 38% *% ft 

a 23Vaam 0.72 20 15 ISA 27% 27 27% ft 

24% 1ft Ife BMP* 04* TUB 391 2ft 22% 23 ft 

33% 20% UggHHn 040 10 13 114 3ft 32% 3ft 

29% 2D%U*flx 044 10 17 157 2S% 28% 28*2 ft 

27 21 L8M 020 00 » 4754 28% 25% 26 ft 

Z72ftlanrOp RIO 04 12 228 25% 25 25% ft 

4 2%L0tfhh 12D 58 ft 3% 3% . 

11% 10% LMriyASx 100110 350 10% 10% 10% ft 

S 30<UW5rCp 074 20 10 423 32% 31% £ 

67%46%U* 107 21 18 8051 67% 66% 66% ft 

22 15%LM»X 040 10 05173 21% 21% 21% ft 

S7 44%UeaN 104 40 9 1909 40% 46% 46% ft 

19 16% LhCUOM 006 02 103 18% 18% 18% ft 

86% S7Un0LPB 500 70 5 S 03 S3 

61% 41 LAM 14 SBO «5% W% 49 

38 2S%Ltm 049 10 19 330 36% 98% 3ft ft 
5% 3%lilE|«r* 088140 13 131 4% 4% 4% ft 
0% 73UMMI 100 14 213062 06 83% 6B *2% 

53% 47% LodtiCox 100 25 19 463 48% 40 40 ft 

B% 72% IM 100 10 4 1717 79% 77% 77% -1% 

33% 25% Utf» 020 07 16 Z16 30% 29>2 80% ft 


I tetanus] 040 74 S 7a 5% 5% 5% ft 


■ 1(8 4.1 41 1504 38% 

i Op 088 3 0 17 (58 *9% 


38 tf% ft 

a 29% ft 


24% lOOraadtadi 020 10 II 278 23 
W% 39% BngS, > 108 25 15 OO 42 


(8% 39%Brt|tfa 
18% 12% OrUMM 
90% 7B%Brt*r6g 
a 72BrATj 
41% 3HEU 
110% 94% BP 


34 908 16% 

300 34 23 3090 80% 

210 26 11 01 84% 

238 8.1 64 145 29% 


37% 37% ft 
23% 23% 

42% 42% -% 

16% 16% ft 
87% 88% ft 
84% 84% 

29 29% 


307 11 24 735104% 104% 104% 


39% 26%«mo< 
68% 49% Abu 
34% 24% AlzsCpA 


t7 14%BPftu»n 1.78 lie 9 142 15% 15% 15% 

31% 24% BStel 107 40 4 292 26% 20% 2B% ft 

58% 49% BT 301 24 II 473 56% 56% 58% ft 

2S% 24% OHffU 1.42 50 IS 435 29% 20% 2B% ft 

17% !2%OwiGpi 100 50 35 ZS 16% 16% 16% ft 

10% 8% Buna 002 30 21 52 9% ft 9 % ft 

42% 36% BmHBOA 104 25 16 101 K% 36% 39% -% 

32%a%BiF«r 008 22 174303 31 30% 30% ft 

5% 4%6HX 21 2 4% 4% 4% 

24% 20% Bra* 050 20 16 1452 22h 22% 2% -% 

19% 17% BmnWM 0X0 21 161141 10% 18% 18% ft 

a 21% BKkqgCd ,03 *0 27% 3 ft 


»% 34%BudpyaP1 300 80 9 802 37% 37% 37% 


12% EftMCO* 20 131 10% 10% 10% ft 

88% 73% BllKx 100 10 42 2713 83% 82 82% 

4ft 35% Burin Mo 055 M 18 2572 36% 3B% 3ft ft 

11% ftOirtmh 100 90 14 133*1% it 11% ft 

30% 34% BuflBnto 10 fffl 2ft 25% 2ft ft 


*2% 34%DhQh®6S 048 10 71 128 38% 37% 38% ft 

33% 27% MM* 064 21IOD5ia 3Q% 28% » *1% 

! 34% 2S0taAM5h 056 10 19 80 X 29% X ft 

120 12% Dm Carp 175 1264 73% 69% 70% -% 

42% 33% DMxftt 068 10 24 1234 p42% 41% 42% 4-1% 

78% 44% OWE 1613190 47% 48% 47% *1% 

41% 27% DM 0.12 OJ 25 4305 38% 38% 39% ft 

20% 16 Ohm i 054 29 70 in 18% 17% 16% ft 

88% S7%0tfar 044 0.7 32 81 B2 63% 82% 82% ft 
42% 33% Mart 040 10 64 2074 41% 40% 41% ft 

44% 37 0oCBftHI 258 60 14 ua a% 37% 37% ft 

ft 6% OAhtar hca 005 30 4 77 7% 7 7 

28% 34%D*nten* 0.32 12 15 172 26% 2S>2 26% ft 

39% 34%0M*T 072 £0 45 2456 36% 3E% 3ft ft 

53%3E%QM>i 080 10 18 1210 47% 48% 47% -% 

82%8e%DmQl 300 17 10 5840 82% 00% p -1% 

41 34% DopJis 006 24 21 519 36% 33% B% 

24 20% Dpna^ln 048 20 12 70 21% 21% 21% 

31% 25% Off* 10B 40 II 644 2B% 20% 2ft ft 

13% 1ft Dram OK 40 21 904 12% 12% 13% ft 

32% 23% Dr«sx 058 24 22 4168 20% 2ft 28% ft 

9% 9 DrtMFtIS 002 69 TIB 9% IS 9 

8% o%oraaa ots aa 72 9 6% 9ft 


22% ft 
12 ft 

ss 

ZJ ft 


«tf imSi 


-O- *:■ 

6% ftOHMOp 30 113 Jl? % "■ 

31% 16%0*bds S3 ^ 30% a% s* ft r - 

8 If* Maned Un 044 UW 6M g(-»Jt j" r _, 

27% 20% Occtfi 1 00 40 8 42B1 25% 8% »% ft * > 

S 16% OOaOepU 27 8967 23% 23 » ft r ? 

1ft Ogdon 10S 60187 619 1 ft ft • ■ 

ZftOUoElz 100 7.1 101561 »*9 «% *.,1 

62 300(04.4 4.40 70 Z7D Sft 6ft 59*2 ft r r - 

a aonoMa 4 jb 7.7 2 - 

43% 38% OkMME 290 7.1 12 112 37% 37% 3T% ft . 

SO BftOMCp 140 20 18 57S 94% 8Z% 9*% *1% . 

3ft 34% 0SM 028 09 8 BJ7 29% 26% 29% ft ' 

60% 38% Oodcsraz OT2 02 52 1032 54% S9% SS% +% . (• 

46% 3ft OBdcm 6J0 10 22 2302 44% 42% 44% ft 

1ft 14%0OtfhU0l OS2 20 11 49 10% 19 IS ft 

Z7% 2ft0Ptffc 100 40 12 32D 25% 24% 2S% ft 

30% 27% DOMCfe Cap 145 44 8 107 29 28% 26 + % *’ 

10% ftOffMiMS Ott 60 IS ft ft 9% ft n' 

ft 6%QtfMIAU OB7 OS H 7% 7% 7% ft i' 


18 ft 

25% ft 
26 +% 


87% 49% Uh 107 21 18 8051 

22 15%Utf»X 0.40 10 85in 
57 44% Uxtfl 104 40 9 1589 
19 16% then UFA 006 60 103 

Oft S7UMLFO 500 70 5 

91% 4IUMI 14 500 

asdiua 00910193353 
5% 3%LUEnyi 008140 13 132 
8ft 73 Locum* 100 10 213062 
83% 47% Lodb Co * 100 25 16 463 
80% 72% Ldopb 100 10 4 1717 
33% 25% U0COO 000 <L7 16 Z16 


ft 7%0 t®B8 0d - ■ -8 5 7% 7% 7% 

37% 3ft 200 70 13 201 35% 34% 35% 

18% 12% Oman a 058 30 17 295 15% 14% 15 

a 42% Orion Op 100 n 9 70 <7% 45% 48% 

17% 12% OrjDriBa 040 15 B 1671 16 15% 15% 

21% 16% COW 0» 11 16 1SB 1ft ;19% ift 

20% 17% attsn 000 30 n ift is is 

is 11 % ombcM 01* u 19 am 12% 12% 12% 

46 SftQpnC 8 489 4ft 3ft 4ft 

18% 1ft Oden) M 000 40119 14 17% 17% 17% 


10% 9% Orta an 007 09 409 

37% 28% DTEEngf 200 70 105419 


9% 9% 9% 
29%02B% 28% 


31% 27% CABBl 108 37 13 SOH 2ft 29>g 2ft ft 
117% 09% COARi 6 108 99% 98% 03 -% 

75% 85% CPC 102 22 19 2589 TO 69% Oft ft 

10% 14% CPI top 008 34 17 843 10% 18 10% ft 

53% 42% CSX 1.04 21 16 1490 (Si; W% 49 ft 

49% » CIS Cop 0.75 1 0 12 4 45% 45 45 ft 

S% IftCMtiMaxOXB 24 1521887 19% 19% 19% 


75 5Stt»ta*40 400 60 11 96% «6 08% ft. 

K <5% Ddortr 204 40 15 1440 48% 48% 48% ft 

32% 28% 0t*9 Mr 106 60 19 375 30% a% 30% ft 

GO% 57% Dottn 204 4.1 36 2510 93% Bft 63% ft 

84% 88% OAnt 23 29 13 4789 80% 7ft 70% -1% 

a% 26% OWL 4.1 * 206 7.7 7100 2ft 026% 26% 

27 2ft(tfpra375x 107 77 2 24% 2ft 34% 

a 24% Dogno( 00 * 2X0 70 7100 2S% 25% 25% ft 


30% ft 
63% ft 
70% -1% 
26% 


34% 19%HUHem 008 40 83 2ft 22% 23 

21 17% MCTdADR 006 40 171415 18% 18 18% ft 

18 13%HnEPn*B 104 00 a 3 16% 19% 15% ft 

58% 44% WStf I 100 20 31 7698 52 O S>] 

tft 0% Ha hmd 4 14 13% 13% 13% •% 

11% 8% FfenckFtf 032 20 a 155 n% 11 n% ft 

19% 14%ireo*he 102 21 10 31 15% IS 15% ft 

22% 19% (fcoddahi 104 S3 a a a io% 19% ft 

10% ftHncFta 000 90 n 0 8% 8% 

7% (HnMtfn 000 30 >0 BOO 0% ft 6% ft 

10% IftWndflMii 004 10 » 356 17% 17% 17% ft 

. 38% «% tarn aW 10 10 332 33% 32% 32% ft 

32 2Nmtod 048 10 18 135 31% 31% 31% ft 

19% 14 Moan ADR* 009 60 BVCSS 14% 14% 14% 

53% 38HKOI 050 10 23 1701 51% 50% 51% ft 

20% 20% tartad 102 30 10 411 Z7% 20% a% ft 

49% 29% MM 0* 000 R4 0 1464 4ft 47% 47% ft 

51% KtamnM 000 04 18 «7& S1% 61% 51% ft 

42% 29% Ml 0.40 1.1 13 1801 X% 34% 34% ft 

39% ZdWWEK 42 2B2 35% 35% 38% ft 

■ft 48%H*ki 106 21 14 717 64% 63% M% ft 

89% 58 Hava 102 20 1l 174 D6% S5% 65% +1 

29% 19% HnHMl a 785 a% 25% 25% 

52% WIMHSH la 40 14 IK 46% 40% 48% ft 


, 33% 25% Utfcoo OK 07 IS Z15 30% 29l 2 80% ft 

18% 16% LtfU 1.78 10.1 8 943 17% 17% 17% ft 

48% 41 UgpOrx 1.1 2 27 17 181 42% 41% 42% ft 

18% 15% LmortTF 000 30 U 595 18% 10% 18% ft 

58% 3ft LDUH.X 004 04 W 3133 54 52% 53% +1% 

2ft 22% Uadtf 006 20 34 11» 04% 24 24% 

aaftUMS 000 O0» 4818 38% 37% 38% ft 
15% 12% UV 9 1085 12% 12% 12% . 

3% 1% LTVWfe 91 1% 1% 1%. ft. 

31 26% LWqI 006 30 11 2574 30% 2H% 30% ft 

25% 23%UtqqCM R72 29 15 100 25 24% aft 

39% 29%UES87dl 04 7OS4 38 36% 36% -1% 

30% 24% LtfMB hE 100 10 a 382 25* 24% 28% ft 

82% S$% UBSKOca 002 04 X 106 75% 7ft a% ft 

25% 19%Lrdtfhc 22 16B 23% 23 aft 

37% 22% Liond* P 000 3.7 B 14ft 24% 04% 24% ft 


15% 12% UV 9 1085 

ft 1%UVWh 01 

31 26%t*tfl 006 30 11 2374 
25%20%UMlCM 072 29 15 100 
39% 29%UEMTd! M 7054 

30% 24% LtfBOBhE 100 10 a 352 


02%S5%UHdM 
25% 19%Lydtf he 
32% 22%Lnndtf P 


000 17 B 1428 


24% a ft 
*% 36% -1% 
24% 28% ft 
7ft 75% ft 

a a ft 

34% 24% ft 


79% 70 AHA 
2S% 21%MC» 


7% 6%WCMdti 012 1.7 7 


108 10 11 410 7B% 77% 
003 &S 13 481 24% 23% 


___1«%M»IM . ... ... .... 

ft 8%AIRCta* 006 90 B3B ift 9% 9% 
9% 9% MS Bar Ur 059 93 01067 ft 6% ft 


108 5.1 13 92 21% 


- P - Q - 

1 58% 45% nCK 109 Z0 11 548 54% 54 54% *% 

6ft 42% mm 108 28 13 4850 50% 46% 50% ft 

13% ftFSGmv a« 40 a 87 ift 13 is ft 

15% 14 WC Ah he 1.18 8.4 38 14% dl« 14% 

24%17%FKSCM ai2 R7 19 IK 18% 1ft 18% -% 

22% IftFcOtp 0.11 05 12 2707 »% 2ft 20% ft 

2ft 24% WeElt 1/44 5 A 12 1181 28% 2ft 26% ft 

2ft22%WeOE 106 04 0 1W9 2ft 23% a% 

a% 25% PTeta 218 60 13 31X 33% 33% £% ft 

2% 17%WMWx- aw 22 17 447 Z1% 21% 21% 

2ft 23% Ptf 049 10 22 1847 28 25% 26 ♦% 

3ft 29% Wr a 006 30 16 604 31% 31% 31% ft 

37% 21% MkEMd 032 10 11 155 24 2^2 23% ft 

8% 5%P*k0r 51 ai2 7 6% 6% 

44% 31% FMdh 072 10 12 lia 41 40% 4ft ft 

30% a nwran i 5240 28% 2ft 2ft ft 

32% 34% Peart 1.74 7.1 9 4477 3*% 34% 24% " ft 

65% SftFmMASx 450 70 zID 58 50 56 -J 

53% 44 Penny 200 4.1 14 6469 SI % 6ft 51% ft 

41 38% PereEdx 220 &4SS834 40%AQ%4ft ft 
45%X%ncD0x 100 20 6 973 43% 43% 43% ft 

M% 29% Wofrt 104 50 12 186 32% 31% 31% ft 

35% 23% Pep Bored 021 08 B 3056 35% 3ft 3S% ft 

X 27% Pephcox 046 1/4 3211374 33% 33% 33% 
56%3t%nn0mi 008 10801 1002 63*2 52% 53% *1 
13% 11%PatthFs 100100 12 K 12 11% 11% 

4 3% WnrtnBex 023 74 14 a 3% ft 3% 


29% X% DM.40X 210 70 7100 

54 41 % Dwaotf x 1.16 25 X 4072 
15% 11% DM WiSU 
27 22% Dpeedci 


210 70 7100 26*2 020% 

1.16 25 X 4072 40% 4ft 
18 442*5% 15% 
020 0.7 11 15 U27 3ft 


6% 3% Harsn* 000 08122 202 ft 6 ft ft 

16% 15%Hhtn» 102 80 9 15% d1S% 1ft ft 

38% a% HmM 240 7.1 12 52 33% 33% 33% 

17% 15% MHW 1.40 6216 606 17% 17 17 

35% SftHMdiCa 2a 60 11 ire 33% 32% 38 ft 

10% ftmimgl 0.10 10 IS 101 9% 0% 5% ft 

40% 19% tfnn* 010440 a% *0% 2ft ft 

38% 33% HMfctfi 41 5168 35% 34% 34% ft 

0% 7HacM aOS OJ 3 S77 7% 7% 7% ft 

23% 13% IMg»Ai| oa 14 34 1030 20% 20% 2D% ft 

3ft 30% Hr 106 30 1 841004 33% 32 32% -1% 

38% 26% WmP OK 10 tf 438 35% 34*2 34% ft 

86% 54 Hnadm* 007 10 10 ^77 67% Sft 59% ft 

*63% tarty 144 20 20 628 73 72 72 A 

nftTftHiPPac 006 00 a 0*9 108% 104% 10ft -% 

K 1ft Hated a 230 1ft 1ft 15% 

7% 4% tartar 32 9 ft 9% 8% 

12% 0% WxrdBA Oa 24 10 2056 11% 11% 11% ft 

a ftMtfhcx 000107 270 S% 5% 5% 

aMgnhca* 003100 pi % bb ft ft 

8 7%HWhc 078100 88 7% U7% 7% 

8% ft tfl TURK 004 9.7 190 8% ft ft 

Z1%lftMffdM I 206 rt 1ft 1ft ft 

14 12% mragut 060 44 16 101 13% ift 1ft ft 

40% 31% Wartm 002 10 a 169 36% 36% 36% ft 

Tllb 81% HMdlx 100 10 31 WZ7 lift lift 115% *1% 

07% 91%WkM 091 1.0 M 42 »% 92% S3 ft 

57 41% KswOep* 024 04 94 90B1 56 54 % 56+1% 

15% ataneanp M 2078 14 ift 13% ft 

20% is% Wanda oa i.i m 6706 is 17% 17% 

2% 1% tan* Mg 004 10 M 1221 2% 2% 2% 

48% 4O%H«MIA0<O03 05 S 16 4ft 49% 4ft +% 

57% 44% tay»Wx 104 20 191950 52 51% 52 ft 

35% 2S/KAtenax044 14 l 0 127 32% X% 32% ft 

al2%taiCMSta X 624 13 12% 12% ft 

28 23% Honad RED 24 16 236 25% 24% 34% ft 

15% 13% HBOtm 007 05 8 1206 14% 14% 14% ft 

14% 11% HBSte Qa 20 18 2132 12% 12% 12% ft 

0% 5% HWteiSi 3 370 7% 7% 7% ft 

48% 40% taogbtoi U 080 20 60 1B7 40% 47% 47% ft 

.% jj H nse Fd> 046690 0 2200 u} J % & 

73% 52HSWI 108 10 15 1060 70% 70 70% ft 

15% l3%Mxnl 016 10 » 2 13% 13% 13% ft 

18% 11% tadnaFds 006 05 14 909 14% 14 14 ft 

14 ,0% taffy Qxp 004 25 15 92 13% 13% 1ft ft 

41 26%MteSep 008 00 16 130 40% 39% 38% ft 

a%l7%!Aam 146581.4 153080 10917% 19 A 

17% 15% IM Mg C OK 24 19 04 15% 15% 15% 

8% ft ttxhngdtxi 002 3.1 3 19 7% 7% 7% ft 

0% 0% taped* 004 90 30i •% dft 8*2 ft 


35% 30% taddiCe 
10% 6%W tap 


87% Kb QdMm 
31% 24%GrtlC 


29 4138 88% 67 67% ft 

oa 10 11 1665 Z7% 29% 27% ft 


34% 23% Adi Fh IK 30 7 200 31% 31 31 ft 

31 % 25% AibSM 27 ,420 30% 30% 30% 

B8>4 52% Anxtdl 2.12 17 16 3786 57 $6% 56% +% 

41% 3B%Ananxiht 10 3.1 li » 4i 40% 40% -% 

22% 16 AflieMC 024 1.1 IS SIS 21% 21% ?1% ft 

75% 67%ADMai 200 36 17 3778 73 72% 72% ft 

13% lOAnpoom 010 00 12 87 12% 12% 12% ft 

28% ,4%Amn!lne 012 04 ID 170 27% 27% 27% -% 

41% 36%Amndi 160 41 (2 14a X% 30% a% ft 

* 48b Anadartox OK 06 81 974 52% 52% 52% 


^ I 17% 13% CetelWe 0.18 10 4 07 16% 1ft 16% 


42% 21%CMaO* 

10 14% CeFedBcp 
1% ftCdHedE 000107 6 10 ut% i% 1% +% 

28% 18% Chenogy 20 572 27% 27% 27% 

13% 10% Cdgan 0X1X032 24 24 305*3% 13% 13% ft 


X 4918042% 38% 42% +2% 
11 068 19% 1ft 1ft 
0 10 u1% ft ft +% 


50% 35%Q85yS 
X 1ft ChwyO 


072 20 60 401 
Oa 00 21 3404 


36% 3ft 

31 31% 


J0% 17% Analog 21 2437 

25% 10% AagiUCfl 096 4 1205 709 

74% 64% Anted! m 24 B 2095 

20 IftAMxte X 234 

55% 48%AonCp 144 20 14 973 
30% 24% Apache CTO 02B 1.0 SB 1130 
9% ftAOKltnF OW 74 326 


21 2437 27 28% 26% 

096 4 1295 109 23% 23% 23% 
17B 24 » 2095 73% 72% 73% 
a 234 17% 17% 17% 
144 20 14 973 51% 50% 50% 
oa i.o se 1130 a 28% 28% 
oa 74 326 9 8% 0 


68*1 S60WS 
1% 12CJERMHS 
21% 18 Carte 


tCu 1MB a SI 42 1ft 19% 1ft 


108 20 22 lB3>tf8% 67% 80% 
18 7SI 1% 1% 1% 

032 10 a 3013 20% 20% 20% 


27%20%APK 17 1048 24% 24% 24% ft 

Z1% iftAppUMag 9 1202 14% 13% 13% ft 

33 26%Ap0PWA 012 04 14 110 29% 29% 29% ft 

20% l8%AldOl 020 10 13 3IC8 19% 19% 19% 

54 49*2 Ann CAeed £80 54 ID X 52% 51% 52 +% 

49% 47% Ram 45P » 450 04 . 7 48% 48% 48% +% 

B% 4% Anna 34 1001 5% 5 5% 

24*2 23%*mcnilp* 2.10 8.9 2 a% a*j 2ft ft. 


21% 16 Carte 032 10 3 3913 20% 20% 20% ft 

X% 21%ChO*Ri OX 1.1 14 716 30% 3% 30% 

13% 12% CMd 1-26 108 00 302 13% 12% 13% ft 

35ZftCtOUl5 100 40 0 HS3 a a +% 

25% 21 *2 ta&U I’M £10 70 133791108% 25% 9% +% 
X% ia Caremark 004 Ol ID 1309 27 a% 27 ♦% 

54 38%C*Co 008 1.7 17 112 S% 52% 52% ft 

30% lOCtCedeO 31 378 2S% 29% S% 

31% 23% CBdtdA 036 10 19 2443 31% 30% 31% ft 

38% 34% Cam. 102 SI 13 800 38% 35% aft 

42 35% Ortff i J2 £7 10 167 35% (05% 35% -% 

16 Iftcartertttl 0.16 10 86 321 14% 13% 13% -% 

16% 15CasafcNG 008 63 17 M 15*4 H15 15% •% 


11 8% ECCN 
25% 20%EB8fi 
5% 3% EAtftl 
* 29%Eara»re 
34% 18%E(dUM 
37% X%EEdpx 
78% 80%Eatf3i 
78*4 96% BOxMa 
62% 5ft Bhn 
a% 32%BX*1 
33% 29% EeoMlhc 


oa £1 13 134 8% ft ft ft 

056 £6 15 715 21% 20% 21% ft 

2 431 4% 4% 4% ft 

13 183 34% 34 34% 

108 M 11 277 19 *0% 19% 

148 40 10 86 33% (B2% X% ft 

100 20 10 SOB M% 07% . BB 

1 00 £1 a 4438 76% 76% 78 ft 

1.60 20 11 2478 W% a sft 

008 20 13 1176 34% 34% 34% ft 

050 1.7 21 23 33% 32% 33% ft 


_ . 050 1.7 21 2a 33% 32% 33% 

S l%6fl3»8ro 044 105 0 SB 2% 2% 2% 
15%EdsnH 100 00 9 1 0987 18% 16% 16% 


67% 22%BfeMhi 004 £4 102985X7% 28% 27 

ft ftBaMv oa 1.4 16 25 5% 5% 5% 


07% 48% BM AO) 


6S 84% 84% 


64% 53% Arrow 
63% 36% Anna 
0% 4% Ana Op 


1-60 28 10 1748 58% 56% 57% 
11 1001 48% 4»% 49 

4 341 9 8% 8% 


247, iftAMnhdx 076 31 27 89 24% 24% 24% ft 


36% 27%Asveo 080 £8 9 1193 31% 30 30% 

25% 19% UnHH 308 20% *9% 19% ft 

24% 20*2 Aodd end 046 10 13 13 X% 23% 23% -% 

44% 34%A*0f 1.10 £7 31 16B1 41% 40% 40% ft 

10% 12%ABBP»:F 004 00 275 13% 13% 13% ft 

ft 2% Asset km a* 10.7 6 720 lift 3% 3% 

60% S8AT&T IX £134320121 81% 61% 61% ft 

290% 260 AdRUi 2 200 ID *00279% 279% 279% -% 

U% 8% MtoteSoa oa 20 8 a 10% 10% 10% 

a IBAflnteE© 154 00 10 20b 17% 17% 17% 

123107% AUteli 550 4.7 13 19* lift lift 116% -1% 

2 1% Aim 1 *9 1% *% 1% ft 

a<2 21 Amro En® 096 40 14 60 2* 23% 23% ft 

X 15% And aiB OB 40 229 20% 20% a% 

0% 0%Ab*bH 003 03 38 0 8 % B% 

43% 35% Auttxa 0.40 1.1 24 »18 38% 37% 37% -% 

37% 23%AidDam 3413*6 X 35% 35% ft 

16 14% Amko 040 3.1 17 17 15% 15% 15% ft 

10% 5%Aitoa 004 0.4 0 300 9% 9% 0% +% 

54% 3SAVMI 080 10 11 1929 51% 50% 50% ft 


58% (OCaseCp 

6% 4% Cesh Ahh 
17% 11% EWBeSOi 
73% 54 Cat* 

35% 16% ca COrp 
38 34 cedar Mr 
9% 6% canon 
35% 25% Onto 


Da 04 10 14ZS 50% 50% 50*i 
005 08 13 983 06% 8% ft 

4 292 17% 17% 17% -ft 
1/40 22 11 3383 B6% 64% 85 -% 

108 350035% 34% S +1 
200 6.1 13 IX 38% 37% 38 -% 

0X110 5 3833 7% 7% 7% 

020 08 17 296 31% 31% 31% ft 


31% 28% CBWHden 2.10 7.1 10 249 29% 29% 3% 

27% 25% CIS* Loot 151 00 11 IX 28 25% 25% 

10% 12% OR* Mata 090 60 14 288 13% *2% 13 

37%30%CH*Nmp 008 10 IB X 37% 38% 37 

80 8 X 13% 13% 13% 


15% I3%cmrttid OX _ 

28%S%ChdSH 1.74 6.4 12 792 27% 27% 27% ft 

35*2 30%C<rtlITTll OX 1.1 16 2032 X 31% 31% +% 

54% XCSMi X 2837 54% 53% 53% ft 

21% 12 OwnpEn 19 491 21% 20% 20% -% 

51% xaentfl OX 05 53079 43% 43% 43% ft 

16% 12% CMphid 000 15 10 14 13 13 13 

8% ftornttaa X 74 7% 7% 7% ft 

74% 32%CtasaH 1.X £5 1414900 72% 71% 72% ft 
5 2% CSanseO 3 405 3% ft 3% ft 

X% lOOlOSy 71 4412 37% X 36% +1% 

40% 35% CMRMd 206 55 12 107 X 37% 37% ft 

30*2 2S%atSVMh OX 11 7 554 36% 25% 25% ft 

62% 51 CMTO 200 30 X 5788 59% 5B% SO 

27 22% art Hid OX £5 71 23% 23% 23% +% 

16 11%CtfhMd 019 10 343 12% 12 12% 

1ft 12%OM» 000 15133 203 13% 13% 13% ft 

5% 4%Orx*M 12 283 5% 5 5% 

44 X% aOH X 178 40% 40% 40% +% 

24%2D%CM0m 12 8 71 21 21 

68% 51% Cliydr £40 35 9X13 X% 87% 68% ft 

52% 43% OM* IX £3 12 11X 48% 47% 48 

1S*2lOO%Q(pH* ia £9X10*2 111% 110% 110% ft 

8% 7% CApndHI 081 110 773 0% 7% 8% ft 

45% 40%Cfcapln £46 50 14 57 42% <1% 42% ft 

57% 31% CtvBtf OX 15 46 1347 52% 52% 52% +% 

29% 20% ChW OX 15 7 X9 23% 23% 23% 

2% 1% OuptBO 7 9498 2% 2% 2% 

32% 27% cnogr 1.7? 50 12 878 29% 29% 29*2 
41% B%CtM» 208 6.7 15 IX 38% 36% 38% ft 

38 SCAsftCt 012 03 18 8554 35% 34% X ft 

44% 27%anh<* X 7305 43% 42 43% +1% 

86% 82Q0CP IX 20 fl 9586 84% 83% 8ft ft 
92% 83% CkpPQAd BOO 7.1 10 « 84% 84% -% 

09% 93% CtafOAd 7JJ0 74 3 94% 94% M% 

12% 10%CtailBA IS 833 11% 11% 11% ft 

!Z%10%O»URB 1X120 16 955 11% 11% 11% ft 

16% 12% Cty MM OX £2 15 1134 16% 16% 18% 

25% 14% Off OX 03 41 341 »% 2ft 24% +1 

27% 1 1 % Ctakss SI 012 05 23 343 »% 25% 28% ft 

22% 17%OW4antal 008 04 18 950 19% 10 19% +% 

9% 8 amend G 050 8.1 54 8% 8% 8% 

81%74%Om7X 7X 90 2 75% 76% 78% +% 

46% 38% Ctad IX 13 7 X 40% 30% 39% ft 

X%73%Chv«a 7.40100 5 74 073% 74 

89% TDCtau £12 25 20 7M 84% 83% 83% •% 

ft 2%CM.6mw Old 10 2 1875 05*2 5 5% +% 

ii iO%CMAheam uo u z io%*0% io% ft 
38% 18% Cnahmn OW 1.1 14 a V 38% 38% ft 

34% 26% CBSs, Sar 032 10 16 110 33% 32% 33% •% 

43% 34% Com 040 1 0 ,5 506 41 40% 40% -% 

47% 36 Coca C OX 1.1 381S216 47% 40% 48% -% 

34% 24 Coart 010 00 X 2501 34% 34 34 


26% 21 % Bar tap 004 1 1 15 70 21% 8*% 2l% -% 

38*4 33% BMp* 1.10 10 19 729 37 36% 38% 

12% ftB)* 17 11 12 11% 11% ft 

15% IQBecW 77 134 14% 14 14 ft 

23% 15% EMC COp 052 20 1E337X 23% 2% 22% +% 
7% 7 Emag Gmny 0(2 15 477 7% 7% 7% ft 

89% 77% Emma IX 20X25X089% 87% 69% +% 
7% flEm*04.75 047 73 Z2C 6% 6% 8% 

19% T7%Eav»0d> IX 70 10 87 17% 17% 17% 

15% 10%EnRTOdCA 009 06 T 1405 14% 14 14% ft 

65% 51% Orta* ADR 1.13 10 12 TOE 63% 63% 83% ft 

25% 21% Enmgen Co 1.16 50 12 403 21% 23% 23% 

26%19%BWM OX 15 24 1I2D 24 23% 31 

12% 10% Enas sum OX 55 9 237 10% 10% 10% 

24% 20%6uwx IX 74 10 419 21% 21 21% ft 

525481% Erem 105 allX 20 2100 U52S S25 525 

42% 34% Ewan t OX £1 18 33a 40% 40% 40% ft 

28% 22% Enron (MG 0.12 05 X 3X 25% 25% 25% ft 


9% B%AEt«W 
43% 35% /WtD 
37% 23%Aiddane 
16 I4 %amhco 
10% 5%AitoG 
54% 3SAVMI 
«7% 38% tort* 
17% 12% AydkiCap 
14% 7%ASer 


40% 34% BCE 
14% 7% BET ADR 
B*i S% BoSiu x 


1.16 £5 24 3067 D47% 47% 47% 
20 7 14% 14% 14% 

7811346 *4% 13% 13% 


£72 80 22 8838 40% 39% 30% 

033 *5 21 15 14% 14 14 

020 £7 9 747 7% 7% 7% 


X 16% Bater Fan) 0W 20165 190 U20 19% 

34*4 22% BetatH OX ,1 X 5447 32 30% 

B 18% BtfrtBci 040 IB 18 278 22% 22 


32% 25%BaOCp» OX £1 25 556 28% 27% 28 +% 

20% 15 BUM 00804244* a 19% 20 ft 

28% 12% BaO| 2424(78 2B% 27% 3S% ft 

29% 2S% BtfGE 4 IX 55 12 T5X 27% 28% 27 ft 

38% KBraOm IX 38 12 5179 36% 36% 36% 

40% 35% BancUM V OX 10 12 20 37% 37% 37% ft 

11% 9% BCH 026 £6 7 25 10 10 10 

37% 33% BerpKawai U2 3 1 1? 126 39% 36 36% ft 

aft 49% Aorta OX 1.8 13 220 *8% 48% <9% ft 

X% M% BeahAre £16 £8 II 7946 77% 78 78 ft 

X 76 Bant Bod 548 7.1 z70 77 77 77 

51% (ftOfeta 1.78 16 11 3018 49% 49 49% ft 

48% 42% Eh Bert F 300 70 4 43% 43 43 ft 

55% 43% BMNV I.X 10 11 4453 53% 53% 53% ft 

24 19% HIM ADR 007 03178 11 23% 23% 23% 

51 45 BhMra A 305 7.1 71 46% 46% 45% ft 

X 82% OrtiAm B 800 7 1 5 84% 84% 84% ft 

77% 81 EMTsl 4 00 53 13 12X 78 75% 75% ft 

51 42 Mgs IX 20 9 2 47 47 47 ft 

37% B% Bard (CRI 054 20 20 700 33 r% 32% ♦% 

51% 35 Bams Gnu IX 30 IS X 50% 50% 50% ♦% 

64% 55% Bhirta £18 15 II 632 W% 61% X ft 

32% 26% Brdfidx 012 04 37 6383 2B% 28% 2B% ft 

10% IftBBiyffQ 18 » 19% 18% 18% -% 

11% 8%BeOM OX 08825 040 8% d8% 8% 

44% 36%BBUStfX IX £4 72 1651 44% 43% 44% -% 

47% 39% Aartr a 101 £7 19 4980 46*4 45% 45% -% 

43% a Ul tW Aa £415(81 27% 20% 28% 

29% 26% Be, Sicas IX 57 12 TX 26% 26% X% +% 
40% 23% BB» 8 1025 25% 24% 24% -% 


32% 20 EroCn K 
96% KBwMJre 700 70 
Z% 14% Errnn 000 00 
30% 25% BM 10 0 «0 


33 1020 31 30% 30% 

ZIOO b 96% 98*2 x% 
1487 21% 21% 21% 
17 24S4 a% 28% 26% 


30% £5% B*gy 100 60 17 3454 Z% 28% 26% ft 17 % 15%ta4ltf 

1% 1% BOKHeany 1.10733 2 B7 1% 1% 1% 8% ftHrand 

2717%E*do 033 10 24 1799 25% 24% 25% ft ftfttaotfi 

28% Z2% EiphOoS a 030 00 12 425 24% 24 24 +% 


■42% ft 
52% +% 


»% 22%EiphQs< 
31% 27% Emaeua 
40*3 32 aaudA 

26 iftEatoM 
13 9%BM 
14% 12% EmpePd 
■6% l5%Eh«ekr 
73% 58% eat 
08% 77%Ema 


86% Xtaaraa 007 10 19 2177 
81 63% tarty 1/44 20 X 628 
115% 73% tarrtc 006 00 a 0819 

16 10*2 Hated 30 230 

7% 4% nste* 32 9 

12% 9% WmdeA 02B £4 10 2058 

a ftWtfhca 0X107 270 

BMgHhda 063103 217 

8 7%HYldhc 078100 B6 
0% 8% HUM Rif 084 9.7 IX 
21% 10% Mdfdhi I 208 

u 12% nragut oa <a is tot 
<0% 31% Mantna 002 10 a IX 
TH%81%«ndl* IX 10 31 MZ7 
07% 91%WacM 091 1.0 24 42 
57 41% tarthpa 024 04 94 9081 
15% BtaneStap 3( 2078 

16% nosBdi 02D 1.1 18 8706 

2% T%tantfMg ax 10x1221 


17% 18 MS top 0J6 50 14 61 17% 17 17 ft 

48% 22% MOM tend X 564 47% 48% 48% ft 

18%T2%MeeftS 33 1185 18 16% 18 ft 

10 % b% Uagnaltf 17 2T3 ■% 9% 9% 

21% 17%MdqrtF 003 00 211 18% 18% 18% 

4^ 35% Hrdr 002 10 1518X48% 40 4ft +% 

3 27%IMnca 1.00 £7 18 X 37 38% 38% ft 

«ftx%um>c OX 02 222178 38% 38 38% ft 

40% 25% HBnpppw 0.14 03X8233040% 39% 40% ft 
2% (haul tea OX 70 27 103 2% 2% 2% 

3% khpma IX 1J M 202 58% a Sft .ft 

5 Mime ' 030 50 20 30 ft 6.0 

7%M*V 014 08 16 452uZ3% 2ft 2ft ft 

[7% Mart 022 07 27 2821 48% 47% 48% ft 

M% MdMl 3X 14 18 806 95% X% 84% ft 

AMU 10 204 30% 30 3ft 

fthaSOC 076 20 10 3417 31% 30% 31 ft 

ift Iterated aw 10 10 ax 15% 16% 15% ft 

ftMamadR 078 00 12 0% ft 9% ft 

l4%Namu 200 7*30 07 96 36% 35% ft 


»% SftAhptDi 
6% 5 Mima 

23% 17% ItedcH 
52% 37% Mart 
101% X% MdXCL 

32% 26%daacaC 
1ft lift Itecctec 
9% ftMrtrtd 
37% 34% MSBU 
17 12%hdSd 
175157% UduM 
28% 23% Mdtel 

20% lOipAhnrt 

82% 4OMQ0S 

22%is%rtyh0K 


37% 21% nskBdd 032 10 11 IK 
8% ftPhtOr 517112 

4ft 31% MHn 072 1* 12 1173 

3ft 2sn«maai saw 

32% 34% Facte, 1.74 7.1 9 4477 


41 X%Pan**X £00 5/4 S3 834 40% «ft «% ft 

45% X% PrrtMa IX 20 6 973 43% 43% 43% ft 

53% 29%FBtge> IX 50 12 IK 32% 31% 31% ft 

35% 23% PapBoyeM 001 00 Z 3050 35% X% X% ft 

X 27% Paptrta OW 1/4 X11374 33% 33*2 33% 

56% 37% PtaBm a 008 108* 1002 63*2 52% 53*2 *1 

13% IfttarttFm 1X100 12 K 12 11% 11% 

4 fttandanBaaOZ 7/4 14 24 3% 3% 3% 

32% 2ft Patfa* 2XC045 37 30% 30*2 30% ft 

7 ft 00% Pteer IX 10 Z 1 0871 74% 73*] 74% ♦% 

44% 35% PMjpf IX 25 40 6859 43% 42% 42% ft 

77% 59% PM* 2X30 63840fl8%07%67% ft 
24%2ftmSlttR IX 50 15 44 24% 2ft 24% +% 
«5*4 83% PMAar «X 30 141122101% 100% 101% +% 
43 3ftPtfhae 002 £4 71644 36 34% 34% ft 

43% 31% POT 102 £0 10 3564 41% 41% 41% ft 

14% 9%PWHx 015 10128 258 13% 12% 12% ft 

6% S%Phm«UP OX £8 13 213 7% 7 7% ft 

24% 20% Plaetune l.ts 54 12 IM 22% 21% 71% ft 

18%lO%FWim> 016 10 X 737 16% 15% 18 ft 

laiftFOMOWi 288 12% 12% 12% ft 

7% 0% PhptrtPx 0*8 00 31 137 7% 7% 7% 

23% 2ft Raw Adr IX 9.1 17 06 20% 20% 20% +% 

30% 2B% RnWCp IX 17 11 274 27 20% 26% ft 

31%2S%Rm£18 £12 8.1 142 X% 26 2ft 

18% ISRanrtTFa 002 10 7 18S 17% 18% 16% ft 


1712%hdSd 20 295 16% Ift Ift ft 

175157% Uhsutfte 102 OB 87 29172% 172172% +1% 
28% 23% Mdtel 024 90 22 4800 »% 23% Z% 

20% 16% Atafel 46 534 18% 17% 18% +%. 

82% 4OMQ0ST 1.1B £4 1| 2230 4ft 47% 48 ' 

72% IftrtyhOK OH U 500783 21% 21% 21% 

32% 22% MMAQap OX £1 10 1095 31% 30% 81 ft 

S 21% hcCtertryi 038 10 W 222 25% !S% 25% ft 

Z7%M*antf2 £20 70 24 28% 28 28% ft 

31 29% MdhneB 200 80 6 30% 3ft 3ft ft 

20% 17% Mftp k» OX 10 8 22 19% 1ft 19% ft 

X% 42%MeOoSda 030 0*239*4 4ft 47% 47% ft 


18% ISRamarFa 002 10 7 185 17% 18% 16% ft 
1*% 12% Ratal IX 84 84 13412% 12% ft 

51% 41% PhwrA IX £7 130(17 50% 48% 50% +1% 

3ft 2ft PBSr 010 03 X 007 30 29 2ft -ft 

30% 24% Racer Dm 030 1.1100 3)70 28% 2ft 2ft ft 

15% 7%MWrB 78 £388*5% 14% 15+1% 

27% 23% RmCrMt IX 0.1 13 334 74% 23% 24% +% 


ho% i2%niem 

32% 2ft PMC BA 


012 OB Z IS 14% 14% 14% +% 
1/40 45 22 <808 31 30% 30% -% 


130% 24% Pago Rod 012 U X 14X 3ft 35% 35% +% 

48% 40AM OX 10 10 817 45% 44% 48% +% 

55% 43% PfcyAOl 300 177 54% 34 54% ft 

82% 53A«an 040 00 22 100 60% Sft 50% +% 

17% 13% Papa a Td 070 40 10 380*7% 17% 17% ft 

11% 8% Forte he 10 aim 10% 10% 10% -% 

12% 11% AafettfF 018 10 63 12% 12% 12% 

80% XfrtUlta 144 £3 19 928 *4% 83% 63% ft 

43%3B%FBd> IX 4.110 BBZ 41% 4ft 40% ft 

27% 24% PetS 1 a IX 07 30 836 S% 24% 24% ft 

26 22 PPSLa 107 74 1014291 22% 22% £2% +% 

41% 31% Rarx 038 00 Z7 1X1 4ft 38% 40% +% 

44% aftnaefehna 004 0.8 21 IBS 42% 42% 42% 

10% 12% Am* IX 07 410583 Ift 17% IB +% 
40 27 Wart 38 313 34% 34% 34% +% 

1% ARknUUr £082770 1 2 % % % 

91% 79% toaB IX 10 £1 4794 * 86% 81 ft 

S1%40%Fvmrai 022 05 14 207 47% 48% 48% ft 

ft B% tohrld 028 30 3 360 7% 08% 5% •% 

2H% 20% Premaw 31 314 29% » X 

4% 3% Praia 042100 217 3% «D% 3% 

30% 30% MU 072 10 13 271 37% 37 37% ft 

3ft 2ft PnwCW 072 £0 13 1S34 38b 35% 3ft ft 

47% 40% Praia IX £3 10 2BH 43% 42% 43% ft 

eiS3%Rrtre4XT4X 80 CD Sft 59% »% ft 
102 94*2 P6SerY740 7.40 73 nOO *02 102 IX 


48% 40AM 
55% <3% PfcyMl 
82% SR«9M 


OX 10 10 817 45% 
300 177 54% 
040 00 22 100 60% 


54% 42%MoOaMa 
82% fiheCrtJg 
49% 42 MeOwH 

§ 44ArtCm« 
(S rtadCp 

32% Mean* 
02% 44% Huns 
31% 25% Medo*Cr 
00% 48% MOA 
44% 27%MMt 
ft |%MM> 

si 44% rata 

71% 90% max 


048 00 81 3448 51% 58% 51% +1% 
IX £8 a 736 47% 47% 47% ft 
1.00 £1 16 400 48% 47% 47% 

IX 20 B 1158 61% 51% 51% ft 
0.44 10 15 511 2B% 20% 2ft ft 
£7« 84 12 « 32% tB2% 32% 


OX OS H 5384 57% 
Crp 060 £0 10 155 2ft 
£40 4.1 12 2112 98% 
044 10 711453 43% 
004 07 117 •% 

IX 1* 19 1045 Eft 
IX £1 2314811 65% 


15% 10% man fb ox 201B13M 12 


48% 39%MdMa 

68% 4B%raUD 

4% 2% Mart 


044 09 27 IX 
IX 10 10 3210 


Bft 96% +1% 
2B% 2ft ft 
87% H ft 
43 43 ft 

84% 65% 

sa* 

04 64% ft 


4 1794 3% 3% 3% 


300 0% dft 8*2 ft 


1.18 4 1 K 384 »% 2ft 2B% 
625 40% 38% 39% 
8 1* 24% 24% 24% 

OX 50 IS 418 10% 10 10 

088 00 229 14% 14 14% 

1.12 73 6 15% d!5% 15% 

IX £0 IS 1078 71% 70% 71% 

116 17 IS 8681 85% 85% 85% 


3% 2% FWfiHnr OK 3.1 1 X 2% «% 2% 

(6 13% FTOaKha 1.12 7.9 88 14% 14 14% 

15% ftFahOAitf 15 15 14% 14% 14% ft 

a% 5% Farad 040 60 16 75 8% 6% ft ft 

9 3% Fat* he 0 441 u9 ft s% +% 

0 6% A*etkng 03125 11 » 8 7% 7% ft 

91*2 78%FadHhlfl IX (7 (3 4508 81% 81% ~ 

a%a%F*Wy IX 70 31 229 21% 21% 

7% 5%Faitta 008 1.1 0 X 7% 7 


32% 27% Omgr 172 50 
41% 3S%CM» £08 6.7 
38 ZCAetfCt 012 00 
44% 27% OraCh 
06% 82Q0CP IX £2 
92% 83% CkpPQAd 6X 7.1 
09% 93% CWriXAd 7X 74 
12% IftC&nUOA 
12%10%a»WA 1X1X9 

15% 12%ayMn OX 22 
2s% 14 % <xe an a3 - 

27% 11% China 9 012 05 > 


*% 74% am706 


7% 5% Fadta 
ffi% X%FdE* 
2ft 17% FedMf f 
35% 27% Ffldmit 


on 1.1 9 X 7% 7 7% 

15 794 7B 78% 76% 

048 £5 20 220 1ft 1S% 10% ft 
ore a* 1513778 *1% 3ft 31 ft 


2ft 22% BP hex 010 04 9 1312 27% 27 Zft ft 

S 11% FIM 200 IM 1 400 13 12% 12% ft 

ft ORTAeph OX 00 15 268 9% 9% 9% 

4% 2% CFKfl 422175 3ft 3 

31%27%U*BFm 1X 60 12 07 29% 29% 29% ft 

14*2 8%Maen 000 1.4 9 287 14% 14 14 ft 

41% 35% Ctap 004 17 15 21 38% Sft 3ft ft 

32 SVM 42 £21 70 *00 2B a 20 

2S% 25*2 SR4X £04 7.7 Z« 26*2 28*2 25*2 

25% 27% •Pf42 £10 70 2 28 a 2B 

30% 23% MXl OK £7 14 1133 30% 2S% 2ft 

43 41% NIM 3X 60 *00 43% 43% 43% 

30% 24% Da 1.12 40 12 930 27 26% 28% ft 

60 470 IX 18 11 218 52% 52% 52% ft 

43% 32% AC GUM 002 OB 21 2211 37% 3S% 30% ft 

i 8% 5%hhOri 050 73 18 11 ft ft 8% 

1ft 15%BHhra (X 80 10 1S% 16% 16% 

36% Sft km OW 10 16 1027 32% 32% C% tft 

17 lShdhMl 106 104 107 15% 14% 15 +% 

28% 2ft MBunV 1.10 43 12 770(129% 25% 28% +1% 


4% 3%UrtB MUR OX 70 19 36 4% 4 4 

l4 1l%UBhkkc 11 II *4 1ft ift 

s aittan ix 80 a « m « 

17 TJhKdeoFd 062 40 4 1564 15% 15% 15% 

43% 27% HeniTra OX 07 616371 30% 29% 30 

4 % MttnWxsfe 002 10 a 818 1% 1 1% 

S 7%XdABfl 0X100 10 30 8% 8% 8% 

16% OTfMtfn g y IX 70 12 424 Ift 18% 16% 


20% 2ft tanUM 
4% 3% PlTHRia 0/42100 

36% 30% MU 072 10 

38% 28% Pro CW 072 £0 

47% 40% Praia IX £3 

eiS3%RMre40ar4n 60 
102 94*2 nOtfflM 7.40 73 


Si? 

a 29 
<□% ft 
37 37% 


47%35%ltf*r 
70% 82 WM 
59%33%MX>lha 
re i&% mtm* 
is 15% mtahts 

7% 5% kWQtp 
12%W7*2Mtfl 


032 07 a 465 44% 44% 44% 
IX £7X3639 70 60 X% 

- X 6788 H% 5ft SB 
<US £5 IS Z Rlfl 18% 18% 
003 £0 15 SX *9 18% IB 
21 19B ft B% 0% 
4X 30 10 5272114% lift 114 
6 027 10% 0% 10 

OX 1.7146 27 11% 11% 11% 
OX 1J Z 8329431% 30% 31 


a% l7%MxnChp 
09% 73% M-prUP 
13 lONtewnEna 


01%71%irtfB3>Pt 5X 00 
13% 11% Mfgmltaa ox £1 


OX 1.7MB 27 11% 114 

OX 10 23 8328 uSl% 304 

m 079(11 1 8 6 i 

A» IX 74 21 353 21% 2I\ 

iSt 1W 0.1 B 75 17% d!7^ 
ipaOM 50 0 OX 10% 1ft 
304 18 IS 6506 87 08% 

aa i.i4 90 217 11% 11% 

Pf SX 00 10 73% 7! 


8 -ft 

«?» . 


101 94%FtSsnCai 715 7i 
32% £5% FTS+EBx 216 014 
19% 17% RtSHertta 
21 % 1ft RrtShf 008 4.T 

ft 2 Panto 
X apugrts 1 M 7.7 
56*2 44% RG6P OX 1 1 
34% »% Art 004 00 
9% 8%taknDMl 072 80 
10% 9%A*MMW OX 70 
B 7% PtoahSi OX 83 
14% 13PUtan*»& OX 74 
11% 10% ARMS Ml 078 73 
0 7% P Umd teto 082 80 
0% 7% ArtaatM OX U 
8 7%RitwRim OX 80 
37%32%<hraO 1.14 30 

ift 12% OtforS 0.40 zb ; 
2ft 18 % Quhk am 20. 

38% 30% Orthfl IX 13 ] 


715 70 SO 94% 094% »% 

216 04 9 1289 25% 25% 25% -% 

l 9 371 18% Ift 10% -% 

OX 4.1 22 102 21% 20% 21% «% 

4 2S2 2% K 2 
1 04 7.7 12 232 24 23% S% *% 

OX 1 1 17 29 55% 54% $4% -% 

024 00 12 645 2ft 28% 28% 

072 00 92 9 8% 9 «% 

OX 70 177 9% 0% 0% -% 

OX 83 484 7% U7% 7% -% 

OX 74 151 13% *3 13 -% 

078 73 99 10% <10% 10% 

082 80 373 7% 7% 7% 

OX 80 110 8% ft ft -% 

OX 80 409 7% 7% 7% -% 

1.14 10 1213501 u37% 35% 37% +% 
OX ZB 30 80 15*4 15 15*4 +% 

an £8.10 1,2 23% 23% 23% 

IX 13 27 144 36 35% 36 +% 


1 12% 11% QuatUIP 1X101 642 11% *1% 11% 


27% 33% FaderdSg OH £3 27 330 25% 25% 25% 


30% 25 FedOepS 


67 3303 35% 36% 35% 


28% 2ft Fare CDtf 054 28 16 174 X% 28% 3% +% 
22% 16% FUQm 7 IM 20% 20% 20% +% 

KS% <3fte 


«% 39% CtaCO 
00% 73%Ch*fa 
89% a dans 


83% 46Fs«Sr 
12% 9%WBksAm 
29% Z3FWBmd 
46% 34%KMODa 
81% 60% Fsffib 
13% 12% FM Fit 
27% X% FsBBia 
17% 13% MAUF 


FWDr 7 IX 20% 20% 20% +b 

ffc 0(5 02 39 ,835*00% 08% 98% -ft 

fogartt 016 10 18 27B1 u1B% 16 1ft +% 

FMftnB 1.78 10 11 173 40 45% 4ft +% 

FdASa IX 20 14 3478 59% 58% 59 -% 

WHoAm It 11 10% 10% 10% +% 

FMBmd 005 1 0 ?1 806 25% 24% 24% -% 

RMODa 1/44 14 12 47X 42% 42% 42% -% 

Fsffib 012 002*0 3063 00% 7«% 79% -% 

MM OX 02 300 13% 13% 13% 

Fdktex 040 1.7 ID 387 23% 23% 23% -% 


»% 2ft MBunV 1.10 40 
13% 10% ktofinf 005 04 
44%35%htfM R74 10 

29 2D*, MS OX 10 
40% 22MUKUP 
20% 18% ttSbtfia 025 10 
DtfU 

25% a%ktertag OX 24 
17% )4%hhra* 102 B0 
3% 1% Wert 


074 10 14 1060 41% 40% 40% -% 
OX 10 9 1053 X% 820% X% -% 
45 317 38% 37% 38 -% 

OX 10 5 *00 18% 18% 10% -% 
6 IX 6% 5% 6% 

OX £4 6 GO 25% 25 X+% 

1J2 B0 150 14% <14% 14% -% 
191815 3% 3% 3% 


06% 51% raiMMiR 2X 14 10 1248 81% 


33% -% 
40% -% 


17% CUaurOtfr 0.15 00 78 860 X% 16% 19% 


40% a%BBH 

22% ZBdTtlBU IX 7.7 
ft 7% BEAbcFda 072 93 
9% ft Baa Strata 081 05 


0 1025 X% 24% 24% -% 

5 20% 20% M% 

IK 8 d7% 7% -% 

287 8% dft B% 


24% 17% BtarStiB 057 24 0 542 74% 34 34% +% 

44% 41 BaoSFIA 15 3 5 S 42% 42% 42% -% 

33% 24 Bearings ax 15 » in 29 zft X+% 

41% 33% BeeMnan h 052 ua ia 36% 36% 39% +% 

X% 73%BaeWJ* 0X 1.1 21 1485 W 84 84% -% 


52 32% Cetera 
MSftCdgn IX £3 

10% 9% Cater ter a 60 6J 
8% 7% Crtgnrt H « OH 73 
7% 0% Cttert ,x OX 101 
7% ft CshnWMa 051 70 
50% 41% CUGas OX 1 J 

56% 49%CtfCA 012 02 

20% 10% Con IX 7.7 

29% 19% Conan oa l o 

45*2 36% Conedca ix 10 


a IX aft 
IX £3 87 2160 03% 


63 9% ft 8% -% 

,79 6 7% 8 +% 

37 ft d6% 6% 

151 7 0% 6% ■% 



58% 49% COKA 012 OZ 21 KB2 S3 52% 52% -% 

20% 18% Con IX 7.7 21 131 10% 10% 10% +% 

20% 19% Oman oa i o i* 1*21 27% 2ft 27% +% 

45*2 38%CUnedca TX IB ,1 2X2 44% 43% 43% -% 

21 17% CDnMTKf 054 £8 11 185 20% 20*2 20% +% 

32% 24%Cnrmira 048 10 IQ B1 30% X 30% -% 

25% Z% Ca mealS IX 70 14 74% 34 24% 

25% 24% QaneB.00 £00 80 3 4 25% 23 25 

12% 0 Doamm fty 0J6 3J 9 1058 B% 9% B% -% 

53% 35% Goreprt IS 5090 48% 48% 48% ft 

10% 7% COTfjCr 4 50 9% ft 9 

82% 50% ChRlArta 014 02300 8799 69% 88% 69 -% 

80% 65% Cm3* X MM 77% 7ft 7ft 

31% 16% ComotrTGp 0.10 04 ?1 571 27% 27% 27% ft 


33 10% ceroa 0.78 27 42 1100 2ft 30*2 20% 

47%37%oraa 006 22 10 4508 43% 43% 43% -% 

24% 22% Carat M6 IX OB 11 76 X% 23 23% 

22% 16% Cara, En IX 65 14 2D 20% 20% 20% ft 

77% 07% MM IX £4 » SZl 70% 70% X% -% 

61% SSCmEtfiS 405 7.1 5 B% 65*4 85*4 

34% 27% CmsEd £00 74 84160 28% 27% X+% 

80 69%CmEdPf SM 70 22 67 68% 56% ft 

2Bh 21 CteFrt OW 17 42 837 23% 23% ZJ% +% 

50% 41% QrtiS 104 41 19 744 47% 47 47% 

57% SOCcnftR IX 3J 5 10B B% 52 52% -% 

40% J9%Cen»S*ro 9 5002 37% 37 37% ft 

39% 30 Caras OX 00 62422 35% 35% 35% 

61 54 CPm4.1B a 4.16 7.7 *00 54 d54 54 

99% 01% CRa 7.45 a 146 82 5 91%<01% 91% 


o% ftFtftn 04* b: 

01 42% FteUSA 004 04 
| 42 38% fWWg 144 31 

40% 36% Rate Co IX 11 
45% 30% RedFa 1.7? 11 
X%fl%RaXi OX £C 
11% RamOi 00# 05 

X48%F|tfMy OX 10 
30% 32% RaPrg« 206 03 
10% 12% FtartS OH 19 
40% 34% FWa OX 15 
71% EDFfapr OE8 ft 
76% H% FMCCp 
6% 4%n#CG0 OX 09 
37% 27% Fflrd 1.40 40 
9% 7% Are 077 90 
47% »% AatflH 002 10 
26% 14% Fatah 

48% 41% FPL* IX 40 

10% 9% Franca Qu OX OO 
8% 7% FranMPr* 054 70 
60 46%ftartdte 044 07 
X% 2ft Fratfhrar 
4% ftPdtedA 005 1.1 
4% 3% FitMB 005 10 
44% 33% ftrtfcM 000 10 
34% 27% AMIGA OX £8 
38% 27%FfMOT 
26% 21% ftafe OX £6 
33% 27%FmrRr 005 £0 
23% 22% FrUaat 
81'j 72% Wta&ra 0X10 
39% 18% Focae Bf 
25% 18 Am 024 10 


044 03 6 123 7 00% 7 +% 

034 04 16 3893 59% S7% 87% -ft 

144 30 12 121 40% 40 40% ft 

IX 11 15 843 40% W 40% +% 

1.7? 19 a 20*0 44% 43% 44 ft 


060 20 17 481 U30% X% 30% +% 


00# 05 20 874 15% 15% 15% +% 

OX 10 19 41 54% 54% 54% 

£00 03 13 483 32% 32% 32% 

OH 39 221011 tft 15% 15% -% 

OX IS IS 03 X 35% 3ft 

on II 21 1911 63% 63% 63% ft 

11 1243 00*4 68% 68% +% 

005 09 X S3 5% 5% S% 

1.40 40 1314721 36% 34% 35% +% 
077 90 80 8% 8 8 

OX 10 51 279 44% 44% 44% ft 

8 545 16% 15*2 18% ft 

104 O 1J 1483 43 43% 42% ft 

OX OO 543 10% 10 10 ft 

004 70 1Z 7% 7% 7% ft 

044 07 16 1300 59 57 59 +2% 

X 7861130% 29% 30% +% 

005 1.1 21 34 4% 4% 4% +% 

005 10 44 9 4% 4 4 

OX 10 2 274 35% 3$ 35% +% 

OX £8 X 1560 32% 31% 31% +% 

37 18*5 33% 32*2 32% ft 

OX £6 8 390 23% 23 23% ft 

005 £0 31 3781 31% 3&% 30% ft 

8 13*7 37 26% Z7 +% 

OX 10 8 38 81 X 80% ♦% 

*5 37? 28% 26 a% ft 

004 10 13 135 23% 23% 21% -% 


rar$ 83% cm 
10% 11%WFMB 
51% 44% MFF 

43%X%trtp 
50 36% than 
11% 10% rtnLtn 
33% 29% Hh 
7% 4% wm 
10 io% MGaraar 
27 16% BFhcB 
3% 2 0# Tam 

51% 38% kart 
I 27% 24% Ratal Ed 
14% 11% kWibh 
8% 7% Bdy Raid 
6s% 47%mn 
53% 44% HTtaa 
28% Z2% ITT kl 


48% 44% J Brer ff 
! 50 UJRhrL 

13% TD%JBto*ar 
29% 34% wart Ug 
10% 8% JUnatf 
io BJtfOie 
X%45%JaflP 
103 08*2Jmf?X 
73% O4%0rtXiX 
K0% 83% JenSJ 
8% 7% Artiste 


0% 4% Morgan Pr 
54 40% MgpSt 
4% % Manta 

40% MUM 
87% 47% Hurt 
9% 6%MMpa 
9% 8%MiPsdta 


MrgmKga 028 £l 6 » 15% 13% u% 


S% H% thanra 1.16 17 14 228 
35 20% a**myx 009 08 12 208 


m% 11% ♦% 

32% 32% ft 
33 33% +*2 


21 201 8% 8% 6% 
070 14 U 1732 50% 48% 49% 
0X71.1 02842 1% 1 1% 

057 10 17 1825 99% 38% 39% 
048 07 2299)9 65% 84% B5% 
OX 74 71 9 0% 8% 

OX 08 98 8% «% 8% 

001 as 215 B% 8% 8% 
072 70 100 10*2*0% 10% 

IX 10 17 220 43% (3% 43% 


2S\ 22%KJCtrp OX £4 
11% 8% ROCTatera, OX 17 

28% 21% Refcap 


-R- 

058 £4 23 X 23% 23% 23*2 


. _ . _. 1580 10% (0% 10% +% 

28% 31% Bdeerp Z 15*7 24 23% 3% -% - 

X SBflttP 120 19 22 973 63% 82% 83% -% '»■ A 

(8% 4% FhncoGer OX £0 X 114 15% 15% ,5% +% w-4 

00*2 52Rs»dn 040 05 36 2297 73% 73% 75% +?% *. 

23% IBRtataanF OX 1.7 8 24 tA 72\ Vih - 

3B% 33% Ihyntra 1.16 11 7 M 38 37% 37% ft . 

54% 45 ftarfn OX 1i 15 3117 62% 52% 52% , , 

51% 40%nradnDA IX 40 7B 818 43*2 42% 43% ft 

26% 14% neaxahs 51 44K 34% 23% 23% ft ► 

32% 75% AMO* 030 03 IB 3777 u3Z% 51% 31% ft 

8% 7% AaBmca 032 40 9 1202 7% 7% 7% ♦% 

51% 4l%Mrtr IX £3 9 313 42% 43% 42% ft 

30% 32% Raped ADR OX £9 104X0 33% 33% 33% +% 

K% HtaptfHT IX £4 13 1082 84% 64% 84% ft '■ ■* 

51% 34% FtataiA 40 111 28% 28% 2a % ft 

17% «** Berth 10 *87 1«% ift 1ft *• .V> 

14% 11%itetf IS 829 M% 14 14 ft -^a 

14% ftBeaeneCp Oio 10 4 Z56 n% io% ift ft 

5J% 36% FterVW 040 09 Z SOG u51% 51% 51% ft — 

81% 49lhyiMa 1/40 20 121759 H 53% 54% ft TL 

67 W% FBfart’Ror IX 10 Z OH u67 86% 66% +% 


2S% 18*2 hlte Vtf# 018 08 221530 199 
11% loumx# ox 10 ii x ii* 


1/40 10 153*12* 103% 101% 102% +% 
96 268 18% 17% 18% 

IX £0 22 3383 . 49 48% 49 

OX 4.1 10 167 19% 19% 16% ’ 

100 20 10 7381 39% 38% 39% ft 

OX 10 27 1SX 47% 47 47 
012 10 6 IX 11% 11% 11% ft 
£08 70 6 87 30*jd2ft 2ft ft 
81 175 6% 6% 6% ft 

012 07 2414G33 *8 17% 17% ft 

M 1688 26 25 % 25% ft 

9130733 ld% ft 3% +% 

33 103 47% 46% 47% ft 


43% «ft 
19% 18% 
11 % 11 % 


33 103 47% 
1W 50 13 2B4 2ft 
01# 10 X 13% 

002 00 42 8% 

45 S6X 82% 
IX 10 12 MB 53% 
OX £2 31937 Z7% 


25% 5% -% 

Ift Ift +% 

Bft 62% ft 
S2% 63% ft 
27% Zft ft 


66% 52% 8CH Cap 
64 61% tea a 
33% 26% HafcaO 
10% 9%taUad 
18% 9% MURtoCh 
M% 64%tab«kx 


1ft fttadad 
ift 9% iwtusch 
MHftMttl 
22% 16% rmahHta 
49% 43% MAttfn 
37% 30% HOy 
40% X%tfOrt 
22% 7% tatEtfca 
3ft31%IWFWl 


IX £1 12 121 57% 57% 67% ft 

OZ 10 7 72 56% Sft SB ft 

IX £1 15 824 32% 32% 32% ft 

072 40 6 117 18% 18% 1ft ♦% 

17 850 11% 11% 11% ft 
£32 £8 11 4XB7 82% Sft 82% ft 
148 70 IS 483 21% 21% 21% ft 
309 7.1 8 98 46% 46 40% ft 

144 4.1 II 1467 36% 84% 3S% 

OX 00 » IBM 37% 38% 37% +% 
7 XI 17% 17% 17% ft 


% tat Fed IX 40 14 131 35 
SOttrPnWD £00 50 16 61 4ft 
ftrtSad 7 4247 16% 

% MSanr 1.16 20 19 837 3ft 
-% Ihl EbH 4 4 7% 

%NtfB2) 014 60 31 6 53% 


137 14 6 46% 45% 4ft ft 

IX 14 11 47% 47% 47% ft 

032 20 IS 233 13 1ft 13 +% 

16 421 27% 2E% 2B% -% 

011 ,0 167 9% ft 9% ft 

OIO 20 IX 8% 8% 8% ft 

1.44 20 12 702 51% 81% 51% ft 

7X 7.7 *00 102 182 102 

IX £4 14 332 X% Bft Sft ft 

IX 10 a 6001 99% Oft 99% +% 

040 40 31 64 8% 8% ft ft 


H%45%NrtS2) 

12% 9% Mart 

55% 52% tartar G 6X100 21 55 54% 55 ft 

29% 17% Makrorktar 026 07 22 112 £7% 27% 27% -% 

36% ZltatamEq 16 507 2ft 2Ti 28% ft 

22% 1ft Noodi Pm in 11 12 258 S% dlft ift 

6% fttaaAraM 040 60 173 5 4% 4% ft 

22% 14% NtegBM OX 40 X IK 19% 19% 19% 

4ft 33ie«Bf £38 70 9 XO 3ft 33% 33% ft 

12% 11% Mt Gray 04, 30 417 12% 12% 12% ft 

29% 26% hearty Ra TX 50 TO 121 X 27% 27% ft 

22% 19% tan Plan R MI 70 10 434 20% 20% 2D% ft 

26% 21% NYSEB 1W 80 7 512 22% 22% 22% ft 

31% XNaatf OX 10 21 IBM 30% 30% 30% 

1ft 15% tartsl* 600 20 18 52 16% 18% 16% ft 


3ft 35 ft 
40 4ft ft 
15% 15% ft 
3ft M% ft 

ft ft ft 

53 53% -% 


D 6 53% 53 Sft -% 

8 SIX 0% 8% 9% ft 
21 3 54% Bft 


aft?1%JubBb DX 30 19 344 22% 22% 2Z>2 


82% 43% BmMG 
00% 45%Wmtrth 


D08 00 40 *20 54% 

00% 45% IterertM 000 00 45 5233 52% 5151% 

24% 20%ta«aCnni 108 D0 17 a*2 22% 22 22% 

37)4 32 MatfC0 3X100 *00 30 38 35 

10% 6%ra#l 1.1 2 140 64808- 7% 7% 7% 

105% 63% M, OX 00 X 2081 104% 103% 104% 

39% 35% Mpesohd IX 40 12 765 37% 35% 3ft 

1S%T1%HLM O0D 313 7 112 12% 12 12 

36% 26% IhtMl 018 05 X 742 33% 33% 33% 

16% (1%tatSeOr1 --- 1X1034 13% 12% 11% 

11% Th WntC 000 £7 194478 10% 10% 10% 

«*2 37%»nfl1 3X70 X 3B% 37% S 

6% 1% tart tea . 181127 6% 5% 6 

88% 76% tartS £24 £6 15 1758 67 66% 66% 


18% 16% ft 

nas 

Z Z2% ft 
X X 


34% Sft KMI1 
35% ZS AJR Ml 

24% r%nan 

30, ? « 19% BMW 
23% 19% RodlS 
63% 61% AMI 

2% fttMnttah 

74% 63% HotrtN 
22% 14% Art 
4% 2AtfaXa 
M% 29% tatfh 
11% lOtatolH. 
25% 18% Kens 
16% 6% tara 
27% zftramsM 
154%133% FSdtel 

S i1% ReyeeVai 
25% FWrmd 
15% lift Rum 


0J4 £5 157589 30% 29% 30% 

IX 50 X B067 34% 33% 33% +% 

IX 340 10% 10% 18% -% 

18 217 28% X X -% 

IX 60 10 637 20% 20% 20% 

1.16 20 15 2370 59% 57% X -1 

0*00 1 % 1 % 1 % 

IX £8 14 *70 67% X 68% -1 

45 787 21% 21% 21% 

OIO £8 7 197 3% 3% 3% 

OX Zfi 21 153 23% 22% 22% ft 

018 1.7 13 432 10% 10% 10% 

008 30633 *3 25 » Z 

321 1911 16% 15% 15% ft 

201 100 61 20% 28% 26% +% 
4.77 3.t 17 4X0 153151% IX +1% 
003 00 352 12% 12% 12% 

OX £0 X 1159 27% Z7% 27% 

028 10 17 IK 14 13% 14 


50% 41%OrtAG IX 41 

57% SOCafto IX 1? 

40% 19%ConaSfen 
39% M Caras OX 02 
61 54 CPm 4.16 a 4 .16 7.7 

»% 61%Oter7.45a 705 60 
99*2 31% Coo P7X a 7X 80 
81% 33% Cannart 
13*2 iftCOnrtaB 00* 03 
10% 9% GtrvHPf 1X126 
13% ftCotpoGos 


2 91% (P1% 
900 60% 89% 
43 13% 13% 
161 10 9% 


13% ft Coops tea S 192 13 12% 17% ft 

44% 34% Cram 1 I® 30 48 1335 44% 43% 44 ft 

27% 22%CoujmW OX 10 18 601 »% 23% 2 4 ft 

15% 12% COT MX 004 1.7 X 24 14 % 14 14 ft 

43% 35%Cnaa IX 42 10 2452 40 38*2 39%. -% 

3ft 27%Qlta0> 072 1X421584 38% 38% 38*2 ft 

19 T7G0UHhT« 0.17 10 X 18% 18 18% ft 

24% iftCBunyO 032 1.4 11 1780 23% ZPf 23% +% 

21 18%CortMV 108 5.7 10 388 10% 16% 13 

12% 9%QUg 2 X 11% 11% 11% 

44% 30 Craw 075 10 15 2S 42% *1% 41% 

11% 14% Onto! OX 35 16 304 1ft 1S% 16% 

29% 24 Caf* 3 113 28 25% Z% ft 

59% 530SAI 2X 37 13 375 Eft 56% «% ft 

II 8% MM 1X110 1? 125 10% 10% 10% ft 

4 1%CHUqta 0321B0 3 54 2 1% ? +% 

15% UigOmpteW 004 3.1 72 501 17% 17ft 17% 


59% 53% GATX3075 307 09 60 56% 56% Sft 

51% 43GATV 1.72 37 10 207 48* 2 48 48% +% 

44% 39%6RGOT 885 105 43% 43 43% ft 

49% 41 GIF IX 44 15 7029 43% <2% 43 

I 22 17*2 EIEF 105 IX 7.1 5 17% 017% 17% 

9% 9% GtfefflEq 1X100 4X ft 9% ft 
30% » Start 1-10 3 6 12 187 32 31% 32 ft 

71% SB MlD 100 20 a 1728 70% 70% 7U% ft 

30% ZIXtfKX OX 17 Z 8127 34% 34% 34% ft 

38 32%QCCos 3 37 37 38% 36% ft 

io% 9% emu i4oi30 *« 10% ift 10% 

27% 23% GemM I OX 11 10 Zl 26% 28 26*4 ft 

15% 11% Swap OX 40 24 582 15% 14% 14% ft 

22% 19% GnRfa 013 05 78 Zft 2% 22% 

G5% 57GaCs" 1.64 28 1? 571 62% «% 82% ft 
88% m%GarCee 104 £1 2110007 Bft 05% 86 

4% 3% 6B1 Ho* 0X100 10 469 ft 3% ft ft 


37% 30% KLH R O6J1 081 £4 9 171 33% 33*4 3ft ft 
1 34% 27KRBwgy 104 11 17 95 33% X% 33% 

X 6ft IMS 4,5 400 5.7 1 bX 7ft 7ft ’ 

28% 23% khWPPf 2X17 11 28 25% 24% 25% ft 

8% a%Ks«b» 081-05 73 9% ft 9% ft 

3% 2% eraser* a 8S2 ft 3% 3% ft 

27% 23% KanCjPa 1X60U4O6 a?5% Zft 

19% iSKanCys Ai ix 50 non iob ift ift 

49% 42%RmnSh OW 00 8 583 43% 43% 43% 

*5% 9% KUjhd 030 £0 3 Z 14% 14% 14% ft 

16% iftitertanSBr OX £1 17 776 14% 14 1ft ft 

46% 26% Krtdxi 006 1.1.18 304 44% 44% 44% ft 
6% 8%IOBtfAaz 078 80 X 9 08% 8% ft 

B0% 67% Ktfgggf IX £2 31I71X 72% 71% 72 -?% 

20% 13%K#WRMz QX 30 42 6887 17% 17% 17% ft 


29% 2ft Art) 
30 22% raws 


ftasSMe OX 30 18 135 17% 17% 17% 


048 17 2D 107 27% 27% Z7% 
OX 2A 161036 29 28% 28% 


t 

' 12% 12 12 
33% 33% 33% .% 

1ft 12% 13% ft 


1 17% 13% l^hndGrp OX 30 55 19 16% 


67 8ft 88% ft 
48% 4ft Marrtffitf 077 10 10 3X0*8% 48 49% +1*p 

16 8% tartekbc OIO 07 12 7 14% 14% 1ft 

25% ZftIMFM OX 32 11 181 34% 24% 24% ft 

»%14%KUB* I.7B T£I 72078 14%«4% 14% 

Sft 45% fWh £70 50 12 SB* 4G% 4ft 46% -% 
5&%40%,fftfci 044 00 27 1288 53% 53% 53% +% 

1% % hrttft 7 84 1 jS 1 ft 

68% 57% Wrp IX £3 13 2814 uGS% 67% 88% ft 

X% 27% BktmFU, 1.76 50 9 94 Z% ®% 27% ft 

37% Hanoi IX 11 124148 X sft 34% ft 

16 State 037 30 6 148 9*2 9% ft 

8 ft Nome 10 1685 7% 6% ft ft 

X 31% tamdC 016 05 16 32 35% 34% 38% ft 

16% l6%NuXikh 101 6.4 76 15% 15% 1S% 

0 49% ter C«p 032 08 17 4100 52% 50% 32 +1*z 

X 16% Ml Gap OX 50 11 161 17% 018% 17% ft 

IftlftttaCU IX 60 34 15% J5% 1S% 

1?%11%PtmnHi OJB U 45 11% 11% 11% ft 

16% UljhrwBiMO 104 60 124 IS 14% IS ft 

III? 1167 “ 72 10% 10% 10% ft 

& 113 u « 77 18% 17 ft 

^fr B!0 f P 7-“ U 2» 1ft 14% 15% ft 

185 M 31? 13% 13% 13% 

OW 2? g 46 1ft ,6% 18% ft 
58%44%ti*® I* 50 IB 0955 46% 4ft 46% ft 


11% 10%Kan«Mtfn OX 0? 
S% ft KangarN OX B5 
7% 7KBrar& OX 90 
13% 12% tepuMd OX 60 
13% 11% KamparX 002 80 


14% 7%GenHnn 
99% 5C% BM( 
58% 46% GeaNh 
Sft 50QWK 
68% 45 GrdrtH 

35% 30% OenRt 
1S7%138% Cwfle 
40% rCmSg 
55% 51% Geaasedi 


teilteM OX £7233 B 11% 11% 11% ft 


2X 15 19 B4X »% 55% 55% 
IX £9 9 9278 55% 55% 55% 
OX 1.1 Z 9084 57% Sft S7 
. OK 1.8 Z 1383 eft G9% X% 
in 50 8 3061 33% 33% 33% 
£04 10 14 1248 152% 150% 161% 
OK £5 58 22b 38% 38*2 38% 
45 1962 5Z% 52% 52% 


1 38% 27% ItaHH 
I 20 Ift K*r G 1.7 
67% 5ft Kartka 
40% 33%racpx 

12 ft tern cob 
22%1ftSey»« 
12ft 68% NRhQt 
4ft SEKXMd 
12% 5% MM 
78% 59% MU 


IX £2 3112138 72% 71% 72 -2% 

OX 30 42 8887 17% 17% 17% +% 

OX 00 113 10% 1ft 18% ft 

ox as 101 9% ft ft ft 

OX 90 . IM 7% <7 7%+% 

007 60 209 12% 12% 12% ft 

002 80 73 11% <11% 11% ft 

OX 10 13 X5 37*2 37 37 ft 

1X100 4 16% 16% 16% 

IX 201X1147 55% 57% 57% ft 

102 30 TI-IS05 39% 3ft 3ft ft 

16 *00 10 ID 10 

074 10 X 77 21% 21% 21% ft 

104 £514? 4X1 74% 73% 73% ft 

10 EK 4ft 40% 4ft +% 

OW 16 05396012% 12 12*2 +*2 

1W £0 a 16X 74% 73% 74 ft 


14% ft Mrtfgai an 00 x 64 Tft ift ift 

24 2D% fem Rl 008 005431572 21% 21% 21% 


18% 11% S Ante R 
Sft SibSPSTe 

10% asnrant 

94% 42% Sara< Sc 
17% IftSftjM 
35% 2% Mem* 
1ft lllsSUaMytlH 
X s # SftSUoeOap 
35% 29%SLfaO*> 
Bft 50% GPU 
«% 30%5*sWg 
5% 3% GUant Cra 
8ft 63% Stfh has a 
14% 13% 8tom Br 


OX 60 4 X 12% 12% 12% .% *Td 

126 £1 O 24 51% 80*2 «% ft ►trt 

1.10110 8 51 9% ft 9% 

79 1217 83% 90% K% +3 ►% 

OX IT T7 G7D 17 16% lfl% .% a** 

2S 1586 34% 33% 34% ft 

1! 'ft *?% 1ft +% 


OX 00 15 Z 63 62*2 X 

*08 07 17 9 33% 3Z% 32% 

106 14 S 1719 $2% 52 52% 

24 5200 32% 31% 32 

3* 287 3% 3% 3% 

IX £2 U 1136 73 7ft 72*2 

OX 22 X 251 14*2 14% ift 


83 ft 
» -% , 


16% 15% HarCS IX 60 
1C*9 11% Wmami 078 LE 
16% 14% (knRBlil 0 104 60 
11% 10% Korean BM 007 00 
1ft 18*2 BaaskP 1.13 80 
15% KbAmaFP t04 8.9 
15% 13% toon Pi 005 00 

siftHrarac ow 22 

5ft 44% Itox 306 50 


16% 18% 18% 
«% 46% 46% 


'7i° .3 1 |R*2 14*4 14*2 

44% 34% Mom 084 10 741® *1% 40% 40% 

12% ftSratftfX 116 10 47 3*15 11% Ift 10 % 

18% 12%SFX4i( 006 0* 54 1555 14% 14 1*2 „i. 

3ft 34%OWte« 3X 16 16 22* 34% 34% 34% *.L. 

**3 S 9 ?** OTfi 19 3195 33% 33% 3ft V 

60%49%8BCCh 1.72 15 15GX3 4ft «% , 

28% 2S%&w# Com *1-47 5J IS 348 » 2ft z% l 

9% ftSctntaA 026 3.1 29 42 8% ft gu '£ 

4ft 34 220 $ *S% ii 

33% aAz SQffl 102 £2 B745G 60% sft 59,2 . 1 1 

61% 65%MMla IX 10 Z 3H79 X% red , J 

14% 9%Sdtf 3B53 10% 10% B 

27%19%MteW1 016 0£ 24 693- 2ft JS% ^ 

29% Z%aMMUd 14 463 ffl% 27% 
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Contiauid from prartm pane 

aft i3%a*s* one u « gig tft is ta* A 

« UGcrtnto g.10 u 12 4 20 20 » 

«5* «* « « 46 44% 44% 44% 

1g8 14%BcodMMtf OK at 365 145b 1ft 1ft 

??b MSOMIBtf 018 1J 65 12* 12* 12* 


e ia-* oovvs 

16^8 HhScadM 

«*2 IlMBf Big 1J 65 12* 12* 12* 

tuh ifisnoe an u 2 is is* is* is4 

Jf -SHE - * 141 M 6 ’5* ms is* ♦* 

67* 44*ffgttB 2014523 55 53 0% -1 

• 38* 31* Seapra a« U 34 STll S5* 35* »* +* 

*?■ ’^S*"**® 14 648 a* a* 2ft ft 

36* XShMM 26 112 35* 35* 3S* j£ 

- 53* 38* SsnRl 082 1.7 155405 53 51% S3 ft 

. , 22* 10*SkCm£H 124 5.6 22 382 22* 22* 22* 

v i3 il*&taSrt Dlh as S3 12* 12* is* 

: 23* 13* SaMOnmt 022 1 14 15 1540 IB* IB* IS* •* 

41 29*SayoA OBQ LSI® B.M* 30* 39* ft 

®® 1 - 2W *«% 43* ft 

«* 3S*Sento 048 06 31 2123 ®0% 5ft 60* ft 

M W 30 033* Eft 3ft ft 
11 308 ^ 5* ft 

48* 2B* SGSDw 8 11W 43* »* 40 -* 

. is* ft Strew hd 030 13 3B 2667 13* 13* 13* ft 


iSs/Jt Sis-- 
»• 


s* 1 * i- •'.* -. • 
H ’"i f --i- 


41 23* &»»« 
48* 30SaqnB 

sfgs, 

a’aa 


- ft* W Bk ‘ an BwS 

u "* k ’* Hr » Mn W ImMOh 

21* 16* TeopafiiMt 027 1-4 104 IS* 19* IS* ft 

7* B%1e>paaobiO.BD OS 90 5* 06% ft -* 

7* 5% TanpOBH 060 U 1223 7 0* 7ft 

56%«7*Traaa> 160 04 B 1273 53* 53 53* ft 

3$% 3x%Trtp»PI* 028 M TO 442 35* 34* 35 ft 

27* IBTWSjnH 83444 IB* 18 18* ft 

ft 4* Twax 000 07 2 74 B* 8* fl* ft 

tft lUm hub 0.16 12 71210 13* 13* 13* 

11* STntlD 4 284 11* 11* 11* ft 

88* 75* Tuan 320 08 34 4341 53% 83 83* ft 

ffl*SQ%Tm«ated 040 OS 10 ZOM «S* GS BE 

88* 42* TIM OBB 13 10 6146 S4* S3* S3* ft 

a*2S*raogPK 040 1J 29 87 31 X 30* ft 

42* 38% Wax 200 40103 1053 40% 4ft 40* ft 
3* 2*TnflHS 1.10307 3) 499 3* 3 3 .* 

89 ES* Tntfrn IJB 2.1 17 1081 83% K% 82* -1 

5* ftTblttarey « 5 ft 83* 3* 

17 IftlMCn 100187 87 13* 13% 13* 

27* 2T%TMFaat 033 1.4 338 24* 23* 24* ft 

44* 30% TTHmoBn 012 (U 30 830 43% 42% 42* ft 

44%32%1)Mx BBS 1J 7 432 41 40* 40* ft 

«ft SB* IBM 1.12 26 18 253 39% 38* 38* ft 


36* IBM 


87 7H*SMT7 
47 30S»« 

«* 7*Stam 
33% ZTSnrtM 
25* 221, Stare Pec 
6 SftSMKp 


rVH 028 24 14 


1B*l)»nsMX 040 26 17 37 20* 20* 20* -* 


11* 11* ft 


27* 21%agutBnfc 060 32 14 4880 


3J0 08 17 932 68* 88* 86* ft 
170 TJ 18 431 «S 4 4ft ft 

13 EOS 12* 12* 12* 

010 0.9 47 2068 32 30% 31% +2% 

1-18 56 11 206 23% 23* 23* 

1 4 ft as* ft 


25* 21* WHOM 


49* 2D%T*i<r 
78*. 4S%Xlteq 


231 1732 23% 23* 23* 


050 1 2 32 5528 40* 30% _ _ 

78* 49% Xltell ILW 06 27 KB 12* 72* R* ft 
4ft 37* THfVarai 0J6 09 S3 5l82 41% 41* 41% ft 

_« 30%Tn**Ax 040 08 14 1053 44% 43% 44 ft 

47* 37% TlBlnO 1.20 3.1 10 254 38% 3ft 3D* ft 

7% 5* ItanCip 15 67 0% 8% 6% ft 

12% 11% Tim H 160 85 it 00 11% 11% 11% 

7% S% TMMShp 17 168 7* 7* 7% ft 

10% ftloHtatknCn 068 5.7 30 3? 9% 9* ft% +* 

23* 1ft Td 8ns 11 880 16% 1ft ift 

56* 32*Taitfr 48 602 54* S3* 54* ft 

40* 34*T«MaR 029 08 18 767 35* 35* 3ft ft 

40% 41 Tdoik 1.16 28 20 1250 42% 41% 42 -* 

36* 30% TOT Gap x 048 18 12 224 33* 32% 32% -* 

54 37TM0 084 18 16 1270 46% 45% 46% 4* 

23* n%TWS*a US 02110 T75 24% 23 2ft -1% 

30*20*TidUl 55 5979 2S* 28% JB* 

28 25* TrsBumHC* 182 BL0 10 29 24* 23% 24* ft 

84* mtta4 2» O* 11 880 82* #1* 82* +* 

7ft 62* Traoxsttw BAB OJ 10 50 BS* SS% 65* 

11* ftltcxmn 028 28 9 14 ID* 10 10 

11 ft Timm 020 26 8 57 7% 7* 7* ft 

1ft T2* Twuxecti 028 14 12 21 18* 18* 18* ft 

47 37% In* 060 14 10 SUB 42% 41% 42* ft 

38 20* Trndflffr 024 0.7 11 56 32% 32* 32* ft 

3B33*TriCm&5 250 7.4 3 34 33* 34 ft 

14% 10%1H« 0 146 12% T2* 12* ft 

7ft 5B%71DdM( 1.20 1J 14 510 75* 74% 75% ft 

25* 2J*TrtC«* OM 2J 392105* 24% 25 ft 

38 30% HMjf 008 10 13 1448 U3B 35* 38 ft 

38 27* Ttana OU 24 10 207 33* 32% 33 ft 

50* 45% Trim* 010 02 57 1208 47* 48 4ft +1 

27% iftTM 060 23 IS 167 25 25* 26 ft 

14% 13* 1BCHD B 33 683 14% 14% 14% 

5% 3% nxtefDu 020 30 22 208 5% ft ft 

46* 42 Timm 16 1225 43* 42% 42% ft 

7 5%TMWlki 012 20 128 ft 5% 6% ft 

20* iftlBACnt 084 39 12 317 1ft 1ft 18% ft , 

25* zftTutnOkt n,7t> an in 2 23% 23* 23* ft 1 

41% 32%Two[. 020 05 21 1664 41* 40* 41* ft < 

7 3%T*oT 010 1J) 5 670 8* ft ft 

3 2*T>*r 3 374 2* 2* 2* 


1 nm ImU Ih T f kS 46 UN Sm S m 

- V- 

63% 47% VFCp x 1.44 2L3 25 1022 62* 81* SI* '1* 

20 22* WnE OS 18 373 27* 28* 26% ft 

7* 5% VaM he « 020 28 15 190 7 6% 7 ft 

20% 21«*to« 812638 25* 24* 20 x1* 

11* ft WMBfirr a?2 7j 334 8% aft 9% 

6% ftttntaAH DTD 106 IK ft ft 8* ft 

0* B% hmuH 098108 12 8 5% B% 

UlftBKnMBa 184 04 GO 18* 18* 18* 

21% ZO*WOB|>flinQw aw « 15 21* 21 21 ft 

7* 7* VKnpCPSBI OH 07 91 7% 7* 7* 

W% ft tan H) ®137lBlft 1ft 1ft ft 

6Z% 4ft taiga x 03206 13 228158* 57* 57% -% 

50% 32% taH 17 3317 49* 4ft 4ft -1* 

38% 2fttangr 12D1U08 32% 30* 32% t2* 

14*12%tatar 108 03 0 38 13*612% 13 

7B 70WE5PMOX BJJO HJ ISO 73 72 73 -1 

32* 22%VWwM 15 20S7 » 26 25% ft 

35* 24% tan he 31 2091 35 34% 34% ft 

40% 32* Mtabn 068 I J 23 3111 37* 36* 38% ft 
11* ftWMnr 12 15 10* 10% 10% ft 

37% 25 tat Os 29 872637% 38% 37% *1 

39* 36% VtHdO 244 6J 18 60 39 38* 39 

58% 53* MaM 168 29 12 274 S% 57% 57% 


21 47B* 'ZB* 25* 26* ^ 

S 72 8* ft ft ft 

2* Szz)^ MB 46 36 424 3* ft 3* ft 
06024 15 86 2ft 25* 25* ft 
11% ftSLMx 006 06 14 177 10* 8% 10* ft 

ii jaSaMtn 010246 0 140 U * JJ 

S' 115 SSSl 86 678 30% 30 30* ft 

Sft4S%SKBcta 1JZ1 03 25 2251 5ft 52% 52% ft 

r 31 21* SmMtFd 060 26 11 67323*22%23*ft 

^ ^ 18 ® 20* 2* 2ft ft 

l!»% 42%BnpOO T 168 26 18 504 4ft 47% 48 

50* 32*Sofcdnxi 19 4085 41* 38 W -1% 

15* 31* Snail 168 26 18 744 «2* 42 42* ft 

28% 25%Somx> 058 03 IB 241 28* 25 2ft ft 

** 57*Saq 0.41 06 GO 84 B3% 63* 83* ft 

;lft l2*SataO)M 062 22 25 458 vt* 14 u* ft 

tft 4ftSnxnCap 3J0 01406 25 40% 40* 40* 

41 35% SMIOa X 250 06 7100 37 97 37 

p% 20%SQUMMx 144' 06 11 32 21% 21% 21% ft 

H% 16S8BMI 040 16 B 345 22% 22* 22* ft 

f l8% SCoHK 122 07 12 25 22 21* 21* ft 

25%SWHQ> 062 3.1 12 688iCB% 28% 29% ft | 
21*S0tCD 128 SB 13 2800 22% 22* 22* ft 

B% 37*SHET* 1.79 4.1 15 123 42% 42% 42% ft : 

O* 22*SHMrX 064 02 2) 4200 2ft 26% 28% ft 

8% 15%SUMKH 062 5.1 25 231 18 15% 10 ft 

4% 10*S(UMIBW DJU 1.7 28 392 14* 14 14% 

M* saJiSodaWS* 220 76 10 149 30% 90* 30% ft 

0% ftSpatlftnd 048 46 87 8% 0* B% ft 

4% 3* Spartan Cp 4 II 4* 4* 4* ft 

M »% SpOartfl 004 04 5 127 -10% io* io% 

9* 38%5prtao , ' 162 2.7 T2 88 48* 47% 4ft 

ft34%Spttx 160 04 142305 «* 41% 42!* ft 

7*13%9PX 040 16185 317 28* 30 28 ft 

0% 7U&U0BM 040 42 2 43 8* 8% 9* 

ft30*96MBK 078 16 10 211 39* 38% 38 ft 

7* 12*SUWxmr 032 16 13 18 '16% 18* 18* 

7% 5% SnodPidJt 012 1.7 7 177 7 5% 6% ft 




» warn> ( .f i oss 


47* 37%Tnto|6 
7% ftnuoQp 
12% 11%TtalR 
7% 5% TadflShp 


5%21*S0nCD 
15% 37*SHE7* 
D* 22* SWMrx 


4% 3* Spartan Qi 
M 8% SptanO 

9* 38*^0 , ' 
: ft 34%S|>Hx 
7* 13% SPJf 


7% 5% SnodPidJt 012 1.7 7 177 7 1% 8% ft 

** 1ft SUM 088 08107 288 2ft 2S% 2S% ft 

a 25% SBMbx 072 26 11 34 27* 28% 27% ft 

26* swung 166 36 14 111 I9* 2»1 2 28* 

2% HSUWi 072 24 44 732 28% 29* 28% ft 
.0*58% Start*; 16B 27 14 123 60% 88% 68% ft 

6% 23% 9m8 072 26 11 38 25% 23% 25% ft 

2% 41%SMbSBd ‘ 


SZSftWDUta 1J7 86 13 33 


24 1500 2ft 22* 


_ 30L 30* 

28 17% taDontae 11 m 25% 2S* 25% ^ 

4ft 40% Hft&fa 144 13 12 1520 44 43* 43* ft 

31 18% ta rtam O20 06 54 aw 30* 23* 30 

4* 2%Httno B 40 3* 3* 3* 

aftafttaRm OM 16»28D8 34 3ft 33% ft 

n% W% MttnCSX OW 14 19 104 60% GO* 00* ft 

28* IfttWHt 021 06 2113088 28* 25% 20 

57% 44% Wntan 168 25 19 4S52 58% 55* 56* ft 

30* IftVMEmnB 160 5.1 12 387 18* 19* 19* ft 

22* 2DMMIGL 1.14 56 10 171 20* 20* 20% ft 

30* 2S*«WMMli 168 4.1 10 123 27 26* 28* ft 

315278% umra 460 15 IB 153115*300*310% ft 

11 ftwanCBatt aio 16 44 ew io% io* io* ft 

44* 28UMJ1X 048 1.8 B 1M SO* 20% 29% 

5% QltoxmM 068 16 2 82 4% 4* 4* ft 


37% 2BWM&* 


120 2820 2B% 28% 


1ft tl* Tanfltfid] 028 14 
47 37% lad 060 14 
38 20* ItafeBar 064 0.7 
36 33%TriCWX25 250 74 
14* lO%1taS 

78* 58% TilM x 160 16 
2S*22*TW0» 068 7J 

X 30% Tltay 008 16 
38 27% Tro* 060 24 
50* 45*TrtnA aio 02 
27% 10%HnN 060 25 
14% 13% IBacn B 
5% 9% TUknrQp 020 26 
4ft «2TmMT 

7 ftTMMki 012 26 
20* l5*TVACaat 064 36 

S 21*ltai(ta: 070 36 

32%-rHot- 020 06 


20% 18* HMD W) 020 1.1 36 IS 18% 18 18 

38% 34% HUngnn 248 86 21 2® 3ft 37% 37% 

4% fttalraxiS 03417.7 7 392 3% 53* 3* 
30* 27% KAMI 064 26 16 52 Sfi* 30* 30% 

24% IB mama 032 14 12 455 2Z% 22* 22% 

87* 202% tafeF 520 2.1 11 1000 248244*244* 

22* 18% WtncH 
26% 22* HW Co 


072 14 16 1838 52* 52 52* ft 


NtVtli.JSV't Cli’ft ftSwSS 027 B6 12 ^4 
3* 44* Stum 060 1.1 182081 


3* iftSMgBaju 022 26 n 11 11* 11% 11* ft 
3* 7%5MBCrmi 008 07 61437 11* 11* 11* 
8*14%S0fi 10 74 14*014% 14% ft 

' t* 4B%SMBSm 0 1188 79* 77* TO* *1* 

8* ftSWRa 012 15 55 10 7% 7% 7% 

7* S8knUM 060 1.7 50 59 35* 35 35 ft 

7* 12* Stag Ota 080 4.1 3 HOT IS 14% 14% ft 

- 3* 21* Stop Shop 25 417033* 33% 33* ft 

9% 22 am* 1728554 038% 37% SI* 44* 

.4% 25% Statue 33 303 30* 30% 88* ft 

0% 6* SMMl 020 26 37 553 88% 9ft 

S3 27* Stain nprxI-OO 3.1 24 625 52* 51* 52% ft 

.9* 34SuuwUn 17 830 3ft 35% 38 ft 

■4* 3*ShBirv 027 86 12 14 4 4 4ft 

5* 44*Smnr 060 1.1 10 2081 SB* 55% SB* ft 

t* 33%£xUrx 068 16 18 2144 38 35% 35% +1* 

1% 10%'SnoontaX 1.10 03 10 54 11* 11* 11* 

I* 32 Swim 080 25 14 1281 37* 36* 38% •* 

1% 10% Supar Food 040 36 13 349 11* 11* 11% 

ftZftSuwrtr 064 06 IB 388 28* 27* aft 

33 30*SRtax 068 35 12 861 31* 30% SI ft 

!% 20* Swtau Hta 068 16 171 21* 20% 21* ft 

48 31%SWHlT«i 24 235 44* 44* 44* ft 

t* 7*Spn»Cwp 020.26 13 51 8* 7% 7% 
ft 17*SMugFa 044 t6 21 202 23* 22* 22% ft 

.% 29>2S)K0 062 15 22 1625 33% 33* S3* ft 


7% 8* IfS 

52 50UGF4E4.1 4.(0 02 

30* 24UBG 

35% 30* USTx 148 44 
60* 38* UAL 

24% 20*UQCamx 142 03 
B* 5% UC he 
35* ZBUtfeHi 160 56 
28% 21% (Hake 062 15 
25% 1B%UdM 012 05 
B7 72% Unlw 150 26 
14E%130* UnBH M4 23 


11 8 7* 7* 7* 

4.(0 02 4( SO* (Si SO ft 

28 IBB 27% 27* 27% ft 

158 44 15 ZB76 34 33* 33* ft 

10 1050 57* 56* 58% -% 


247* 202% (MtaF 520 Z1 11 1000 248244*244* -3* 

22* 18% KH4M 024 13 10 8673 18% 17% 18* ft 

26% 22* MM Co 052 15 38 87®B% 26% 28% ft 

1ft U% Katol Ex 052 B2 18 84 15 14% 14% ft 

IS* 48% WHn 30 832 58% 58 58* ft 

2aiG*angu 133710 m% »% 24% ft 

18* 11%WMnGn 020 13 33 843 IB* IB 18% 

34% 28 MMR (tax 246 7.1 10 5T1 28% U\ 26% ft 

21 16* MM8B 020 16 4035720 20 18* 18% +1 

4% 2* MfctarGta 032 75 0 30 n4% 4* 4% ft 

24% 21*HgSncx 1.18 SJ II 50 22* 21% 22* ft 

33* 26* MUMOX 068 26 11 ml 31* 3C% 31* ft 

49% MWjrtnr 160 36 12 1540 «* 46% 46* ft 

17* 14% WMifeMr 0.12 0.7 15 2010 18* 18% 18* ft 

61*5D*tM«l 1 68 26 22 2883 52% 52* 62* 

43* 77* wmstafl 36 7 37* 97* 37* ft 

S% 21% monxix 039 16 181277 25 24% 24% ft 

28* 17*HhSahar 71 288 20% 20 20* ft 

3E% 30* Marta 164 46 14 121 35% 35* 38% ft 

53* 42*«*SSX 168 ZB 22 1388 40% 48% 48* ft 

E 5*M*Mb 067 12 12 18 M 5% B 

14% 8% (HnUtnx 02 D 15130 521 M* 14% 14* ft 
38 31 MOnPx 0502621430 353«*M%ft 

ID* ft WMbaiP 060 42 10 05 9* 8* B* ft 

32 aittAi 162 56 12 SB4 27* 27% 27* ft 

14 11 MgarOx 012 05 47 532 13% 13% 13* ft 


17* 14% tata tad 

Bi*5o* mm* 

43* 77* NUMB 
25% 71% Manx 
28* I7*nuator 
36% 30*Weorta 


B* 5* UNChC 04 178 9* 9 9 

35* ZSUikxta 160 55 8 4729 27* 27 27* ft 

28% 21% (Hake 062 15 21 97 27* 27* 27% ft 

25% 1B*UdW 012 05 20 29 22* 22* 22% -% 

87 72% Unfcr 150 26 IS 26 76* 78 78* ft 

14t%13D*lkMI 3.14 26 18 3347140*138*130* ft 

55* 44% UMknpX 150 36 6 MOB 51* 50* 50% ft 

48% 38* UnCat) 07S 15 75231 43% 42* 42* ft 

82* 16% UNon Gxp B5 » 21 20% 20% ft 

» 481 Z Urfi360 350 7.1 TlD 49* 49* 49* ft 

E8 62 Une 460 460 76 2 K (B2 G2 

44*3S*UnBKX 26066 13 42839*38*36% ft 

73* 64*lkPBcx 1.72 26 15 2915 71* 70* 70* ft 

32 28%UntaPW 158 35 10 820 30% 30 30* ft 

20% T7* UnfaHTgaB 020 1.1 18 3845 19% 10 19 

9 5* Unbyx 2B45 7% 7* 7* 

7* 4UMQXP 31 562 fi* 6% 8* 

50% 3&%UtdAnst 168 26 21 57B 49* 48* 49* ft 


14% 8% Wkdnnx 060 15130 SZI 14* 14% T4* ft 
38 31 Mirth 0502621430 3534* 84% ft 

ID* 6%WtaOgp 040 46 10 85 9* 8* B* ft 
32 28WkAi 163 56 12 SB4 27* 27% 27* ft 

14 IIMUrOx 012 09 47 532 13% 13% 13* ft 

35* 29* Who Cap 1 .12 34 18 (68 34* 33% 33* ft 

31% 28% MIC 4DH 071 24 30 34 29* 28% 29* ft 

38* 27% MMXT OM 15 24 4505 34 33% 34 ft 

38% 23% HHwta 018 05 » 58 35* 34% 34% ft 

23* ftMtoaMO 060 2.7 » 5091 22* 21% 22* ft 

22* 17*MxtfWta 010 05 42 22* 21* 21% ft 

10% 7* Wartfcorp 2 438 7% 7* 7* 


38* 27% MHXT OM 15 24 4505 
38% 23% HHwta 018 OS » 56 
23* 9%MtoaM0i 060 27 28 5091 
22* 17* World Uta alO 05 42 

10% 7* MAxttarp 2 438 

34* 30% WSfhx 168 01 12 116 
82% 4BM1tfar 088 15 27 833 
43* 27*Wta(AkV 062 08 13 445 
20* IBWymU 040 14 IB 99 1 


S3 


X-Y-Z 


•% 29*2 SJKO 

V 

5 3% TCHTB 


-T- 

070 4.7 8 S3 4* 4% 4% 


5 3% TCWEtar 060 4.7 6 53 4* 4%. 4% ft 

38 J9*TCf Rnwc 075 26 11 827 ' S3* 33% 33* ft 

* 8%TCWCoh$ OM 95 509 8* 8* 8% ft 

* 48* UK Cans A 04fi 06 BO ZIOO 57* 57* 67* 

% y TISHtge 008 80 2 17 1* 1 1 

35 17 TJX 060 06 86 3071) 34* 34% 34* ft 

% MftTNFBdarp 068 34 8 1W 26* 25% 28* ft 

i7 74% TW 220 23 14 738 85% 94* . 95 -% 

*19*7!*WlFd 003 01 1810 23 22* 23 +1 

* 6*Tatafcd 042 56 (2 24. 8 7% — 8 +* 

*15%trttan 150 56 20 18* 18* ID* 

% 45% Tntrdxx 164 *5 18 4» 48* 45% 48* ft 

% B*Tndm 8121B01 12* 12* 12%. ft 

•a34%TM9 060 16 18 2067 Si* 50% 51 ft 


% ftlrtmltai OM ES 


14 10 10 10 

12 2 * 2 * 2 * 


ON AG 


■7 23 Taco Enow 1.12 4J 14 573 23% 23* 23* ft 

t 39* TUIK OM 1.8 12 3819 37% 37 37* ft 

1 23* Trirth 116 4.7 10 1148 24% 24* 24* ft 

1 MTrtdm 074 ZD 13 300 37% 37* 37* ft 

I 4£% TanEapSA 165 24 20 68S1S* 55% 55* +1% 
« 28% Trtnwx 052 27 11 8844 33% 83* 33* ft 

3 38% TnpHx 160 26 9 845 47% 47* 47% ft 


9 5* Iktat 2B45 7% 7* 7* 

7* 4UMCHP 31 582 6* 6% 8* 

50% SftUMAmt 168 26 21 57B 49* 48* 49* +% 

15* MUnOudW 058 55 2D 505 14% 14* 14% ft 

24* 20* UUOwttdx 1160 05 12 11B 23* 22% 22% -% 

69 so% uaastm ojb 01 aouwo s*<eo% 50% -2* 
40 35*UUtana 268 7.7 8 75 37% 38% 37% ft 

6* 4% UXftxftiff 060 II 63 27 uB* 0% 6* 

12% 11% IBdKDMild 039 11 41M2% 12* 12% 

15% 13%UPrtkCk> 50 25 14% 14% 14% 

20% 11% USAD 012 06 12 6780 20% IB* 20* ft 

17* 14% UBFU 060 13 0 2MB IB 15% 15% ft 

*%24%U8Ftar 41 2040 33* 33* 33* 

29* 22%USHama 7 734 25* 24% 29 ft 

35% 20% UEUC9 05336 91407 29*20*29* ft 
38% 10% USSR I 0J» D6 283H1 33% »* 32* ft 
118 90* mrree 260 15 191458 114% 113* 113* -1* 
(3* ttlMMar 002 7.1 19 147 13 12% 12% ft 

30% 23%lMrodt 17 100 29* 28* 28* ft 

40* 32% 1X4* Feoas 1J» 26 20 358 35* 34% 35* ft 

2017*UnkWi 1.70 8.1 12 50 19 18% 18% ft 

1B*1D*l«wCip 030 16 71 301 U19* 19% 19% 

20* 22%l)nMCqi 162 19 16 827 28% 25% 25 ft 

34* 27%UKKM ’ 060 26 28 5732 32% 31% 31% ft 

03 54% UMUH 1.18 1.9 14 587 50* 58% 59 

Z3*17*U8W 83 1755 22% 22% 22% ft 

37* 30*U6MW 114 88 13 IBS 32% 32% 32* ft 

2317*U5MHH 6513337 18617* 17* ft 

32* 17% USA Has* 38 3011 U32* 30% 31% -% 

lift 9*{JSUEke 060 86 0 4 9* 9* 8* 

22% 17% USCM 088 36117 8378 21* 20% 21* ft 

37% 29* USX US 160 33 B 1721 30* 30 30* ft 

14* 10 USX OHM 060 1.8125 151 12% 12* 12* ft 

30% 26% UHtap 1.78 05 14 281 27026% 28% 


54% 39% tan 1.18 22 41 6781 d4% 53* 53* -1* 

47* 39% XbaCrxp 072 16 16 17 47 46% 46% ft 

25%21%VMm 60| 130 65 12 20 21* 21* 21* ft 


D% 43% Tottat 036 07 
3% 32aprta 014 35 
25% 5%2Mfi 
28 21*2M8iNrt 150 37 
7* B*ZnkW 072106 
22% 15* Zm 012 06 
23% 1B%2MM 040 15 
11* 10% Mg tart 1.12106 
8 8 *MbWI 084 05 


036 07 23 417 S3* 53* 53% 

014 35 6 445 3% 3* ft 

72481 14* 13* 13% ft 
150 37 38 53 27% 20% 26% ft 

072106 118 7 6% 5% ft 

012 06 19 173 21% 21% 21% ft 

040 15 15 144 21* 20* 20% ft 

1.12106 151 It* 11 11 ft 

084 05 341 ft 8* 8* 


RUrtnftRtatfA'&Mnr 

tartr MtfBMdbMta wise taoa w wta few ta i VBL 
IMm twmrtj* nacd. <Hn of <Mw n ml dtatnamw band m 
iw tart datanoo. ran ■> nxwa 
d+w ymtt Im- P* in i ww g i mu wiXn m> wrty Mqa 
w«4Mvftfe)i»itai«tak)a. 


FT Him Aimoal Raporta Santos 

itaHrttrtmaiHdtannidwiiwataW 
8 taam qm «■ can TOWS, ttig mai 77D 0270 Rn 24 tana 
MUBg Mtaaiit or tax ow 7W 3B2Z. I cMag km otadi ta UK. 4U 
f44 181 710 0170 or ta +44 VI 7103BZZ l*m« «■ ta ata aa ta DM 
Mdta tan n MtaH* 


AMEX PRICES 


lift Pm J ' 

m 


x Oh. E 100a %0 LpwaewCtae 

*«n 27 10 IB* 19% 10% ■% 

me 16 166 ft 2.'. 2* ft 

iM 22 330 10% »% 8% ft 
f Pa 154 7 40 42* 41 42* +2* 

M 055 4S 964 11* 11* 11% ft 

Expi as no ift ift is* +* 

MmA a 75 5* 5>4 5% +i 
.v» 200 10 82018* 18* 16* ft 
ecfl 19 170 6* 6% 6% ft 
11 2053 B* 8A 8,*, 1% 
in A 5 116 5S 5% SB ft 
>m 45 5 3* 3* 3* 

Kean 080 11 2 2* 2* 2* 

tWrxQBB 12 15 27* 27 27* ft 

nT A 054 30 l« 3% 3* 3* 
r 055 10 152 >6 ISH 15% ft : 

14 2» 2% 2H 

Man 040 21 05 28% 27% ft 
id A 16 83 36* 38* 39 

ar S 12 2* 2A 2>% 

036 11 505 21% 21% 21* 
di A 1.04 ?3 15 19* 18% 19* ft 

a l 9 II H II lit 

a* 030 16 14049 % 48* 48* ft 

n x 014 69 15 10 9% Si 

IX 061 47 4|Z 4% 4% ft 

nx OX 16 3 22* 23* 2ft 

b 34 46 1ft 11% 11% ft 


PT Sk 

Stack Dta. E KUa Ugta LawChmOng 
Coned Fax 10 12 u5% 5% 5% 

CnmATA OH 21 64 17% 17% 17% 

Craws C A 040 2 30 17 16% 16% 

QwnCB 040 2 78 16* 16 16 ft 

CuMc 053 25 12 32% 32% 32% ft 

Cuatoowflx 18 9 ii2* 2A 2% 


U Into 
Dunnnn 


5 521 1% 1% m 
13 50 14% 14% 14% 


29 168 ft 2% 2% 


EartnQd 046 34 3 11* 11* 11* ft 

EdrtBH 057 33 3376 11% 11% 11% ft 

EctfEfl A 032 27 31 8% 8* B% 

Edktofk 19 532 10% 9% 10% ft 

Epaqn 18 168 ift 10* 19* ft 

FlkbrtiX 0.70 IB 108 28* Z7% » ft 

Hna AX 250 15 20 54ij 54 54% +% 

Fansu 18 3276 41% 41 41 ft 

Fnquncf IW 12 7ik 6% 7,’. +A 

Gena 060 14 118 1ft 16* 16% ft 
Start FdA 079 1612691135% 34* 35* +1 

GUM an 11 433 17% 17* 17% 

GCMBW! 12 136 * A * ft 


55506 nTii 1* >% ft 
040 20 1671 37% 37* 37% ft 
200 25 2* 2 2 -A 


W S> 

Stock Dta. E 100a 9gk LnCknBai 
Hrtco OlO 31 151 2Z% 22* 2Z% +% 
KmartanA ll » 6» ft 6fi ft 

tamepx 016 20 13 13* 13* 13* ft 

U. Con 276430a 11% 10* 10% ft 

menaaon 46 312 17% 16% 17% ft 
tan HO 25 2617 27* 27 27 

JboBeI 27 242 3 211 3 

KkaikCp 10 60 4 3* 3% ft 

KM* Exp 47 60 17% 17* 17* ft 

KofiOO 7 76012% 12* 12% 

Irtaagt 70 346 10 8* 9S ft 

laaarkrt 61 572 17* 16* 18* ft 

Lwnxlnc 3 S 10% 10% 10% -% 

4«3iCp 24 16 Oft 88 89% ft 

Manara 6 12 41% 41* 41* ft 

IkdkAx 04B 20 381 36% 35% 38* ft 

Men Os 020 2Z100 4 4 4 

Unnwaa 514271119% 15* 15% 
MtaLd 10 0* UB* 6* 

Mood A U® 17 52u22% 21% 22 ft 

USHEta 13 5 K H ll 

I bftatta 79 64 »% 11 17* ft 

HYToAx 056 221650 33* 32* 33 ft 

MwkE T12 3 4% 4% 4% 


4 pm dose Jm TO 


Dta: E 100a Ugh UmOomObd 

8 20 10% 1ft 10% 

WO 0101312020 13% 613 13* ft 
050 1 69 11* 11* 11* ft 

I A 033 23 43 46% 46 48 

1.12 12 11 12 % 12 % 12 % 


SJWQxp Z22 8 8 38% 36% 3&% ft 

Tan Prana 020 22 84 7% 7\ 7,% -£ 

TaKDtfa 040 23 490 45* 45* 45% ft 

Umoedci 30 472 28% 28% 26% ft 

Thmrnta 37 175 39* 36% 38* ft 

IrtPHfc 030162 5J 11* 11* 11* 

ToHnCflky 5 75 1% 1* i* 

Trtfco i « oA A A +A 

TrttaMK 4 32 9 8% 9 

TmaftA 057119 47 Z7* 27* 27* ft 

TanM 007120 1390 28 27% 27% 

UUFboAA 37 112 02% 2A 2% 

UdRxxkfl 020 a 27 u2% 2* 2% ft 

USCcBrt 25 MB 31% 631 31% ft 

VbenaA 120 1215 37*630* 37* ft 

VtaomB 12320775 38% 37% 38* ft 

MET 1.12 19 135 12* 12% 12* ft 

Xytrartx 4 204 3* 2% 2% 




pc^l. 


i4.t« 


Have your FT hand delivered in 

Warsaw 


i the edge over your competitors by having the Financial Times delivered to your home or 
« every working day. Hand delivery services are available for all subscribers who work or Hve 
te business centre of Warsaw. Please call +48 2 644 5522 for m ore information 


tart nx E ttta mx im hm (r 

ACCOxp 012 84 S33 4112 41* 41% 
AnkHE 132374 11% 11 11* ft 

taraWb 8 i3 ,7 17 (7 
**»<* 4S 448 S3 32% 32% -A 
***** 27 9985 54% 52* 52% -A 

ADCTata 403119 46% 45% 45% ft 
MOW* 204542U23* 21% 23% +1% 
ArtaADR 016 38 10 c32 32 32 +55 
AdotaEfB 020 3020834 37% 35% 39% +1* 

Aftrtcgt 15 249 9% i* 9% ft 

WfMlOl 15 421 10* 9% TOi ft 
AWeMab 382561 39% 38% 30% ft 
Aduattax 036 10 1314 53% 51% 52* ft 
AOrtccEa 010 48 116 10% 17* 17* ft 
Akfi qar 002 17 1314 28% 27 28 ft 

MZOADR 1JS 10 145 59* 59% 50% ft 
«■ « 088 31 1664 26% 25% 26 ft 

AkBCkg 052 13 3 40% 37% 40% «2% 

tact PH 192700 21* 20* 21* ft 

AflaCBH 1^1 16 55 18% 17* 1B% ft 
MdCap IW |2 a 14* 13* K ft 
AMkC 032 22 12 4* 3* 4* 
MaGHd DOB 291902 *A Sil Aft ft 
AM Co 2211260 43* 41* 42% ft 
AmBMoarkUO 10 523 40% 39* 40 -% 

AOiOVDy OH 2 57 6* 7% Oft 
ABMlng 301682 30* 26* 30 ft 
AnGrtbn 032537 384 5* 5* 5* -A 
AraFrtWJo 47 286 11% 11* 11* ft 
An&M OM 17 6363 20% 28* 28* 

ArtMP 31660 J1 % ii 

ArtMtax 252 8 15 68 K 66 +1 

AtatanODM 174999 12* 12* 12% ft 
AmTm 133673 21* 21* 21* ft 

Amgmtac 297626 60 69*9% ft 

WMOCp 006 39 510 BW 8% B% 
AnrtDBk 020 28 55 26% 25% 26 

Antaysa 09 25 138 43 41% 42 ft 

AungaiAm 19 8 902 ID* d0* B* ft 
AoAwCp 402175 53% 51% S -1 
Art tea AO 01 X100 17% 17% 17% 

A|W90a&i 034 22 433 29% 28%[ 29* ft 
APPSto 362034 9* 8% 8% ft 
Anddlitat B290BB 33% 32% 33-1% 
*m*C 048 49477 564% M 24* ft 
ApfMcai 005 281775 u» 29 29* ft 
ArtXXDrx 028171413 18%d1B% 18* ft 
Airtm 024 17 193 B% 0% 0% ft 

Argamt 148 10 730 32% 31% 31* ft 

ArUHDH CUM 2 B40 7% 7* 7* ft 

Armor Alx OM 44 51 15% 15 15% ft 

AnDrtfel 044 14 167 14% 14% 14% ft 
ArtkOlt 9 1917 11* 10% 11 

AnertM 41 718 »% 48* 50% -2 

A5TRRCD 0 60S 7* 7* 7% ft 

AMom 23 « 13% 13 13% ft 

MSEtt-x 039 172905 28* 27% 27* ft 
Aowd 2313090 33* 32 32% -1% 

Aotays BTUH ft 3i 3A -ft 

MW OM 21 3626 35% 34% 34* ft 

M)H0 2 17 ft ft ft ft 

Antrtrta 092 8 81 19* 18% 10S +.15 


■«k Oh E K tot te irtta 

Bap By 140 11 60 44% 44 44* ft 

Oman OW 18 343 9% 8* 9% ft 

DHTddl 19 107 27% 26 26 ft 

OglM 19 574 29 29* 28% ft 

npMtaO 42 1977 17% 10* 17* +* 

0% Sound 61008 2ft IS 2 ■& 

OlO Sin 55 343 21% 21% 21* ft 

HOPtoCD 22 52 37 35% 36% ft 

OWBYra 020 1 299 5* 5 5 

OKA Plant 225 1 KH £ * J} 

Data to 020 27 104 28* 2B 28* ft 

Don* Hi* OBB 15 5 14* 19% 13% 

Dnafitf 18 780 Z7A 28* 27,', ft 

Dnrttam 151182 12* ll* 12 +* 

DngfGD 024182 12 33* 33 33 ft 

DruBBnpo 000 23 BBO ft ft ft V. 

OSBmm 0M11 57 91* 31% 31% ft 

Ourtna 05B 18 887 28% 25% 28* ft 

QprtKk 431660 34% 34 34 ft 


-E- 

4 312 4* 4* 4% ft 
181177 B* 5% 5>2 ft 
UB 20 1003 25* »* 25% ft 
20 765 13 12% 12% ft 

1$ 65 25% 24* 25% ft 
147 4 11 50% 50% 50% ft 
3910577 30* 29% 29* ft 
25 175 4* 4* 4% ft 
15 577 19* 1B% 10* +* 
16148 3,'c 2* 28 ft 
38 17 33* 33 33* 


tack hi in m n m ang 

-L - 

LrtxiM 072130 17 18% 16% 15% 

Ladd fora 018 2 40 11 10% 11 ft 
UoRtoh 88226 33%d3l% 31% -1* 
Lancaster x ora 13 415 38% 37% 37* ft 
Lam he 096 M 159 17 16% 16% ft 
LartMftrt 52 498 1099 18% 18% +* 
Lsnortfca 14 IM 10 9* 10 
iHcncpe 131407 7% 6% 6{J ft 
LaBwS 17 5628 94* 33* 34% ft 
lawaon Pi 053 13 Z75 83% 22% 22% ft 
UCMB3 36 493 7 6* ft 

Life To* DM IB 146 31 29% 30* ft 

LMoe 26 28 14* 14 14 ft 

(HAMA* 03218 3 IS 15 15 

Lbenta T 060 20 378 15% 16% 16% ft 

LkdnyMf 020 17 134 38% 37% 38% +1 

[ LtaemTee 01619 7125 33% 32% 32% -1% 

Lfqnrtox 044 15 29 32% 31% 31% -2 

iDBMMGp OlO 31 1705 20% 28* 29% ft 

Lnesarsn 2B 2468 38% 37* 38 

Una Star 2? 502 11% 11* 1ft ft 

UXCp 11 3«6 ID S* 9* ft 

UAH 062 30 52 49% 49% 49* ft 


tart blinmiaMlki 

-R- 

fetto* 161027 22% 21% 22* ft 
Up 0 568 3% 2* 3ft 

Raymond oiO 9 10SS 17% 17% 17% 
flCSDfti 0.48 10 395 24* 24* 24* ft 
KBKHtta 851M 22* 22* B& ft 
Racafexi 13 74 17*rnft ft 

HWQ»i US 1 1728 ft 1% 1* ft 
RHpobM 7234807 U29* 27 26* +2* 

feMCMftrt ZS BUT 23* 23% 23% 

Haaouad 20 599 12* 11* 11* ft 

tan 099 28 903 69% 66* 68% 

Hirer Fat 050 11 1 5B 30* 31ft 30% 

FkrtMmr 020 33 152 16* IS* IB* +% 

(Mto» 012 15 11 5* 5* 5* ft 

toaawdi OES 13 1010 18* 18% is* +% 

HUS SO 028 163211 40* 39 90* ■% 

FktaCHtod 2213Z55 17% 16* 17% -227 

RPUioc. 048 17 HE9 15* IS* 15* ft 

talk) 142201 0* 8* 0* 


Grata 

BnxaCnp 

GtaVMn 

BirtSm 

Eraratac 

Eqtfym 


13 10 fA 1A ft 
21 8» S* 3* 3* ft 


EqrttyfX 010 81 >93 8* 5* 8* ft 

EdcanB 022 249505 23 22* 22* ft 

Brtrt 28 112 10* 10% 10* ft 

ErtnStti 10 32 25 24% 25 

Exabyta 220867 19* 15% IS* -1* 

EttaBtur 68 605 17*d18% 18* -1* 
BddaBac 120 14% 13% 13% 

taxxttlx 016 21 197 30A 30% 3ft ft 

EnXXpAtw 5 111 6* 6* ft 


BEl B (U8 M 205 13% 12* 18 ft 

BMvJ 006 31124 0% 8* 0% ft 

BtartLB 032 0 201118% 16% 18% ft 
BHyNkTa 1060 5* 43 5 +A 

Buetac 42 37 21% 20% 2f -* 

BankanCp 056 10 SB 17ft 17% 17% 

BriWXth 13010 8 33K32* 33 ft 

Bam Quo 044 141178 M 23% 23% 
McM 17 268 34 31% 32-1* 

BaaaatF 08014 82 25 24* 24* ft 

Bay Haw 060471 16 33 33 33 

BBybanks 240 14 331 107%106%107% ft 
BE Am 3 368 13* 13* 13% ft 

BauHGoi 04216 18 9% 0% 9% ft 

BFmWrfB 48 170 2 tU lit 

Brauany 16 232 16% 15% 15* ft 

BHMq m 052 14 65 44% 43% 44% ft 

BHA&p 01215 50 17 17 17 ft 

Bine 38 313 15 14% 14% ft 

EBgBx 0201681405 10% 10 10 ft 
BhdtayW OOB 11 21 18% 18% 16% 

Bogan 903251 58% 57% 58 ft 
Bkraat 1611175 14 13* 1311 +ft 

Hock Dm 1.H 10 30 44% 43 44% +1/. I 
BKSoto 329414 58 63% 65% +1% 

B»k»Sx148 1110277 40A 39% 40% ft | 
BoOBrtrt 032 204825 14%OT4% 14A +A | 
Boats & B 18 2 W£ 2*% 2«i 

tatad 247338 11* 10* 11* -A 
Boston 8k 0.78 5 72 41* 41% 41* ft 
BnstoaTb 251168 17% 17 17 ft 
BmfyWA 040 20 47 26* 25* 25* 

BfCHdgg 21 45 37 35% 38 ft 

Branco 028 11 124 12* 12* 12* +% 

BSBBocp 08612 94 26% 25% 25% -% 

BTSWpofl 048 16 5 3% ft 3% 

Brtkk 142062 12 11% 11% ft 

MdmT » 10 7* 7* 7* ft 

BurrBnw 8 472 20 19 20 +% 

BndnMg 040 12 82 37 36% 38% 


- F- 

FWtap 20 206 6* S* B* ft 
FarCp 0M 14 78 14 13* 14 

FMantl 002 61 028 o47 45% 48% +1* 
FffW 30 440 28 27% 27% ft 

FUriM IM 18 827 54% 54 54% +% 

FBIjfOB 1 598 TA H U 4 
RggkA OM 84 61 14* 14% 14* ft 
FtaMt 558 3731 48% 44% 45% -3 

FtoRAn tM 11 1351 44% 43* 44* ft 
Fat Sway OM 15 1009 24% 24* 24% ft 

MTam 1.06 13 1217 S3 32* 32* ft 

FtaBRt IM 21 176 31 30% 30% 

FUnta 27 548 35 33% 34* ft 

FtaV 241288 32% 30% 31% +1 

How tat 19 673 9£ 9 9 ft 

FMMETI 29 388 10% 10% 10% ft 
FoodCA 011 202690 7ft 7% 7% -A 

FoodLB 011 191480 7 A 7% 7* ft 

FtaarA 8 85 4* 4 4* 

mm 060 9 111 23% 22% 23% +% 
FttHmdx 1.18 11 1002 20% 27* 25% ft 
RWHB 066 18 1230 38% 35% 36 ft 
MgnRn 062 13 173 20% 19% 19* ft 
FrtnadADR 1 338 ft % * 


- Q - 

e«App 59 ji 3A a* 3ft +A 

BSXSov 007 28 178 30 29% 2fitf ft 

Bantas 81207 8* 5* 5* ft 

Barnet Ri 1 121 * * * 

awnySnoo 1812099 40% 30* 39* 
tort Co 016 5 80 8* 8* 8* ft 
GaXBXrt 042 15 3 22 21% 21% ft 

OatflB 11 100 7% 7% 7% ft 
GaataPh 183148 5* 5 5A 

GantaCP 400 431100 48 44% 44% -1 

tonus Inc 91315 10% 10* TO* 
Garnyw 36 5830 58% 56% 55% ft 


GtaBM 0(215 3 22 21% 21% ft 

Grata* « 100 7% 7% 7% ft 

GaataPh 183140 5* 5 Ms 

GantaCP 400 431100 48 44% 44% -1 

tonus Inc 91315 10% 10* 10* 

tomjnw 365830 58% 56% 55% ft 

BsoMcBn 7M8D7014* 12* 14* +1* 

Gtaonat 040 S 625 14% 14* 14% ft 

GiidkpLx 012 61 1424 17% 17 17* -% 

«*»t A 0» 5 190 14 13% 13% -% 

GtaBtort 33 258 8% 0% 8% 
GfcSa 3 342 12% 12% 12% 

Good Guye 12 BB 8* 8% 9% ft 
BortkPn* an 2B 280 24* 24* 24* ft 
GradraSyx 12 240 4* 3* 4* ft 
Banks 024 IS 438 24% 23% 24* ft 
GrtraAP 02B 8 15 19% 19% 19% -1 

Brasman 0 461 1% ift ift 
Em Cap 9001205 0% 8% 9ft 
Hwrsug 12 283 11* 11 11% ft 
eymtaW 31 6341 35* 34* 35* ft 


HO Cm 005 322MQ8 29U 2B* 28% ft 
MS cm 22 SB 18* 19 19% +% 

Mac MS QBO 1 Zl 13 13 13 

ttahn 363268 31 29% 20* ft 

M»0na &P 068 12 738 23* 23% 23% ft 
IMBm 001 28 799 19% 18* 10 

Karan Cp 3 452 12% 12* 12% ft 
Martnelk 3331166 10 9% to +A 

Martel Cp 14 3 09% 09% 8fll 2 +2 

ManUSakA044 12 20 12* 12% 12* ft 
umtalx 074 14 877 27* 27% 27* 
Mamc 430 1512 30* 20% 30* ft 
MttrfeK 2745 8% 8* 8% ft 

Maxim tat 24 5432 34 32% 33* +1% 

McGraUR 058 11 5 20* 20* 20* ft 

MoCQRrtc 05B 203871 22* 21* 22* ft 
Urttatac 016102 5 12% 12% 12% ft 

Metatfra OM 16 32 OM 8% 8% 

Motor Cp OlO 28 1386 24% 23* 24 +1* 

llaa£ OM 21 4366 18 17* 17% ft 

MBKtoLfi U2 IT 11a 25% 25* 26,’, -A 
MMCSrUx 31735 18* 15% 16* ft 
MarcayG 096 13 113 45 44% 44* 

Ueftrt 1643D 4* 4* 4* ft 

Mart AX 15 447 13 12* 13 +* 

UarhodaA OH 20 202 17% 17 17% ft 

MR? Cm 143599 38% 35% 36% ft 
MktaSlF 020 12 480 11* 11 11* ft 
UkraiOi 350 510 14* 13* 14 -A 
Mkrwon 203518 17* 16* 16% -* 
HdVMx 36 664 17% 16* 16* ft 
UoR 3839814 121*11066120* -* 

MM ABM 15 173 16*16*18% 
Mtatodn 060 27 101 12* 12% 12* ft 
MBerH UQ 80 438 31% 30% 30* +% 
Wfen 535040% 48% 49 ft 

I Murtacb OW 21 32 17% 16% 16% 
HoUHTd 6 1S0B 1ft 14% 1ft ft 

UrtSareCa OM 18 78 10* 9* 10* ft 
MDdWMT 068 12 1747 25% 26% 25% 

MohxA OOB 21 371 30% 29* 30% ft 
MoWtac 006 23 920 32% 32% 32% ft 
MokOB 004192 1822 15* 14* 15* ft 
ItortaeP 032 17 32 u28 27 28 
MTS Spa x 032 13 157 20% 19 20% +1% 
Mjcoora 9 273 18 17% 17% 


•N- 

HACIk 020 8 86 32,', 32,', 32,', 

Hash fuck 0J2 11 317 17% 17 17% 

NatQxnptxQ3B 161809 23% 22 23% +1% 
NtaS* 013 39 582 28 28% 27% +% 

Ntotatar 002 9 5 17% 17% 17% -% 

NEC 0414021 54 63* 54-* 

Nucor 2291407 E* 54% Eft 
Naostr 16 286 5* 8 5 

Nettcape 80910351 65* 62% 64% +2% 
NatankGan 445S65U27* 26% 26% -% 

NBiraBn 171050 27% a 25% -1% 

NmhnwB 2 7 3* 3* 3* ft 

MxdpoNet 38 158 60* 67% 67* ft 

NawprtCp 004 21 176 9% 0% 9% 
HrttaCtoA 954578 UM ffl% 23* ft 
Nvdaonx 072 19 81 59 57% 58 

MdEfenx 090 253068 51 49* 50% ft 

Norton I 18 10 35% 35% 35% 

NfltaUl 14 53 8% 8 8% 

NOHKTMx IM 14 884 57 56% 57 +% 


-s- 

Safeco 1.16 91211 34 33* 33* -A 

Soktoan 118 45 38 37% 38 

Smrtann 020 46 113 13* 12% 13% 
5cMmbBtA 038 22 363 SB* 25% 25% ft 
SCI Span 13 1524 43* 42% 43% ft 
Seta 81317 8% KJ 6* -A 

SdfcxCp 052 171135 19* 18* 18* 

Score Bnl 5 «7 4* 4* 4% +% 

5ertrtl UO 35 2 30% 3S* 38% 

S8Cpx OM 20 517 21*021% 21% ft 
SrtMaB B351D OGB 2* 2% 2% 
Setatta 1.12 8 438 33^2 32% 32% -* 
Smart 10337S 14* 13% 14% *1 
Stan* 07 108 3% 3% 3% 

Saw TaeP 89 153 6* 6 8% ft 

Snensonx 022 12 42 18* 18 16% ft 

Steuad OM 37 381 55 64% 64% -% 

SOTcMta- 79 186 8% 7* 7a -A 
Starewnod 15 638 18% 16 18* +* 
StortbtoP ia 166 18% 16% 16% 

Stora On SB 587 46% 45% 45% ft 
SVAfllx 044 201388 56% 56% 55% ft 
aoradta 13 747 12* ll* 11* -% 
SMcnVBc 068 12 1214 25% 25 25% ft 

SBcdVGp 103028 22% 21* 21% ft 
Sfanpaonx 040 12 178 10 8* 9* ft 

Emito&wT 7 6 2% 2% 2% 

Samoa 55 3ffl 27 26% 28% 
SoRwaraP 2 778 2* 2* 2tl +A 
Soutttotx 028 11 703 27% 27* 27% +A 
Sptagsf A 020 8310538 ul 2% 11* 12* +1* 
apntato 85 962 25% 24% 24% ft 
SIJKlaMd 040 164467 35* 33 35* 

StPaoEc 040 12 270 23% 23* 23% +% 

taytt 0 291 a A A 

StqXes 40 4921 20* 19% 19% ft 
StortudB 59 0011 26% 25% 25% ft 
SUMm 10 BBS 16* 18* 16* -A 
Stffegk 078 14 102 26% 2S% 25% 

Start Tec OH 22 916 15 14,% 15 ft 

StoMUSA 020 1 4GG 3% 3% 3% +A 
SUM 7 167 19* 19 19* +% 

StrawtxC) 1.10 20 967 18* 18 18 ft 
toiflkofc 01244 5* S% 5* -A 

SUucdDy 28612633 27* 25* 26 +1 

Sfcltar U» 272335 52* 51* SB* ft 

SstaanD 14 214 11% 11 11* ft 
ShAxmBOEO 2 12 24 dM 24 

SururttTn 97 3459 17* 18 18* ft 
S* Sport 8 6 3% 3* 3* 

SraHk 2520153 64 62* 62% -1 

Sutton Rl 231 69 11% 11 11A +A 
SwHtTra 001 22 63 19* 18% 18* ft 


ByOsaatac 2076554 23* 22* 22* +% 
Syaratoc 195528 14% 14% 14% +A 

Sux** 032 9 200 19% 19% 19% +1 
Stank 62 103 S% 35 35% +1% 
SyssoSoO 010 236193 17% 16% 17%+1% 
Sys&snia 418 354 17 10% 16% ft 

Sysfenwd 1434286 2if 2* 2* 


-T- 

T-CedSc 95376 4* 3* 4* ft 
XiMSPr 042 201378 27* 27% 27% ft 


14 631 DO* 8% 8% 


| TEA Crtto 058 22 116 


- c - 

CTee 38 698 30% 28* 30% ft 

CadSdMpa 1.04 14 5 30* 26* 29* ft 

CadkuCmKUD 14 344 16% 16% 18% 

CanreCp 51 1654 12* 11* 12% 

Crtosra 225 11381 E* cQ 8 ft 

Cal Hod 201378 18% 18% 19% ft 
Canasta 47 353 8% 7* 8* ft 

Cadta 22 321 2* 2il 2% 

canonrtc 062 53 23 97 98* 97 

cartanca 062 18 90 38* 38 38* ft 

asada 038 15 72 1 4% i4 14 ft 

CasojrS 010 22 6S2 23 22* 22% ft 

Crtgera 101170 14* 14* 14% ft 

CWCp IS 382 13% 13* 13% ft 

cmtmr 345733 34* 33* 34% ft 
OanRI 13213 425n35* 34* 38%. ft 
C#M Spr 11 52 25 23 25 

CPaadta ll 20 6% 6* 8* 

QBPtori 082 371065 38 39 35* ft 

CWmSa 009 513098 7A 7A 7* ft 

ChackOrto 2 8D3 Ifi 1* ifi +A 

Chanda 16 38 14% 14* 14% 

CbampowB 14 9 4* 4* 4* 

I CMrt&Ta 92301 ID* 10 10* ft 

CWxiCp 386572103% B8% 98% ri A 
ClcnHn 1^8 T5 Sffi 80% 58* 5B* +* 

ChtoHCk 02135 62 55 53*54% 

□non 39 426 14* 13% 13% 

CtmaLgc 328849 19* 18% 10 ft 

CtaeoSya 4328615 SB* 55% 58 ft 

CtzEtancp 1.16 12 23 29% 29% 29* ft 

Crtan ftr 3 20 3* 3* 3* 

CSta Dr 22 08 27% 27 27 ft 

CMmatm 0 333 1% 1* 1* ft I 

CccaCotafi 100 22 271 35% 34* 35 ft 1 

CoMrtrm 7 312 5* 4% 5* +% 

engnuep 28 3157 1B% 17% 18% +1 2 

Cognm 272140 25% 23* 24 -1 

Comma 22 103 a 49% 49% +* 

OotoOMI 020 7 108 20 1B% 19% ft 

Corf toe x 1J0 10 7 22% 21% 21% ft 

COmrtr OH2011B2 27% 27* 27% +% 
CmcstAx 009 601405 16 17% IB ft 

CracsMEpxOCB 5BKDDB 18 17*17% 
OnpoBUhnHJB 11 66 84% 34* 94* 
QnanaC SB Ml 34% 34 34* ft 

CUnprLabt 14820 8 7* 7* ft 

Cmpoaens 40M 24% » 24% +% 

Comthara 30 $75 28% 25% 2ft -2* 

camatoett 4 3434 8% 7* aft 

costal 75 13 7a 7% 7ti +A 


panciai Times. World Business Newspaper. 


OananaC SB Ml 34% 34 34* ft 

QxnfxLabt 14820 8 7* 7* ft 

Cnposerw «XM 24% » 24% +% 

ComthaiD 30 $75 2ft 2ft 2ft ft 

CBmatoCtt 4 3434 8% 7* 8ft 

Costal 75 13 78 7% 7ti ft 

CtoHto 322450 23% 22% 23 ft 

CocrsAx 050 16 399 18* 17% 17* ft 

Cotta* 1454070 10% 18* 10* +* 

CWrtjCp 541058 18* 17* 17* ft 

baderS UB 22 1615 26* 25% 29* 

CrertTneh 38 «8 7* 8* T* -ft 

Onsata 40 328 5% 5% 5* ft 

Cyrh 7591 31% 29* 30* -% 

Cytogn 6 36M 8U &A ^ +* 


- D- 

DSC&o 21161® 23* 28* 29* +1A 

Dot Gnu 1B10 4 JI JI « 

fferita 38 468 8* 5* 5% ft 
Daksoopn ^ 228 18% 17% 18% 
n-phwy 1.14 12 51 28% 28 28 
OebSMfs O2016 MS S% 4% 4% ft 
DskrtbBB 028 34 983)00% 8% 30 +1 
r >nt Xu fl tpB 044 11 32 23% 23 23% 
MCBim 1815(30 5&% S3* Sft 4-1* 
Dnaxr 033 20 777 43% 42 42 -1* 


- H - 

tafttfaf 10 118 ft e* BA ft 

HHtata 078 10 IM 26*tQ5% 2ft -ft 
taper to Q22 17 232 20% 20% 20% ft 
tartaemp 8 345 22% 20% 21% -% 
WO 8 to 01628611628^08*127% 133 +5 
Hsrtttcar M 4106 40* 47% 48% 

tortdxn OOB 18 237 9* 8* 9ft 

MMMrti 22 349 12% 11* 11* ft 

Hadttagar 016 22687 4% 4% 4% ft 
IWUffl) ID 4 9% ft ft ft 

Hetafllny 17 109 28% 29 19* ft 

MrW 060 19 478 15* 14% 14% +* 

Hrtngk 86 2B24n47% 44% 4ft ri 
HonwBanf 068 II 6 25% 25% 25* +* 
H»tad* 048 16 182 28% 27% 28% 
HOOrtdta 044 14 25 5* 5* ft +A 
MBJB 02DI6025B8 10% 18% 1QA +A 
Hradngtn 08018 445 24*24*24* 

Hum CO 006 13 237 6* 6 8ft 

MKtiTarti 14 614 56% 54% 5ft +1% 

H)MfeB 220 8* 7* 0* +% 

HpvBto ITS 38 4% 4* 4* 


t IfflSta 21 17 14* 13% 14% 

■Skirt 1 450 2* 2 2* -ft 

tanmenr 31 140 12* 12% 12* ft 

taxmawa 4 828 SA 4% 5 +,1 

IWSriBc 040 14 23 24% 24 24% 

URtS 33 402 13 12* U ft 

taftnrtx 3114588 M% 23 23 ft 
kgksMH 066 11 37 13 12* 13 ft 

WLMt 3 328 2jl 2% 2ii +JS, 

UBOlOev 732120 12* 10% 11 -1.02 

tagrttos 147 321 38% 35% 35% 

USHM: 7 1B2 2A 2* 2* 

MU 020 1846403 7S% 74* 74* -1* 
total 509421 MA 3% 4ft 

H0ie 040122275 1ft 8* 10* ft 
feWM 32 444 25* 24* 25* ft 
krtrtaA OM 13 93 13* 13* 13* ft 
kQpDl 20 1283 13* 12* 13 

kWtaf 287 854 7% 7* 7% -A 

ktatore 57 403 11* ift 11 ft 

ktonak 204043 21% 20* 21* +1% 

nastyax 14 1437 21 20% 20% 

WM 005 24 608 ZT 28% 2Sft ft 
tawonto Z74W77S 44% 38* 43* ri 
taomndh 13 2 14% 14% 14% -* 

hfMarto 1.10128 zIDO 232 232 232 


125163 44* 44 44% 

3224145 14% 14% 14* ft 
83576 45 43% 43% -1% 

104 258 B* 9* 8* 

17 21 2A 1* 1* 


- o - 

OCharkya IQ 745 16* 13% 14* ft 

Otto COW 29 12M 24* 23% 24% ft 

OdeflcsA 41 203 16% 16 ift ft 

HUnlO 17 8S3 14 13% 10% ft 

OgUrerN 1Z0 6 21048% 45% 46 

OMsCSX 160 14 34 35* 34% 36* ft 

DU Kan 120 12 271 39% 39* 39* ft 

CUMOBx 002 15 101 33% 33* 33% +% 

Manxxp 120 10 4U 32% 31% 31% 

Ora Men SZ 215 5* 5% 5% ft 

Onto 4227030 34* 33 33A -ft 

Ort Scree SOB 2846 18* 18 16% ft 

OrtmtecD 099 13 435 15% 15 15* ft 

Ongortf tL 0311012188 31 2B% 20 +1% 
Orttah 11 537 14% 13% 13% 

Ostap 45 458 4% 4,1 4% +A 

DBBfeBA 028 18 105 18 17% 17% -% 

OHtotoT 050 13 298 15* 14* IS ft 

OtUrtU 180 IS 280 34 33% 33% -% 

OrtMHBl 5411413 48* 44* 44* -1% 


- J- 

JW Sna« 20 448 13% 13% IS* ft 
toaonkc 028 15 24 ft 7% 8% ft 
JLBM QM 31 2930 80% 74% 78 -% 
Jtoaouw 18 208 16%tR5% 18 -% 

Jnwaw 13 117 14 13% 13% ft 

JOMSlfcd OM 763333 SE% 51* S4* +3* 
JtoRn 120 18 498 33* 32% 33* ft 

JtauUg 032 16 833 18% 15% 1$% ft 

JdSOB 016 T3 370 12% 12% 12% ft 


- K- 

KHW OJB J15 11% 10% 10% ft 
WnraCp 044 14 274 12* 12% 12* ft 
My&rx OM H 212 29% 20 29% 
"WB« 03Z 15 OOB 30% 28% 30* ft 
RAMr 119816 25% 24 24* ft 
MMA 06706 A dA 021 

fmkttt 125035 33% 32% a?% ft 
WrtaiS 9 079 16* is* 16% ft 


-P-O- 

RRCar too 7 224 48 47% 47% ft 

Padhrfop OM 10 177 ft ft ft +% 

PacMCre 19 S52 75 72% 73% ft 

PaatKIt 876896 1148 48% 47% +% 

PWtou OM 71 3824U50* 48% 48% ft 
Pasco Am 18 180 8% 8% 8% +* 
Pnarkes 050 27 14 10% 10% ift +% 
PWflTrty 13 405X20* 19% 20+1% 
ffemtVkg 180 13 50X38* 37 37 -1% 

PanOJr 050 13 3 27 27 27 

Prttaeftl 9 402 2A 1H A 

PmnwatL O20 2T SOI 20 18% 18% ft 
Pastes H 068 9 1325 20* 18* 19* ft 
PMlga 21 1088 11* 11* 11* 
PrttwgU) 71233 B% 5* 6 

PUnlto 1.12 BB 18 32% 31 31% +% 

PltoaaxTflt 302032 10* 10* 19% -ft 
myaCpta 14 1063 13% 13 13* ft 

Ptasox 04818 5 9* 9* 9* 

narart 56 2573 38 37* 38* ft 

ftfltartan ifl 60 24% 24% 24% ft 
nGs«Gpx0L4O3O125& Z7* 28% 26* ft 
Hcnoarffl 080 30 5 56% 58* 56* ft 

nCBBBra 012 13 517 15% 14% 15 
tar 105 708 20% 19% 20 ft 

PlrttadA 101 2150 Z7 28* 2B% +% 
PnorPk Ml 7 rUJQ 14% 14% 14% 

PrtW 15 143 11* II 11* +* 

PrexCxs 1 1197 2% 2 2* +A 

PICS life 014 S 196010% 9* 9* 
F«rt* 28920018106% 75% 84 -IT 

NCdrt 17 B8» 20* 20*20% ft 
PrtfePrt 261B87 IS* 15% 15% ft 
PrWrorf 22 150Bn28% 20* 28 +% 

nod Ops 02840 32 3S 35 35 •* 
FyrtE 27 534 25% 25% 2SA 

OLTFtata SB 1432 21% 21* 21% ft 
aatartan 068 18 201 13% 13 13% ft 
OurtePBxn 107103(0 52% 51% 51% ft 
QUIl And 03016 77 28% 25% 28% +% 
Quantum 128000 22% 21% 21* -* 

1 Oridrtfe 197682 34% 31* 32* -I* 

1 Ortrnaas 1102019 75% 70 71 -1* 


TdtoA B9123S7 18* 17* 18* ft 
TnchOto 296644 23% 21% 23* +1* 
Ttctinrelt IM 10 17 53% 52% S3* 
Trtafec 300 260 16 15% 15* ft 

Takoto* 231783 IB* 17% 17% ft 
TakK 11 3822 12* 12 12% ft 
T«U» 47 7925 65% 63% 63% ft 
Tartan Cp 091 171700 18 17% 17% 

TaUaTto M 276 20% 20 2D* ft 

TbmPMCR OlO 20 610 44% 44% 44* -A 
Three Com 402Q21 48 47 47% ft 

71 14 40 7* 6* 7A -A 

TJW 022 10 45 18% TB% IB* ft 

Todd-M OOB 23 8 IS 13% 15 +% 

Tokyo Mm 032 22 70 83% 82* 83* 

Tom Brown IBB 1137 16* 18* 18* ft 

TcohAJrfl 1557 25* 25% 25* +* 

Tapps CO 028 32 379 6% 5* 5* ft 

TF1 Enter 11 124 4 3* 3* -A 

TraraWttd 2 381 6% B% 8% ft 

IrtrncMd 67 424 11% 10% 10* ft 

Tranridcx IM 10 69 46 47* 47* ft 

Trtrkto 84 875 24* 2d* 24% ft 

Itartn 43 1277 7% 7% 7% 

Tn*fcx«Cirt.10 14 56 22 21% 21% ft 

TlHIOLrt) 020115 947 11* 11% 11% 

TySFU 012 21 7981 26* 24* 26 +* 


-u- 

UGWicrx l.H 2214013 53* 53% 53% ft 
•«*> 1 B2S III 1ft 1H 

UCHesGsx m 14 133 16% 15% 16% +% 

IHMBt 040 14 5 22% 22% 22% ft 

IMtegx 012 21 10 27 27 27 ft 

Unhte 220 13 408 48% 47% 48% ft 

USBmspx 1.12 16 4747 38% 38% 36A *A 

USErargy 53 26 21 20* 20%+* 

US Santo 9 147 H5% 5 5 

US1M 190 10 150 53* 53* 53% 

USTGorp DM 14 528 13* 13* 13* -A 

UP* Med 16 212 15* 14% 14% ft 

UdTtov 050 22 30 08* 68 66* ft 

Utot . 4 254 2* 2% 2% ft 

UUNKTk 1031111 63% 61% 63% +% 


- V - 

040 17 331 32% 32 32* ft 

341 1749 M* 23* 23* ft 
62693 17% IT* IT* ft 
33 M 47% 48% 48% ft 
31 1507 22% 21% 21% ft 
16 13 13% 13% 13% -ft 
S3 15(2 15% (5* 15* ft 
IB 5002 15* IS 15* ft 
060 8 586 22% 22% 22% ft 


- w- 

WrtngLaO 3222187 21% 21 21 ft 

Warner 6n 012 16 184 23% 23% 23% ft 
Vtameck 22 196 5* 4tf 5* ft 
WrtMndAxOa 12 3 W% 1B% JD% ft 

WmBaaPM022 2& 349 20%d20% 20A ii 
WHO 248 17 63 48 47% 47% ft 

Wta 1 3796 1% 1,1 TA +A 

WMBrt Bnc OB 14 8 48* 48% 48% ft 

WQSM 112088 24* 24 24% ft 
WrtEtalA 381038 23% 22% 22% -ft 
Wtalte IM 6 IBM 50% 50 58% +1% 

WartSamra OBMB05 27% 25% 25ft -1% 
tattOiLxCLMas 25 10% 10% 10% ft 
Wartta m 385045 GZ* 52* 52* ft 
AOR 20 K 30% 30ft 30% ft 
Wyman-ton 0.40 25 1602 IB* 18% 16% ft 


-X-Y-Z - 

Xta 2610718 S3* 32* 33% ft 

»o« 4 494 15% 15* 15* 

tasCnrp 03930 7* 7% 7* ft 
YMtaa OM 7 821 12* 12% 12* ft 
ttnk tost 271097 9* 9% 0% ft 

ZknUak IM 12 309 78% 77% 78 ft 
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Dow weak as Bourses recoup Friday’s losses in muted activity 
bonds continue 
to lose ground 


Wall Street 


US share prices were mostly 
lower in quiet midsession trad- 
ing yesterday as the bond mar- 
ket continued to lose ground in 
the wake of Friday’s stronger 
than expected figures on May 
employment, writes Lisa Brtm- 
sten in New York. 

At 1pm. the Dow Jones 
Industrial Average was 15.52 
weaker at 5,681.59. The Stan- 
dard & Poor’s 500 lost L44 at 
67L87 and the American Stock 
Exchange composite shed 1.75 
to 597.56. Volume on the New 
York Stock Exchange came to 
186 m shares. 

Sharp gains amon g biotech- 
nology shares helped the Nas- 
daq composite to add 1.05 at 
1,230.81. in spite of a drop in 
several computer-related tech- 
nology companies. The Morgan 
Stanley high-tech 35 index 
slipped 0.2 per cent, while the 
Morgan Stanley biotech index 
jumped 1.6 per cent 

Leading biotech shares were 
featured by gains in Cepbalon 
and Chiron. On Friday a US 
Food and Drag Administration 
panel recommended the 
approval of the companies' 
drag to treat amytropbic lat- 
eral sclerosis, known as Lou 
Gehrig's disease. Cephalon 
rose $ 2 % or 12 per cent to 826 
and Chiron added $3% or 4 per 
cent at $100%. 

Among computer-related 
technology companies, both 
Microsoft and Intel - the two 
largest companies on the Nas- 
daq - were lower yesterday. 
Microsoft lost $1% at 8120% and 
Intel feH $% to 874%. 

The possibility of a price war 
among cereal makers hit com- 
panies in that area. Kellogg, 
the biggest cereal maker in the 


world, announced yesterday 
that it would lower prices on 
16 of its products by an aver- 
age of 19 per cent Its shares 
retreated S2 7 /. or 4 per cent to 
872. General Mills dipped $1% 
or 3 per cent to $55% and Ral- 
coip Holdings was off $% or 4 
per cent at 823%. 

Westinghouse Electric 
gained $% or 5 per cent at $19% 
after announcing that it was 
reviewing the possibility of 
restructuring its broadcasting 
and industrial groups into two 
separate companies. 

Community Health Systems 
rose $8% pr 20 per cent to $52 
after the New York buyout 
company Forstmann Little said 
that it planned to acquire the 
company far $52 a share. Forst- 
mann said that it expected to 
begin a tender offer for the 
shares today. 

Canada 

Toronto traded thinly after a 
firm start on higher bullion 
prices, Wall Street's deteriora- 
tion at midday an evident 
influence as the TSE 300 com- 
posite index eased 3.03 to 
5,134.2?.. and volume tumbled 
from 59.3m shares to 33.9m. 

The gold and precious metals 
sector, by this time, was only 
10.19 ahead at 11,837.67 but 
some of the sector's hot pros- 
pects were doing better than 
that: Bre-X Minerals was 
C$2.45 higher at C$23.90 in 
2.58m shares; and Arequipa 
Resources rose C$1.70 to 
C$20.40 in a fraction under lm. 

Imax Corp. trading in light 
volume, climbed C$4 to C$52 
after the company said that it 
had entered a joint venture 
with Circus Circus Enterprises 
to install the first IMAX 3D 
theatre. In Las Vegas. 


Bourses were relieved after 
Wall Street’s intra-day recov- 
ery last Friday, but there was a 
lack of enthusiasm on the buy 
side. PARIS rebounded from 
Friday’s L5 per cent drop, the 
CAC-40 index rallying 18.85 to 
2,12034, but turnover was thin 
at FFra^bn, little more than 
half of Friday's FFtiLSbn. 

Schneider, however, dealt in 
heavy volume, with nearly lm 
shares in the electrical equip- 
ment maker block traded as it 
rose FFr5.60 to FFr247.80. 
There was talk of a persistent 

foreign buyer. 

Carrefour, the hypermarket 
group, rebounded FFr72 to 
FFr2,772 after profit-taking last 
week. Sodexho, the catering 
company, climbed FFr108, or 
5.3 per cent, to FFr2.148. Deal- 
ers here said that a long- 
standing sell order had been 
comple ted. 

FRANKFURT made some 
attempt to reflect the recover 
In the dollar and the better 
feeling about auto industry 
prospects. Volkswagen climbed 
DM10.10 to DM564J50 as the 
Dax index rose 16.93 to an Ibis- 
indicated 2J&L96. 

However, turnover stayed 
low at DM6.7bn and, once 
again, the share price action 
came in concept stocks, m 
retailing, Kaofhof, with share- 
holders demanding better 
terms for the Asko/Metro 
merger, rose another DM16.05 

ASIA PACIFIC 


to DM561.55. In sportswear, 
with Euro 96 in fliH swing. Adi- 
das rose DM2.80 to DM120.90. 
SGL Carbon, down on profit- 
taking following the celebra- 
tion of its New York listing, 
rebounded DM6 to DM176. 

One of last year's favourites. 
SAP. extended its recent 
return to favour. A gain of 
DM8.10 at DM225.20 left the 
software company up 25 per 
cent over the past two months. 

Ms Jadwiga Bobrowska at 
Merck Finck in DOsseldorf 
noted that SAP was standing 
on a current year price/eam- 
ings ratio of 29.7 compared 
with nearer 100 for its Dutch 
comp etitor Baan. 

AMSTERDAM, none the less, 
saw a recommendation for 
Baan. Kempen&Co initiated 
the stock as an outperforms-, 
and looked for earnings per 
share growth largely to sur- 
pass other open systems soft- 
ware providers. Baan, said 
Kpmpan, was jUSt taking off, 
and the shares rose FI L20 to 
FI 59.10. 

Analysts were also active in 
Ahold, the supermarket group 
which, they said, should pro- 
duce a 16 per cent growth rate 
in net profits in its first quar- 
ter figures on Thursday. The 
shares rose F1L60 to FI 94.40. 

The AEX index advanced 
4.80 to 570.31, mostly on Fri- 
day’s Dow. The dollar, mean- 
while. helped Royal Dutch 
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move up FI 3.80 to FI 262-10. 

MADRID closed at new 
highs, underpinned by Friday’s 
government measures to boost 
economic growth. The general 
index rose 2.92 to 366.26, 
although turnover dropped 
from Pta59bn to Pta32bn. 

Telefonica rose Pta40 to 
Pta2,400 after measures 
announced to open basic tele- 
phony to another domestic 
operator, the market believing 
that the government would not 
admit full foreign competition 
until after 1998. 

On the growth measures, 
analysts liked electrical utili- 
ties and motorway stocks. 
Among the latter, Aumar rose 
PtaaO to Ptal.660. and Acesa 
Pta55 to Ptal£10. 

MILAN was enlivened by 
news that the bourse authori- 
ties had cleared the way for 
the listing of Mediaset, Mr Sil- 
vio Berlusconi's television and 
advertising group. 

Comparisons were immedi- 
ately drawn with the flotation 


of Mediolanum, the life insur- 
ance and financial services 
group formerly owned by Mr 
Berlusconi's Fininvest, whose 
shares rose L245 to L15.826 yes- 
terday, taking their advance to 
32 per cent since the company 
was listed on June 3. 

Elsewhere the market was 
quiet, with the Comit index 
edging 031 higher to 66L25. 

Olivetti lost L12J5 to L85A8 
as Mr Carlo De Benedetti, 
phatrman and chief executive, 
said that he would appeal 
against a 4/i-year jail sentence 
over his role in the collapse of 
Banco Ambrosiano, 14 years 
ago. Analysts noted that the 
sentence would be suspended 
awaiting the appeal. 

Among the other De Bene- 
detti companies, Cir rose L10 
to L1.Q24 and Cofide was LI 2J5 
higher at L537.5. 

Hat moved forward L58 to 
L5.204 on news that its car 
sales rose by 28^ per cent in 
May in a European car market, 
excluding Italy, which 


increased by just 7.4 per cent. 

ZURICH recouped some of 
Friday’s losses but the mood 
was hesitant awaiting this 
week’s US prices data. The SMI 
j pdpy rose 27.9 to 3,575JL 

Among a firm showing by 
the fipandai sector, SBC rose 
SFr4 to SR235.7 and Swiss Re 
was SFrl7 ahead at SFrl.233. 

SMH picked up SFr28 to 
SFrSSO on weekend press 
reports after last week's 
annual news conference. 

OSLO combined the dollar 
with a firm oil price and took 
equities to a new all-time hig h, 
the total index closing 11.78, or 
L4 per cent, higher at 848,40. 

Tbe oil-based industrial com- 
plex Norsk Hydro rose 
NKrfjjO, or 2.1 per cent, to a 
record NKr317; the conglomer- 
ate Orkla emulated this feat 
with its A shares up NKrlS, or 
45 per cent, at NKr®47. Bro- 
kers said Orkla's better than 
expected four-month results 
last Thursday had continued to 
push up the share price. 

STOCKHOLM saw particular 
strength in Ericsson and Volvo 
Bs. up SKr4 to SKrl54 and 
SKr8.50 to SKrl53-50, as the 
AffUrsvariden General index 
put on 29.4. or 1.5 per cent, at 
2,017.8. Skane-Gripen, the 
building materials company, 
rose 25 per cent to SEM050 
after a bid from Skaoska. 

WARSAW extended its rally 
into a sixth consecutive ses- 


sion, taking its cumulative 
advance to 11 per cent, hut 
analysts warned that the mar- 
ket was ripe for profit-taking 
later in the week in the run-up 
to Russia's presidential elec- 
tions on Sunday. 

The Wig index climbed 378.6. 
or 3 per cent, to 13,025.5 in 
turnover that rose 16.6 per rent 
to 129.3m zlotys. 

Banks gained ground in the 
wake of Bank Slaski’s surge 
after ING agreed to pay 210 zlo- 
tys a share for a majority 
stake. BRE picked up 3.50 zlo- 
tys to 69 zlotys and BFK Iso 
zlotys to 16530 zlotys. SlSski 
was flat at 23S zlotys. 

BUDAPEST pressed ahead 
on speculative purchases of 
banking and pharmaceutical 
issues and the Bux index fin- 
ished 33.50 higher at 2393.84. 
just below the all-time peak of 
24397.08 set on May 14. 

TEL AVIV added to Sunday's 
1.7 per cent fall with another of 
0.9 per cent on concerns over 
the policies to be pursued by 
Mr Benjamin Netanyahu, the 
prime minister-elect 

Investors were also worried 
by the call for an Arab summit 
later this month in Cairjt 
which, they thought, could 
deal a blow to peace talks in 
the Middle East. The Mish- 
tanim Index shed 1.83 to 203.71. 

Written and edited by William 

Cochnme and Ifflchael Morgan 


Seoul takes profits, off 1.2% on new telecom licences 


Santiago moves ahead 


Santiago held on to early gains 
as prices were supported by 
rises in Chilean American 
Depositary Receipts, and the 
weighted IPSA index was 0.97 
higher at 9831 at midsesston. 

Analysts noted that foreign 
demand was bolstered by opti- 
mism that recent cuts in fuel 
prices would be reflected in 
lower inflation in June and an 
ev entua l fell in interest rates. 

MEXICO CITY edged back in 


late moming trade, with the 
IPC index 4.12 softer at 3.257.9L 
May inflation figures, released 
on Sunday by the Bank of 
Mexico, were already dis- 
counted by the market; the 
rate of IB per cent was below 
the government’s forecast 
SAO PAULO edged higher in 
volatile midsession trade ahnari 
of the options expiry next Mon- 
day. The Bovespa index had 
gained 19.88 at 55,322. 
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Telecoms-related profit-taking 
pulled SEOUL lower after the 
results of tenders for new tele- 
communications licences were 
announced. The composite 
index fell 1LI5 to 892.17. 

LG Information lost 
Won5,500 at Won98.000. 
although a consortium, which 
it led, won one of three 
licences to operate a personal 
communications network. 
Korea Mobile fell WonlO.000 to 
Won755,00Q, Samsung Electron- 
ics WonTOO to Won69,000 and 
Hyundai Engineering WonSOO 
to Won38,000. 

A gains t the tr end. Dong Wha 
rose Won7D0 to Won33,000 after 
the company said that it was 
testing a new drug that could 
be used to treat liver and skin 
cancers, and certain types of 
rheumatism. 

Several insurance shares 
also moved ahead on good 
earnings prospects. Oriental 
Fire and Marine strengthened 
Wool ,500 to Won33.000 and LG 
Insurance picked up Wonl,80C 
to Won97,600. 

Tokyo 

A nervous session closed 
mixed as caution prevailed 
ahead of Friday’s settlement of 
the June futures contract, 
unites Emiko Terazono in 
Tokyo. 

The Nikkei 225 average fin- 
ished 32.66 down at 21,719.15, 
after moving narrowly between 
21.641.28 and 21,733.42. A 
decline in futures prices in Chi- 
cago on Friday prompted tech- 
nical selling, but the dollar's 
appreciation triggered some 
small lot buying of export-ori- 
ented stocks. 

Domestic institutions and 


foreign investors remained 
Inactive and volume shrank to 
264m shares, its lowest this 
year. Positions in the futures 
markets ware being rolled over 
from the June contract to its 
September equivalent, said 
traders, and investors 
remained nnrprtain due to the 
large arbitrage positions. 

The Topix index of all first 
section stocks slipped 1.77 to 
1,657.92 and the Nikkei 300 
ended 0.24 easier at 308.11. 
Declining stocks outnumbered 
advances by 594 to 399, while 
211 issues were unchanged. 

In London the ISE/Nikkei 50 
index gained 1.36 at 1,457.50. 

Retailers were led down by 
Takashimaya, the Osaka-based 
department store, which was 
raided over the weekend on 
alleged ties with yakuza. The 
stock fell Y50 to YL67D on alle- 
gations that the retailor bad 
paid off gangsters to prevent 
them from heckling at its 
annual shareholders meeting. 
Investors feared that the alle- 
gations could hit the compa- 
ny's image, and affect its sales 
during the summer gift-giving 
season. 

Seven-Eleven Japan, the con- 
venience store chain, dipped 
Y60 to Y6.50O and DaieL the 
leading national supermarket 
chain, lost Y10 to Y1.270. 

Speculative favourites were 
bought, although caution 
spread due to the volatility of 
some issues. Tokai Kogyo, the 
general contractor, forged 
ahead Y10Q to Y92Q and Kane- 
matsu, the trading company, 
jumped Y24 to Y779; but Kane- 
matsu-NKK was bid at Y3.610 
after being offered at Y3.850 on 
Friday. 

In Osaka, the OSE average 


S African industrial gains pared 

Johannesburg, operating for the first time with its automated 
trading system, saw industrial shares pull back after an early 
64-point advance in response to Wall Street's late bounce on 
Friday. Gold shares started the day weak, although analysts 
explained this as a correction from Friday’s artificially high 
bids. The overall index raided 11.6 up at 6326.4, industrials 
gained a net 26.3 at 8,024.7 and golds finished 15.4 down at 
1,896.7. De Beers dosed Rl softer at R137, SA Breweries put 
on R3 at R131 and Liberty Life appreciated &1.25 to R 13335. 
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relinquished 57.53 at 22,867.55 
in volume of 16 . 1 m shares. 

Roundup 

Profits were taken after recent 
gains in KARACHI'S bine 
chips, and ahead of the open- 
ing of the new account today. 
The ESE 100 index fell 22.14, or 
1.3 per cent to 1,72638. 

PTCL lost PRsO.65 to 
PRs44.25 and Hubco PRsO.95 to 
PRs36.35, although Pakistan 
State Oil capped losses late last 
week, and on Sunday, with a 
token rise of PRs2 to PRs403. 

HONG KONG registered 
moderate losses, largely ignor- 
ing Friday’s rout of Hong Kong 
stocks, traded in London, 
which fell in a knee-jerk reac- 
tion to the early sell-off on 


Wall Street. The Hang Seng 
index fell 5&31 to 11,14334. 

Turnover dipped to HK$3J>bn 
as investors awaited this 
week’s US economic data, and 
a series of forthcoming new 
issues. 

Lai Sun Development rose 8 
cents to HK$L56 in heavy trad- 
ing after the tiharrman CQt his 
stake to 55 per cent Yue Yuen 
gained 1 2JS cents at HK$2.Q25. 
Gol dman Sachs said on Sunday 
that it would inject $5Sm into 
the footwear maker. 

TAIPEI saw late selling of 
large-capitalisation stocks and 
financials; brokers expected 
continued consolidation and 
cautious sentiment. The 
weighted index closed 36.13 
lower at 6.073.09, some 50 
points off its intra-day high. 


The heavily weighted finan- 
cials fell L2 per cent 

KUALA LUMPUR worried 
about interest rates, and ana- 
lysts noted that two large bond 
issues, totalling M$3.4bn, in 
the next two weeks would 
tighten interbank market 
liquidity. The composite index 
eased 2B0 to U2&87, but Hong 
Seng Lee, which made its trad- 
ing debut, closed at M88.30, 
against its MJ3.2G offer price. 

BOMBAY overcame early 
weakness as foreign fluids, 
cheered by assurances that the 
new government would liberal- 
ise the economy, bought blue 
chips. The BSE-30 Index fin- 
ished 23.13 higher at 3£8G134. 

Shanti Gears, the motor com- 
ponents group jumped Rsl7.50 
to Rs237.50 in response to 


last week's announcement of 
shandy higher net profits. 

SHANGHAI'S local currency 
A index climbed 39.720. or 52 
per cent, to a year's high of 
800.050 as institutional inves- 
tors speculated in stocks expec- 
ted to be included m a new 
blue chip index. Hard currency 
B shares picked up from Fri- 
day's all-time low, the index 
finning 0.215 to 47.347. ; 

DHAKA hit a record high 
ahead of tomorrow’s Bangla- 
deshi general election. The all- 
share index passed 900 on Sat- 
urday with a rise of 7.61 to 
901.49. Analysts predicted that 
the rally would continue after 
the polls; yesterday the index 
added 0.57 at 902.06. 

• Sydney and Bangkok were 
closed for holidays. 



STRATEGIC DEVELOPMENTS 
IN THE FOOD AND DRINK INDUSTRY 

Special Conference 
Monday 23 September 1996 
The Merchant Centre, London, EC4 

Speakers include: 

♦ Andrew Dare, Milk Marque 

♦ Guy Dickson, Scottish Courage 

♦ James Espey, Seagram Distillers 

♦ Jim Grover, Grand Metropolitan 

♦ Mark Lynch, SBC Warburg 

♦ Roger Pilgrim, Charterhouse Development Capital 

♦ John Spicer, SBC Warburg 

♦ John Wood-Dow, Hillsdown Holdings 
and Peter York on The Challenge of Advertising 
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Organised by 


[Acquisitions 

Monthly 


For further information or to hook a place please contact: 

Caroline Capon 

Acquisitions Monthly Conferences 
Tudor House, 78 Mount Ephraim 
Tunbridge Wells, Kent TN4 8BS 
Tel: 01892 537474 
Fax: 01892 531343 
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Sponsored by 


$ SBC Warburg 

A DIVISION Of SWISS BANK CO*POWT ,6N 






